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19 countries 
agree 
Cambodia 
peace accord by scandals 


Japanese 
securities 
houses hit 


An agreeu&nt formally ending 
13 years of civil war in Cam- 
bodia, was signed by 19 govern- 
ments in Pans. It paves the 
way for the largest peacekeep- 
ing administration undertaken 
by the United Nations. 

TJS secretary of state James 
Baker said he expected talks 
to improve relations between 
the US and Vietnam to begin 
■within a month. Page 18 ; us 
ready to start talks, Pag® 4 

KoMCker move ‘Hlcely* 

Extradition bum Moscow of 
former Cast German leader 
Erich Honecker was just a mat- 
ter of time, Tass, the Soviet 
news agency, reported after 
German Justice Minister Klaus 
Kinkelheld talks with officials 
of the Russian and Soviet gov- 
ernments. 

Haa for prime minister 

Zaire's state radio urged presi- 
dent Mobutu Sese Seko to 
appoint a general as prime 
minister. The appeal followed 
more looting in Lubumhashi, 
capital of Shaba province, 
which was devastated by army- 
led pillaging on Monday and 
Tuesday. Page 4 

Turner meets daughter 

Former US hostage Jesse 
Turner, recovering at Wies- 
Baden in Germany after nearly 
five yean In captivity in Leba- 
non, was reunited with his 
wife and introduced for the 
first time to his four-year-old 
daughter Joanne. 

Death probe to reopen 

A Chilean appeal court has 
ordered a judge to reopen bis 
investigation into the death 
of Jonathan Moyle, a British 
journalist found bang ed in a 
hotel closet last year amid 
speculation that he had infor- 
mation on sales of military 
technology to Iraq. Page 6 

Kenyan lawyers fined 

Hundreds of prodemncracy 
supporters marched through • 
Nairobi after the Kenyan high 
court fined seven dissident 
lawyers for making political 
statements. Hie Law Society 
has called on President Daniel 
arap Moi to introduce more 
democracy to the country. 

Soweto gang tdlia nine 

At least nine South African 
bl acks were killed and 36 
injured when a gang rampaged 
through a rush hour commuter 
train in Soweto. It was the sec- 
ond such attack in a weds. 

Companies by mall 

The Treuhand. east German 
privatisation agency, has 
launched an international 
direct mail campaign in an 
attempt to sell 110 clothing 
companies and 40-50 machine- 
tool manufacturers to non- 
German investors. Page 18 

Ukraine weap ons denial 

The Ukraine rebuffed accusa- 
tions that it wanted to take 
control of the nuclear arsenal 
on its territory. It said it 
wanted to share control with 
Russian president Boris Yelt- 
sin. Page3 

Attack thre a tened 

Yugoslav federal army leaders 
threatened a “decisive counter- 
attack” on the outskirts of 
Dubrovnik after failing to 
crush Croatian resistance. 

PageS 

S Africa In World Cup 

The International Cricket 
Council has given South Africa 
permission to play in the 
World Cup next year. 

David's toe restored 

Art restorers in Florence glued 
back the toe of Michelangelo’s 
statue of David, damaged in 
a hammer attack last month 
by a self-confessed failed artist 

Hard cheese 

France is determined to amend 
EC proposals for strict bacteria 
controls on cheese which could 
lead to a ban on camembert 
and Toqnefort, which are made 
from untreated milk. 
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Japan’s leading securities 
bouses blamed the spate of 
financial scandals and contin- 
ued weakness in the Tokyo 
stock and bond markets for 
sharp falls in revenue that left 
10 of the 11 largest brokers 
with pre-tax losses for the first 
half to the end of September. 

Nine of the second-tier bro- 
kerages also announced losses 
for the same period. Page 21 

ALUMINIUM Company of 
America (Alcoa), the world’s 
largest aluminium producer, 
plans to strengthen its position 
in motor components manufac- 
turing by building a plant in 
Germany to make car space- 
frames and components. 

Page 19 

COMPAQ Computer, the US 
computer maker, will consoli- 
date its operations worldwide, 
shedding 1,440 jobs, or 12 per 
cent of its workforce, in 
response to con tinuing “very 
soft conditions’* throughout 
the personal computer market 
Page 19 

NEWS Corporation, Rupert 
Murdoch’s media group, 
announced plans to raise 
A$682m ($536. 9m) by Boating 
most of its Australian commer- 
cial printing and magazine 
operations. Page 19 

Sr SNA Line, the Swedish ferry 
operator, is seeking to borrow 
a further $6&8m to meet its 
debt charges as the company 
faces a growing liquidity crisis 
with Sealink. its British subsid- 
iary. Page 19 

J. KOHLE, German jewellery 
manufacturer, has launched 
a legal challenge to the centu- 
ries-old British assay laws, 
which are designed to guaran- 
tee the quality of precious met- 
als. Page 18 

MTU, German aero-engine 
manufacturer, is joining the 
$342m Anglo-French pro- 
. gramme to build engines for 
the new European NH90 mili- 
tary transport helicopter and 
the Royal Navy's EH101 Merlin 
anti-submarine helicopter. 
Fage5 . 

SEARS, Roebuck, US retail-to- 
flnanctal services group, 
reported third-quarter earnings 
of $150-3m after tax, compared 
with $179.2m in the same 
period a year earlier. Page 22 

ITT, US conglomerate, blamed 
the recession for a 18 per cent 
drop in third quarter earnings 
to $!87m, compared with $224m 
in the same period of 1990. 

Page 22 

RJR Nabisco, the tobacco and 
food group taken private in 
a record S25bn leveraged 
buy-out two years ego, 
reported a third-quarter after 
tax profit of $123m, compared 
with a deficit of $86m a year 
earlier. Page 22 

HONG Kong magnate LI Ha- 
shing further expanded his 
interests in North America 
by taking foil control of Husky 
Chi, one of Canada’s largest 
independent oil, gas and sul- 
phur producers. Page 22 

GATT: Finland . Iceland, Nor- 
way and Sweden warned that 
they would reject any package 
of results from the Uruguay 
Round trade talks that did not 
reform and strengthen the 
rules of the General Agreement 
on Tariffs and Trade. Page 5 

WHIRLPOOL, world's largest 
maker of big domestic appli- 
ances, reported a fell in third- 
quarter after tax profits from 
$60m to $48m but attributed 
it to an extraordinary gain in 
the 1990 figures. Page 22 

ELSEVIER, international pub- 
lishing group based in the 
Netherlands, bought The Lan- 
cet, one of the world's most 
famous medical journals. 

10 


GENERAL Electric Company 
of the UK launched a joint bid 
with Thomson-CSF, the French 
state-owned defence electronics 
group, to supply British mili- 
tary forces with a new genera- 
tion of battlefield mobile com- 
munications. Page 20 


Maj‘or heads for political union row 


By Quentin Peel in Bonn and David Marsh and Philip Stephens in London 


MR John Major, the British 
prime minister, is expected to 
come under intense pressure 
from German chancellor Hel- 
mut Kohl to make concessions 
on European political union, 
when the two meet in Bonn for 
talks on Friday of next week. 

Germany is showing growing 
irritation with British resis- 
tance to a far-reaching agree- 
ment at the European Commu- 
nity summit in Maastricht in 

December. 

A senior German official yes- 
terday warned of “disastrous’* 
consequences for the EC if 
agreement on a political and 
economic uniou treaty is not 
reached at the meeting. 

“What is really behind the 


failure to make more progress 
(on political union) is the Brit- 
ish problem, it is not as bad as 
it was, but because of the elec- 
tion (in Britain) the tone has 
changed but the substance has 
changed very little," said a 
German diplomat involved in 
the negotiations. 

The Bonn talks come at an 
acutely sensitive time in the 
political and monetary union 
negotiations. 

In London, senior British 
officials acknowledged that the 
UK and German governments 
remained sharply divided on 
the shape of the treaty on polit- 
ical union due to be signed in 
Maastricht 

However, they dismissed any 


suggestion that the talks 
between the two leaders would 
be acrimonious, stressing the 
strong personal relationship 
which Mr Major bas estab- 
lished with Mr Kohl over the 
past year. 

Britain is seen in Bonn as by 
far the most important obsta- 
cle standing in the way at Mr 
Kohl’s hopes for a substantial 
treaty on political union, 
ir yflnriing st ro n g reinforcement 
of EC foreign and security pol- 
icy, and ex trais ion of the pow- 
ers of the European parlia- 
ment. 

The British prime minister is 
therefore likely to come under 
intense pressure from his Ger- 
man counterpart to make 


greater compromises on key 
issues such as allowing major- 
ity decision-making on the 
implementation of some for- 
eign policy issues, and grant- 
ing the European parliament 
wider powers over decisions by 
thp 12 member s tetefe- 

Gennan officials have been 
warning a gainst the danger of 
Britain being Isolated by its ll 
Community partners on most 
of the key issues of political 
union, in addition to getting 
special treatment in the treaty 
on monetary union. The alter- 
native, they fear, is a deal so 
watered down as not to be 
acceptable to the German 
Bundestag. 

A senior German nffinyi said 


that Mr Kohl would be trying 
to make use of his good per- 
sonal relationship with Mr 
Major to convince Britain of 

the need for a deal “1 would be 

surprised if Kohl boxes Major 
into a corner. But l would also 
be surprised if he does not tell 
Major that be must do more," 
the nfReiol oairi 
Continued on Page 22 

Truckers find Alpine accord a 
bit steep. Page 2 
Editorial Comment; Germany 
on the defensive. Page 18 
German challenge to UK pre- 
cious metals law; Defers says 
Efta deal will lead to larger 
EC, Page 18 


UK administrator acts against head of failed Polly Peck group 

Nadir’s global 
assets frozen in 
search for £lbn 


By David Bar chard and Richard Donkin in London and John Murray Brown in Ankara 


WRITS seeking to recover 
more than £lbn ($L7bn) have 
been issued in London against 
Mr Asil Nadir, the chairman of 
Polly Peck International, and 
other banks and individuals by 
the felled company’s adminis- 
trators. 

The dvil action, thought to 
be one of tbc largest in UK 
corporate history, also includes 
injunctions issued to freeze 
Nadir assets among more than 
100 co i P Tflnips and individuals 
in the UK, Switzerland, France. 
Turkey. Isle erf Man, Cay man 
Islands and Jersey. 

The total amount claimed in 
the writs is £1.07bn. but Mr 
Christopher Morris of Touche 
Ross, the administrator who is 
leading the action, said yester- 
day the administrators were in 
practice pursuing an amount 
of more than £500m. 

Among those named in the 
writs are Mrs Safiye Nadir, Mr 
Nadir’s mother, and the Cen- 
tral Bank of the Turkish 
Republic of Northern Cyprus, 
as well as Mr Menteg Aziz, a 
Turkish Cypriot lawyer who 
controls several of Mr Nadir’s 
businesses on the island. 

The action seeks to reclaim 
£37&n from Mr Nadir and £73m 
from his mother, as well as 
£439-33m in funds transferred 
from Folly Peck in London to 
Unipac, its Famagusta-based 


fruit packag ing company. Polly 
Peck, a fruit and electronics 
group, collapsed a year ago 
with debts of over £1.15bn. 

The court order freezes the 
reserves of the Turkish Cypriot 
Central Rank held in the UK 
from which £39m is being 
sought Last night Mr Deryi* 
Erogiu, the Turkish Cypriot 
prime minister, confirmed that 
the majority of the reserves of 
the Turkish Cypriots are held 
in London. 

The judge authorised the 
injunctions to be issued on 
te rms which froze the assets 
without their holders being 
told who else was Involved in 
the case. 

“This is an extraordinarily 
serious mistake," Mr.Eroglu 
said. “We co-operated fully 
with the administrators and 
now they have done this. We 
shall apply to the court to have 
the freezing order removed at 
the first opportunity." 

The administrators’ action is 
tiie latest of several court cases 
in which Mr Nadir is involved. 
On Tuesday he was charged in 
London with the theft of £130m 
in a separate case being 
brought by the Serious Fraud 
Office. He has been facing 
other charges, also from the 
SFO. totalling £25m since bis 
arrest in December last year. 

Mr Nadir, who denies all 


charges against him, issued a 
statement saying the adminis- 
trators’ action was beyond 
belief and pledging to fi ght the 
proceedings strenuously. 

"It is to be regretted that the 
administrators have chosen to 
launch these misguided pro- 
ceedings which will produce no 
benefit to PPL its creditors, 
and its shareholders and will 
serve only to divert essential 
resources to speculative litiga- 
tion," Mr Nadir said. 

The writs allege fraud by Mr 
Nadir and that he used com- 
pany funds for illegal share 
buying. Mis Nadir Is accused 
of wrongfully receiving Polly 
Pack funds and of assisting in 
her son’s dishonest designs. 

Mr Nadir's lawyer, -Mr 
Menie§ Aziz, said yesterday; 
“One day you think you're 
working for the administra- 
tors. The next day you find 
yourself in a litigation suit 
with them. Am I the prophet 
Mohamm ed? Should l just take 
the slap in the face? Naturally 
I shall defend myself. All I 
have is a carob tree In the vil- 
lage. They can have it And my 
trousers and shoes." 

The action seeks damages 
against him for conspiracy to 
defraud Polly Peck and covers 
a claim for £1,915,000 fear help- 
ing in breaches of fiduciary 
duty by Mr Nadir and for 
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Freezing assets: Christopher Morris of Touche Ross, the 
administrator pursuing the Polly Peck millions 


wrongfully receiving Polly 
Peck funds. 

It became clear last night 
that Mr Morris had moved 
without the full approval of his 
fellow administrators. 

Mr Michael Jordan, of Coo- 
pers & Lybrand Deloitte. one of 
the three administrators, said: 
“The recent court order will 
further delay us in obtaining 


control of Polly Peck’s assets 
in Northern Cyprus." 

The six companies and indi- 
viduals named in the writs 
with Mr Nadir are his mother, 
Mr Aziz, the Central Bank of 
the Turkish Republic of North- 
ern Cyprus. Kibris Endustrisi 
Bankas i (Industry Bank of 
Cyprus), Impexbank of Turkey 
and Unipac. 


Support for 
Bush second 
term eroded 
by weakness 
of economy 

By Lionel Barber 

in Washington 

THE WEAKNESS of the US 
economy and a sharp loss of 
public confidence in an early 
recovery have started to erode 
support for President George 
Bush’s re-election next year. 

For the first time since Mr 
Bush took office in 1989, sup- 
port for his re-election has 
fallen below 50 per cent, 
according to an ABC/Washing- 
ton Post poll released yester- 
day. 

Fresh evidence of the slug- 
gish recovery appeared yester- 
day in a Federal Reserve’s 
Beige Book, a study of the 
regional US economies, with 
most areas reporting little 
improvement in retail sales 
and some setbacks in indus- 
trial output. 

Mr Marlin Fiizwater, White 
House press secretary, 
acknowledged that the admin- 
istration remained concerned 
about the slow pace of the 
recovery, but shrugged off the 
poll on Mr Bosh’s re-election 
prospects. "Polls go up and 
polls go down," he said. 

The public indifference 
masks a growing official 
unease about Mr Bush's weak 
economic growth record as he 
prepares for the November 
1992 election. The President, 
so sure on foreign policy 
issues, has appeared testy and 
tentative in the face of con- 
flicting advice from his advis- 
ers on whether to support a 
“growth package" to stimulate 
the economy. 

Mr Nicholas Brady, Trea- 
sury Secretary, is said to be 
urging the President to sit 
tight and avoid endorsing a 
package of tax cats which 
could breach last year’s bud- 
get deficit reduction agree- 
ment and upset financial 
markets. Mr Jack Kemp, Hous- 
ing Secretary, supported by 
conservative Republicans in 
the House and Senate, is 
urging Mr Bush to take a more 
radical approach centred 
around a cut in the capital 
gains far- 

A third group - said to 
Include Mr John Sununu, 
White Honse chief of staff, and 
Mr Richard Darman, budget 
director - is taking a 
middle-of-the-road approach. 

Mr Bush continues to enjoy 
personal popularity, according 
to yesterday’s poll, but only 47 
per cent said they would vote 
for him if the 1992 election 
were held today - a fall of 20 
per cent since the GnK war. 

Fed’s Beige book. Page 6; Lex, 
Page 18 


Contractors say Channel 
tunnel cash is running out 


By William Dawkins in Paris and Andrew Taylor in London 


CONTRACTORS building the 
Channel tunnel said yesterday 
that they would not use their 
own money to allow construc- 
tion to continue on the project, 
which is feeing a cash flow cri- 
‘s. 

Mr Jean-Paul Parayre, chair- 
man of Dumez, one of five 
French and five British con- 
struction companies contracted 
to design and build the tunnel, 
said that the cash reserves cur- 
rently were “slightly positive" 
but were due to ran out in the 
next few weeks. 

He warned: “I have never 
seen a car run without petrol 
and for us, petrol is money.” 

The cash flow crisis has been 
caused by a dispute between 
the contractors and Euro- 
tunnel, the Anglo-French com- 
pany which will operate the 
completed project, over who is 
financially responsible for the 


huge rise in costs. Since 1987, 
they have increased from 
£4£bn to £8,05bn (*i3.7bn). 

Eurot unnel refused to 
sanction any increase in pay- 
ments to the contractors 


unless they substantiate their 

clnimft In f ull 

Transmanche Link (TML). 
the consortium building the 
project, says it has provided 
Eurotunnel with full details of 
its claims but cannot present a 
bill until work is completed 
and the frill cost assessed. 

The live French and five 
British companies which com- 
prise TML say they are not pre- 
pared to finance increases in 
the project’s cost - for which 
it blames Eurotunnel - while 
the issue is sorted out 

Mr Parayre, speaking in 
Paris, said: “We are deter- 
mined to see Eurotunnel take 
responsibility for their extra 
costs. The contractors will not 
finance the project” 

He accused Eurotunnel of 
trying to get the contractors to 
pay for the rise in its own 
costs, so as to avoid making 
another call on its banks and 
shareholders. 

He said time was running 
out for an amicable solution. 
Contractors could no longer 
guarantee that the tunnel 


would open on schedule, in 
June 1993. 

TML has threatened to halt 
work on parts of the project 
which it claims were not in the 
original design and where 
there is no agreement with 
Eurotunnel on how much they 
should cost. Eurotunnel last 
week sought an injunction to 
prevent the contractors from 
carrying out their threat The 
court hearing is expected to 
resume next week. 

TML claims that Eurotunnel, 
by changing the design and 
itlon of key elements of 


ie project is responsible for 
much of the rise in costs. 

This was strongly denied last 
night by Sir Alastair Morton, 
Eurotunnel's chief executive. 
He said: “We most look after 
the interests of Eurotunnel 
shareholders and it would not 
be correct to pay out on claims 
until they have been folly sub- 
stantiated." 

Continued on Page 18 
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US regulator takes on the 
world’s telecom moguls 

Alfred Sikes, chair 
man of the Federal 
Communications Com 
mission has become 
the scourge of the 
International telecom 
cartel with his relent- 
less campaign to drive 
down prices 
Page 5 
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New York luncMfanK 

*1.7035 
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yield: 8.073% 


STOCK WDtCXS 
FT-SE 100: 

2^61.1 (+1.6) 

FT-SE E ur o track 100: 
1,100.82 (+3^) 
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DJ Ind. Av. 
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We Can Identify the 
Best Opportunities 

for You 

Around the World. 


As the wwfcFs largest 
rndepe mtent fond management 
organisation, FkleEty is ideally 
placed to help you make die most 
of investment opportunities, 
wherever m die xrodd they occur. 
Ibgcther with our sister company 
in die United States, we have a 
network of 200 fund managers and 
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Major Markets 

Country Select 
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International 
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France 
Germany 
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Singapore 
Thailand 
United Kingdom 


the globe. These investment 
experts make over 14,000 company 
visits and contacts each yean It’s 
this firsthand, indepth knowledge that gives us a unique investment edge. 

%u can take advantage of fins oo^ieipot expertise through die popular fidelity 
Funds range. You get die choice of^ where, when and how to invest around die world 
through 20 hinds - one of the most comprehensive ranges available. And it’s quid and 
easy to adapt your investment approach to meet your cha n ging needs. 

Fora prospectus and further information please contact any of the Fidelity offices 
listed below. 

Munich: Stanley Bronisz 49 89 33 62 03 
Jersey: Geofirey Hut 44 534 71696 


London: Hilary Smith 44 71 283 9911 
Amsterdam: TeunScbcer 31 20 6710 976 
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On the instruction* of the London Residuary Body, the County Hafl complex Is now 
offered for sale Wtth the benefit of the planning consent. 

The 11 acre site commands a city centre location unrivaBed In Europe, on the banks 
of the Thames and overlooking the Houses of Parliament. The entire complex also 
has consent for fufl office use. 


Richard Ellis 

T elephone: 071 -629 6290 


Planning consent has now been granted for 
the folJowing:- 


* Refurbishment of the Riverside Building 
to provide a 383 bedroom hotel. 

310 luxury apartments, a business and 
conference centre and a retai! mall. 


‘ An underground car park in 
Jubilee Gardens for 365 vehicles. 


* Replacement of the North and South 
Blocks by the Belvedere Centre. 

3 building of 1.263 036 sq.ft gross, 
including offices, retail and car parking. 


* Replacement of the Island Block and 
Addington Street Annexe with the 
Addington Centre, an office building of 
450.785 sq.ft gross including car parking. 


The freehold of the Comp fox is now 
available and enquiries are invited. 
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EUROPEAN NEWS 


Role sought for 
Strasbourg in 
Emu decisions 


By David Buchan in Strasbourg 


BELGIUM has proposed that 
the European Parliament 
should be given a say in key 
decisions on monetary union 
as a means of control over 
Europe's financial bureau- 
cracy. 

Raising the fear that present 
plans will leave too much dis- 
cretionary power in economic 
and monetary nnfnn ( Em u) to 
the European central bank 
(ECB) and to finance ministry 
officials of the Twelve, Bel- 
gium suggests that the assent 
of the Strasbourg parliament 
should be required for any 
modification of ECB statutes, 
as well as for the key decision 
to set up a single currency. 

This is the first time the 
Issue of democratic control has 
been seriously raised is the 
Emu, as distinct from the par- 
allel political union negotia- 
tion. 

The Belgian plan appeared to 
win backing from Mr Wim 
Kok, the Dutch minis- 

ter. who is due next week to 
present the EC presidency's 
final draft on Emu, 

“I will do what I can to 


ensure Parliament has the req- 
uisite powers," he told MEPs in 
a debate on Emu. He admitted, 
however, that there was little 
consensus among the Twelve 
on this. 

Germany's general enthusi- 
asm for the parliament is tem- 
pered by its desire to protect 
the ECB from political pres- 
sure. 

On the issue of transitional 
arrangements for Emu, Mr Eok 
admitted: "The fact that all 
states will not be ready to par- 
ticipate in the final Emu stage 
at the same time creates ten- 
sion, because the principle is 
that we are all in the same 
boat together.” 

But he warned that coun- 
tries which were not economi- 
cally ready to take part In 
Emu, “or those [like Britain] 
which are not prepared to cede 
sovereignty”, could not expect 
a foil vote In the ECB. 

In vaguer terms, Mr Jacques 
Delors, the Commission presi- 
dent, said in the same debate 
yesterday, that he thought all 
12 states should be "repre- 
sented” in the ECB. 


France’s trade gap 
narrows to FFr3.4bn 


By William Dawkins in Paris 

FRANCE'S trade gap, the 
government's most worrying 
economic problem after unem- 
ployment, narrowed last 
month. It fell from a revised 
FFrUlbn (5710m) in August to 
a provisional FFr3.37bn, 
according to figures published 
by the customs directorate yes- 
terday. 

This reflects a tester rise in 
exports than in imports and 
brings the deficit far the first 
nine months af 1991 to a sea- 
sonally adjusted FFr33.64bn, 
marginally down on the 
FFr33.84bn recorded in the 
same period last year. 

Last month's deficit in indus- 
trial trade fell to FFr3.49bn, 
from FFr3.82bn in August, 
while the surplus on agricut 


tural trade also fell, from 
FFrL37bn to FFrS97m. 

The second piece of encour- 
aging news yesterday was a 
settlement in civil service pay 
talks which averts the risk of 
wider imimririal action. 

Agreement was reached late 
the previous night between Mr 
Jean Pierre Soisson, the civil 
service minister, and the main 
unions representing public ser- 
vice workers. 

They compromised on a 65 
per cent rise spread over the 
next 16 months. Originally, the 
government was offering just 
over 6 per cent, while the 
unions wanted 7.5 per cent. 
The deal wfil benefit 45m gov- 
ernment workers and 15m 
pensioners. 


Ruling casts shadow over aid to Italian state group 


THE ITALIAN government may have 
to rethink its entire system of aid to 
the country's principal state holding 
group, HU, as a result of a supreme 
court ruling, writes Robert Graham 
in Rome. 

Mr Fianco Nobib, IRFs president, 
will make this clear when he 
addresses Ore parliamentary commis- 
sion responsible for state holdings 
The court decision, announced on 
October 17. blocks LlO.OOObn ($75bn) 
in loans and bond issues which Mr 
Giulio Andreotti’s government 
authorised IRI, EN1 and Efim, the 
three main state hiding companies, 
to raise this year. IRI was to raise 


L8,200bn of this and is now the worst 
affected. 

IRI has accumulated debts of 
L55.0Q0bn, and much of its proposed 
new borrowings were intended to 
cover socioeconomic investments in 
file south. The court’s decision has 
also thrown a cloud over L3,000bn 
already used by IRI for the loss-mak- 
ing steel sector. 

The problems stem from a law 
introduced in February. This author- 
ised IRI, ENL the state oil concern, 
and Rfim, which controls a long list of 
industrial companies, to borrow and 
issue bonds to the tune of LlO.OOObn. 
The government agreed in this law to 


cover up to 4 per cent of annual inter- 
est and guarantee the loans. 

This was a significant help given 
the financial plight of IRI and Efim, 
which last year lost Ll81bn and 
L365bn respectively. The government 
regarded the law as an important 
advance, lessening direct financial 
assistance and making the state hold- 
ings more accountable. 

The public audit office challenged 
this facility as unconstitutional and 
succeeded in blocking it in May. Last 
week the supreme court upheld the 
public audit office's position. 

The court ruled that, since govern- 
ment financial planning was based OH 


a three-year programme, it was 
unconstitutional to create obligations 
for future governments beyond this 
period, in the case of the three 
groups, the government had author- 
ised them to borrow for up to 12 years 
and the cost of covering 4 per cent of 
interest payments would have risen in 
the fourth year. 

At first, ministers believed it would 
be sufficient to issue a new law which 
skirted these objections. However, 
government lawyers now realise it 
will not be so simple. 

Equally, with a budget deficit 
equivalent to 105 per cent of gross 
domestic product, the government has 


little room for manoeuvre transfer- 
ring tends from other sources. Any 
such move also risks runningf oulof 
the European Commission which has 
become vigilant in scrutinising the 
whole issue of Italian state aid and 
subsidies, especially to debt-ndden 

state companies. . . ^ . 

Those favouring privatisation, such 
as Mr Guido Carli, treasury minister, 
say this increases the pressure for 
selling state assets. Efim , for instance, 
has debt dose to L7,000bn with a turn- 
over of only L5,000bn. But despite the 
1992 budget's commitment to speed 
privatisation the government is 
divided on how best to proceed. 


Truckers find Alpine accord a bit steep 

EC-Efta agreement has done little to clear way for lorries, writes Richard Tomkins 


S ELDOM IS the conflict 
between motor vehicles 
and the environment 
more clearly hi g hli g h te d than 
in the picturesque villages of 
the Austrian and Swiss Alps. 

Each day, thousands of 
heavy goods vehicles thunder 
through the Alpine valleys 
along tiie autobahns connect- 
ing northern EC nations with 
Italy and Greece in the south. 

The Austrians and Swiss do 
not benefit from the traffic. 
They are not EC members, and 
the goods that pass are not 
made for or by their citizens. 
Instead, it is their unhappy 
fete to five on the vital transit 
routes linking EC nations 
through the otherwise impene- 
trable barrier of the Alps. 

So deeply is this conflict felt 
by the people of Austria and 
Switzerland that it came dose 
to threatening the treaty 
thrashed ont between the 12 
EC members and. the seven-na- 
tion European Free Trade 
Association this week. Even 
now, resolution of the conflict 
remains a long way off. 

It is hard not to sympathise 
with the alpine villagers. The 
concrete bridges that carry the 
autobahns are ugly and the 
noise of the heavy traffic rever- 
berates along the narrow 
valleys. 

Worse, environmentalists 
fear that vehicle emissions are 
billing the trees. In the Alps, 
these are more than just a pic- 
ture postcard backdrop: they 
protect the villages against 
avalanches and landslides. 

Responding to domestic 
political pressures, Austria and 
Switzerland operate tough 
restrictions on the transit of 
heavy goods vehicles. Switzer- 


Italian truck-drivers retur n to their trailers, which they left blocking an Austrian 
border crossing near Innsbruck over the weekend while driving home in their cabs. 


land effectively bans HGV 
transit traffic by operating a 
28-tonne weight limi t, while 
Austria limits traffic with a 
quota system, charges heavy 
tolls, and forbids night driving. 

The EC has long been infuri- 
ated by these obstacles to the 
free flow of trade between its 
northern and southern mem- 
bers. Latterly, it had hoped 
Austria’s and Switzerland’s 
position as members of Efta 
would enable it to use the 
negotiations over the European 
economic area treaty as a lever 
to secure relaxations. 

Indeed, Tuesday’s treaty has 
resulted in concessions, but 
they fall far short of what 
transport operators regard as 
acceptable, or even workable. 

Switzerland appears to have 
yielded the least The 28-tonne 
limit remains: the only excep- 


tion is for SO lorries a day of up 
to 38 tonnes. These must be 
less than two years old, they 
must be carrying perishable 
goods or “just-in-time" compo- 
nents for manufacturers, and 
they are only allowed through 
if rail transport capacity is fall. 

Mr Dave Green, controller of 
international affairs at 
Britain’s Freight Transport 
Association, says: "The 
chances of all these conditions 
being fulfilled is, quite frankly, 
remote." 

By far the greater burden 
will therefore combine to fell 
on Austria. Here, an extremely 
complex system of quotas has 
been worked out based on 
"eco-points", allowing more 
vehicles through if only if they 
pollute the atmosphere less. 

In essence, this year’s total 
vehicle quota will be lifted by 4 


per cent for 1992. Then, the 
nitrogen oxide output of the 
1992 quota win be calculated, 
and from that year onwards, 

the marimnm nitrogen fflririp 

output of the lorry transit traf- 
fic will be reduced by 5 per 
cent a year. It follows that 
more vehicles will only be 
allowed through if their total 
nitrogen oxide emissions tell 
by more than 5 per cent a year. 

Road transport operators are 
aghast at the complexity of the 
scheme. Who. they ask. is 
going to test each lorry to 
establish its nitrogen oxide 
emission? Is every vehicle 
going to be tested at the bor- 
der? How will the quotas be 
allocated between countries, 
and how will countries allocate 
them to operators? What hap- 
pens if the quotas are all used 
up part-way during the year? 


Mr Winfried Bockmann, the 
International Road Transport 
Union's permanent delegate to 
the EC, says: “I just can’t see 
how they are going to trans- 
form what has been agreed 
into an operational manage- 
ment system that will work 
from 2992 onwards." 

The Freight Transport Asso- 
ciation’s Mr Green argues that 
Austria’s position on the issue 
is particularly difficult to 
defend since, unlike Switzer- 
land, it is applying to join the 
EC. 

"What they are doing is 
introducing a very bureau- 
cratic and heavily controlled 
regime when the whole point 
of the EC is to promote the free 
movement of goods,” he says. 

Austria and Switzerland 
respond to such arguments by 
pointing to the political reali- 
ties. ft would serve no purpose 
to throw open up their roads to 
all traffic, they point out, when 
they would swiftly be dosed by 
environmentalists’ and villag- 
ers’ blockades. 

Longer term. Austria and 
Switzerland are pinning their 
hopes on the scope for rail to 
relieve the burden. Switzerland 
de fpnAt its stance on lorry traf- 
fic by pointing tO its planned 
expenditure of SFrMbn 
(£55bn) on two Alpine rail tun- 
nels - the 49km Gotthard base 
tunnel due to open in 2015 
the 29km Lotschberg tunnel 
due to open at the turn of the 
century. 

But that is a long time to 
wait. In the meantime, lorry 
operators are hoping that the 
sheer impossibility of transla- 
ting the Luxembourg agree- 
ment into practice will lead to 
a loosening of the regime 


‘W German 
aid to east 
to cost 6% 
of GNP’ 

WEST German financial aid 
far the east next year will cost 
at least DM170bn (999.41m), 
equivalent to 6-25 per cent of 
tbe former federal republic’s 
gross national product, and 
DH20fan more titan this year, 
according to IDW, one of Ger- 
many's leading independent ri 
economic institutes, Christo- 
pher Parkes writes from 
Bonn. 

Since there is no posslbutty 
of increasing the taxation bur- 
den on already-complaining 
west er ners, the institute said, 

“there is no alternative but ' 
massive spending cuts." 

The IDW report, follows a . 
grim study, published this 
week tor five other Institutes, 
which warned of grave conse- 
quences for the whole econ- 
omy if government spending 
and wages were not reined fa 
sharply. 

More than two-thirds of the 
transfers, amounting to almost 
DM12,000 lor every man, 
woman and child fa the east, 
DM1,200 more than this 
year's bill, was needed for 
social policy measures, with 4- ' 
the rest going to support 
in v e st m ent, it said. 

The institute suggested that 
the amount to be spent 'on 
Investment was inadequate, _ 
given the urgent need to mod - 
emise eastern manufacturing / S 
capacity and rebuild the entire 
infrastructure. 

The federal exchequer will 
be responsible fox providing 
DM1121m of the total, with the 1 . ; T 
other western states sharing ' . 
the burden of the balance. •• 


il. 


For further in fo r ma tion ptease contact: 

Richard BRs, Berfetfey Square Haute, London WlX BAN. 
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Thyssen in 
talks with 
Krupp on 
rationalising 

By CStfbtoplMr Paricos in 

Bonn and Charles 

Leactbeater in Uxndon 

FURTHER structural change 
in the Goman steel industry 
was signalled jwtettiay when 
Thyssen Stahl said it was nego- 
tiating with competitor Krupp 
with the aha -of- rationalising 
(heir interests inspecial steels. 

Mr Hein^ Kriwet chairman 
of Thyssen Stahl, said talks 
had been going on for several 
weeks and a. solution was 
expected by the end of the 
year. 

But Mr Knwet stressed that 
talks on a merger, of any part 
of the two companies' steel 
businesses were not on the 


Thyssen is not seeking any 
merger for its’ steel business. 
What otters do is their affair," 
Mr Eriwet said in a reference 
to Krupp's rece nt secretly-ac 
qulred 25 per cent stake in fel 
low steel maker Hoesch. 

Krupp's move has unleashed 
an angry debate over its In ten- 
dons towards Hoesch. which 
plans a “friendly partnership”. 

Rationalisation of the Ger- 
man steel industry, which is 
dominated by Thyssen, Krupp, 
Hoesch and Mannesmana. and 
which accounts for a third of 
western European output, is 
seen by many in the industry 
as a prerequisite to a wider 
restructuring within the Euro- 
pean industry. 

The talks are indicative of 
the pressures engineering steel 
makers are under throughout 
Europe. Already this year. 
Ovako, the Swedish producer, 
and Acinor in Spain have 
announced plans for rationalise 
atSon. 

Thyssen Is one of Europe's 
largest engineering steel pro- 
ducers with about l.lm tonnes 
a year from Thyssen Stahl, its 
main steel subsidiary, and Thy- 
ssen Edelstahl. its special steel 
division. 

Although Krupp's special 
steel production is about half 
the size it is regarded as one of 
the most technically advanced 
producers in Europe. The 
Thyssen Edelstahl special 
steels division has been badly 
hit by the current downturn, 
the company said yesterday. 

Most of the Thyssen group's 
1990 fall in profits, from 
DM82Sm (£284m) to DMfflCm, 
was attributed to troubles at 
RA>ktahi, where sales in the 
first .quarter of the current 
: ywr>falL afezther 14 percent 
While Eun^iean Community 
steel output &Q 2 per cent in 
the first half of year, pro- 
duction in Germany, pushed 
along, by .the construction 
boom, rose 4 per oenh accord- 
ing to the.German industry 
association.' - 


Ozal accepts 
tuis' rule is 
at an end 

By [ John Murray Brown 
in Ankara 

TURKEY’S President Turgut 
Ozal, whore Motherland Party 
CArtap) was defeated in Sun* 
day's general elections, yester- 
day played down the threat of 
a constitutional crisis by 
conceding' his rule was at an 
end mid that the new govern- 
ment should, take over running 
the country. 

“Whoever won the election, 
it’s his turn to do something. 
My moral responsibility Is 
over,” Mr Ozal said. 

Mr Suleyman DemirePs True 
Path party (DY?) emerged with 
the largest number of seats but 
not enough for an outright 
majority. Mr Demirel now has 
45 days to toon acoalltion. 

The DTP leader earlier 
pledged to remove the Presi- 
dent by changing the constitu- 
tion. After dominating Turkish 
politics for eight years, Mr 
Ozal was increasingly critic- 
ised tor overreaching his pow- 
ers. He used the Anap majority 
in parliament to have himself 
elected president in 1989, a 
vote which was boycotted by 
the apposition.' 
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Republic insists it is only seeking dual control of nuclear arsenal on its territory 

Ukraine denies it wants to take over N-arms 


By John Uoyd in Moscow and Chrystla Freeland in Kiev 


THE UKRAINE hastened 
yesterday to rebuff accusations 
that it wanted to take control 
of the nuclear arsenal on its 
territory. 

Mr Volodymyr Hryniov, dep- 
uty speaker of the Ukrainian 
parliament, said his govern- 
ment wanted to share, not pre- 
empt, control of the strategic 
and tactical nuclear weapons. 
He was contradicting a report 
put out on Monday by the 
Soviet official news agency. 
Tass, that the Ukrainian 
authorities were asserting 
their full authority over the 
weapons. 

Restating a position first put 
by Mr Leonid Kravchuk, the 
Ukrainian prime minister, 
early this month, Mr Hryniov 
said the republic did not want 
fell control of the missiles, but 
wanted its own key to a dual 
key system - with the assump- 
tion that the other key would 
be held by Mr Boris Yeltsin, 
the Russian president. 

The Ukraine is expected 
soon to demand the dismantl- 
ing of all its nuclear weapons 
under the supervision of the 
U n i ted Nations. It also expects 
that the nuclear installations 
will shortly be guarded by 
members of its own armed 
forces, which it is presently 
forming. 

The first reading of the bill 


to create a Ukrainian array 
was passed in the parliament 
early yesterday by a largo 
majority. 

The bill will establish a mili- 
tary force - including an 
army, an air force and a navy 
(based in the Black Sea) with a 
combined strength of 450.000. 

Commenting afterwards on 
demands from President Mik- 
hail Gorbachev and Marshal 
Yevgeny Shaposhnlkov, the 
defence minister, that Ukraine 
remain part of the Soviet army, 
Mr Hryniov said that "Gorba- 
chev and Shaposhnikov should 
realise we arc building a coun- 
try". 

The government has already 
called on all Ukrainian-born 
officers in the Soviet military 
forces (reckoned to account for 
40 per cent of the total officer 
strength) to return for duty in 
the Ukrainian army. 

At the same time, it expects 
that the non-Ukrainian troops 
serving in military detach- 
ments in the Ukraine will be 
gone in two years’ time. 

The determination of the 
Ukraine to establish a full- 
sized military force for a coun- 
try of over 50m people is caus- 
ing concern, as yet muted. In 
and beyond the Soviet Union. 

General Vladimir Lobov, 
chief of the general staff, said 
yesterday in an interview with 


Krasnaya Zvezda, the military 
newspaper, that all nuclear 
weapons should now be con- 
centrated in the Russian repub- 
lic as "the most populous 
republic with the highest eco- 
nomic and strategic potential". 

The US government enthusi 

astically supports nuclear cen- 
tralisation. Administration offi- 
cials were yesterday quoted in 
the Los Angeles Times newspa- 
per as saying that the US was 
ready to suspend or delay polit- 
ical recognition to those states 
attempting to establish control 
over nuclear weapons on their 
territories. 

Next week. British diplomats 
are to add their voices to the 
US pressure in meetings in 
Kiev, the Ukrainian capital, 
with the republic's leaders. 

Western officials, however, 
ore m aintainin g an optimistic 
posture in face of the threat of 
nuclear and military decentral- 
isation. 

They point out that, so Ear, 
the nuclear and conventional 
arms treaties are being hon- 
oured. that the Soviet constitu- 
tion does not permit separate 
armed forces, and that even if 
these did emerge, the republics 
which formed them would be 
anxious for aid and support 
and would not wish to anta- 
gonise the western powers. 

“The Ukrainians have an 


Interest in being seen as grown 
up members of the interna- 
tional community - and they 
want more from us than we do 
from them. Nato states must 
make this clear to them,” said 
one senior official. 

For the moment, the Soviet 
foreign and defence ministries 
maintained control of strategic 
and arms control issues. And 
even if 15 states did emerge 
where one existed before, this 
was seen as "not necessarily 
unwelcome". 

In the longer term, however, 
the agenda of arms control will 
inevitably be complicated by 
the loss of a coherent centre, 
especially one which has been, 
in recent years, so accommo- 
dating on arms cuts. 

Western experts see in some 
of Mr Gorbachev's recent pro- 
posals for further deep cuts, 
especially in tactical nuclear 
weapons, possibilities of mov- 
ing g raduall y to minimal deter- 
rence. 

However, the Soviet proposal 
to cease nuclear testing is pres- 
ently unacceptable, and the 
assymetry of the core nuclear 
forces, with the Soviet strate- 
gic weapons largely land-based 
and the Nato equivalents 
largely on submarines, is also 
seen as a large issue still to be 
solved. 


Kiev draws line over new Soviet debt 


THE Ukrainian government announced 
yesterday that it would not take responsi- 
bility for new debts assumed by the Soviet 
Union with immediate effect, and would 
speed up plans to take control of its own 
foreign economic transactions, writes 
Chrystia Freeland in Kiev. 

The measure may m»k» the west more 
wary of granting fresh credits to the cen- 
tral Soviet government and is another 
sign that the USSR's central financial sys- 


tem is disintegrating. 

Mr Ivan PUushcfa, deputy chairman of 
the Ukrainian parliament, said that the 
Foreign Trade Bank In Moscow had 
ordered its Kiev branch to send an unspe- 
cified portion of its hard currency to 
Moscow. Ukrainian officials say that the 
Kiev branch has approximately 400m con- 
vertible roubles on its books. 

According to Mr PUnshch, the Foreign 
Economic Affairs Rank also threatened to 


declare all operations of its Kiev branch 
invalid if the Ukraine went forward with 
plans to nationalise the bank and make it 
independent 

The Ukraine insisted the Soviet Union 
did not have the authority to represent it 
in international organisations such as the 
International Monetary Fund and the 
World Bank. It plans to send its own 
delegation to meet G7 representatives 
when they visit Moscow at the weekend. 



A soldier stands 
in the Ukraine's 


by a tactical nuclear miss ile 
> tin an military district 


Shortage 
of sugar 
sparks riot 
in Moscow 


RIOTS over sugar shortages 
have broken out in Moscow, 
and officials said disturbances 
could multiply this winter as 
republics cut off supplies to the 
central government, Reuter 
reports from Moscow. 

Rioters broke into a bakery 
at the weekend. Police were 
called, but officials eventually 
came with 10 sacks of sugar to 
calm the crowd, a witness said. 

The shortage in Moscow was 
caused in part because the 
Ukraine and Moldova, assert- 
ing their autonomy, have 
restricted supplies to Russia. 

Republics which provide 
sugar to Russia have sent on 
average only 43 per cent of 
their former quotas, said Ms 
Nina Shinkaryova, head of the 
food department at the Russian 
Federation Statistics Commit- 
tee. 

Mr Nikolai Negreyev, deputy 
director of Moscow's Sugar 
Wholesale Department, said 
Ukraine had delivered only 
about 40,000 tonnes of sugar 
this month instead of the 
140,000 promised. 

Now the city could provide 
only 400 tonnes of sugar a day 
to bakeries - far short of the 
daily demand of 1,000 tonnes 
for 9m people. 

In Moscow, long queues wait 
outside bakeries for sugar - 
rationed at 1.5kg a month. 

Newspaper headlines this 
week have been devoted to the 
shortage. “What is more pre- 
cious, sugar or gold?" read one. 

The author of the article 
detailed her own journey 
through Moscow bakeries in 
search of what Russians call 
“white dust". 

“People are refusing to leave 
bakeries after closing hours. 
They are fighting with police, 
trying to break into shops," 
wrote Yevgeniya Sakharova. 


Federal army threat 
of fresh attack on 
besieged Dubrovnik 


By Laura Sllbar in Belgrade 

FEDERAL army leaders 
yesterday threatened a "deci- 
sive counter-attack" on the 
outskirts of Dubrovnik, the his- 
toric Adriatic resort, -after toil- 
ing to crash Croatian resis- 
tance in the region. 

As the army and navy con- 
tinued to pound Dubrovnik, 
Colonel Miroslav Telebak, a 
federal commander in southern 
Croatia, said the offensive 
would be aimed at “finally 
annihilating the stronghold of 
Croatian forces" in towns 
around the city. 

The fresh onslaught was 
announced after army units 
were forced to retreat from 
Kupari, three miles south of 
the centre of Dubrovnik. On 
Tuesday, General Veljko Kadi- 
jevic, the federal defence min- 
ister, said he would, call up 
more reservists against Croatia 
after a four-month conflict 
between the two republics in 
which more than 1,000 people 
have been killed. 

The army has denied that 
any of Dubrovnik's Venetian 
Gothic buildings have been 
damaged. But a western diplo- 
mat said it was becoming 
incr easing l y unlikely that Dub- 
rovnik would escape destruc- 
tion. 

Croatian radio said one civil- 
ian was killed when federal 
gunboats shelled La pad. a 
small island, and Babin Kuk, a 
resort area three miles north of 
Dubrovnik's old city where 
several thousand people have 
sought refuge after fleeing 
from fighting elsewhere in 
Croatia. 

Tanjug. the Yugoslav news 
agency based in Belgrade, the 
Serbian and federal capital. 


said the army attack followed 
"provocations" by Croat snip- 
ers firing from paries, tennis 
courts and gardens in Dubrov- 
nik, which has. been under a 
land and sea hl ockade for three 
weeks. Some SO ,000 people are 
left in the city, with little or no 
water, electricity or communi- 
cations. 

Politika. a daily newspaper 
and mouthpiece for Serbia’s 
ruling Socialists, called for 
more aggressive military tac- 
tics. “Federal forces could 
crush Croatia if they made a 
coordinated all-out attack,” it 
said. Mr Miroslav Lazanski, 
Politika’s defence commenta- 
tor, criticised the inefficient 
use of army troops and said: 
“The digging in of tanks and 
static warfare has not brought 
anyone victory” 

The army also launched a 
barrage of mortars and shells 
on the besieged Danube town 
of Vukovar, in northeast Croa- 
tia, and sporadic fighting broke 
out in several other towns in 
the rebel republic. Three peo- 
ple were reported killed. 

Meanwhile, Serbian leaders 
from throughout the country 
met in Belgrade to discuss the 
creation of a “rump" Yugo- 
slavia. Their plan envisages a 
federal state composed of 
Serbia, Montenegro, a close 
ally of Serbia, and the self-pro- 
claimed Serbian autonomous 
regions of Croatia and Bosnia- 
Hercegovina. “The aim trf the 
war is to secure the western 
frontiers of this country what- 
ever it may be called," said 
General Tomislav Simovic, the 
defence minister of Serbia, in a 
letter to Mr Vuk Draskovic, an 
opposition leader. 


Soviet confusion delays 
Europe’s energy charter 


By Andrew Hill In Brussels 

IMPLEMENTATION of the 
European energy charter, 
which aims to exploit the 
Soviet Union's extensive natu- 
ral resources, looks likely to be 
delayed by continuing confu- 
sion over who is responsible 
for Soviet energy policy. 

The 35 participants in the 
charter conference ended their 
second foil session of talks yes- 
terday confident that a politi- 
cal agreement for pan-Euro- 
pean co-operation on energy 
policy conld be signed in 

December as planned. 

But Mr Charles Rutten, the 
conference chairman, said 
signing of the basic legal agree- 
ment would probably have to 
wait until the first half of next 
year. 

He hoped the economic 
importance of the charter 
would encourage the Soviet 
republics and the centre to 
agree a common policy, and to 
keep any transition period for 
implementation to a minimum. 

Mr Vladimir Dgangirov, the 
Russian Federation’s deputy 
minister for fuel and energy, 


said the eight republics which 
signed a treaty for economic 
union last Friday had agreed to 
set up a committee to coordi- 
nate energy policy. His delega- 
tion included representatives 
of the central government, 
Belorussia and the Ukraine, 
which did not sign the eco- 
nomic treaty. 

• Guidelines for a three-phase 
move towards liberalisation of 
the EC energy market will be 
put to a meeting of Community 
energy ministers next Tuesday. 
European commissioners yes- 
terday approved a softly-softly 
approach to the sensitive issue 
of introducing more competi- 
tion into the energy sector. 

The first phase - transit of 
gas and electricity across bor- 
ders - is already in place. In 
the second phase, the Commis- 
sion would begin a gradual 
break-up of public energy 
monopolies: large customers 
would be allowed to buy their 
energy from suppliers any- 
where in the EC. The final 
phase would be foil third party 
access to energy networks. 


EMIRATES. REFINING THE 
SHAPE OF AIR TRAVEL 




DUBAI. THE PERFECT BUSINESS ENVIRONMENT 

Dubai has gained an enviable reputation as a crossroads 
between Europe and the Far East, having one of the most modem and 
efficient airports in the world. 

But to simply pass through this sophisticated and thriving city 
is an opportunity missed. Dubai is a prosperous international marketplace 
where taxes, transport and energy costs are low. And there's an infectious 
enthusiasm to do business amongst Dubai's cosmopolitan business community. 

Here business blends easily with pleasure. Fine hotels , miles of sunsoaked beaches and every 
imaginable water sport in an azure sea provide an irresistible attraction. And there's no better way to travel 
to Dubai than on our indigenous airline. Emirates. 

Our wide bodied Airbus fleet flies daily between London and Dubai. Readers of * Executive 
Travel’ magazine have demonstrated their admiration for our uncompromisingly high standards of in-flight 
service and cuisine by voting Emirates 4 Best Carrier to the Middle East'- three times in a row. 

Contact your local travel agent now for details of Emirates flights. You’ll be surprised how refined 
air travel can be.. 
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US ready to 
start talks on 


normalisation 


with Vietnam 


By Lionel Berber in Washington 


THE US is ready to start talfes 
aimed at normalising relations 
with Vietnam as early as next 
month, Mr James Baker, US 
Secretary of State, said in Paris 
yesterday. 

The announcement brings 
the US and Vietnam one step 
closer to ending a 16-year 
stand-off, though Mr Baker 
stressed the pace of normalisa- 
tion depended on Hanoi's 
co-operation on US soldiers 
recorded as missing-in-action 
(MLAs) in the Vietnam war. 

Mr Baker was speaking 
ahead of talks with Mr Nguyen 
Manh Cam, the Vietnamese 
foreign minister, who is also in 
Paris to sign a peace treaty 
ending the civil war in Cam- 
bodia and setting in motion a 
United Nations operation to 
arrange free elections. 

The Bush administration has 
laid down a "road map” lead- 
ing to eventual restoration of 
trade and diplomatic ties with 
Vietnam. This includes the 
withdrawal of all Vietnamese 
troops from Cambodia, Hanoi's 
support for a comprehensive 
peace settlement, and full 
cooperation on MIAs. 

The Cambo dian peace treaty 
removes a major obstacle, 


although the US will monitor 
closely how the peace accords 
work out before improving ties 
with Hanoi too quickly. 

The MIA issue remains para- 
mount, largely because of US 
public opinion and lingering 
bitterness over defeat in the 
Vietnam war. Some 55,000 US 
troops died in combat in Viet- 
nam, and Washington lists 
some 2.300 servicemen missing 
in action or taken prisoner. 

Hanoi is anxious to secure 
western aid for rebuilding its 
economy, particularly after the 
collapse of communism in the 
Soviet Union, its one-time 
patron. Vietnam has also 
approached China, its neigh- 
bour and one-time adversary. 

The normalisation process 
between the US and Vietnam 
will take several years to com- 
plete and includes four stages: 

initial talks; a partial lifting of 
the US trade embargo; 
exchange of diplomatic mis- 
sions and full lifting of the 
embargo and lull relations. The 
moves toward normalising 
relations with Vietnam are 
also part of a broader reasse- 
ment of US foreign policy 
toward South East Asia in 
response to the Soviet decline. 


North and South 


Korea agree to 
draw up accord 


By John Ridding in Seoul 


NORTH and South Korea have 
agreed to draw up an accord 
aimed at easing four decades of 
enmity across the highly mili- 
tarised Korean bonier. 

The announcement at 
high-level bilateral talks being 
held in Pyongyang marks the 
first progress in four rounds of 
talks between the prime minis- 
ters of the two Koreas. The 
talks, which started last year, 
are the highest level contacts 
between the two countries 
since the 195053 Korean war. 

"It is significant and progres- 
sive that the two sides decided 
to produce a single agreement" 
said Mr Lee Dong Bok, the 
South Korean spokesman. 

But western diplomats in 
Seoul cautioned that the con- 
clusion of a joint declaration 
would be a protracted and diffi- 
cult process. “There is plenty 
of scope for disagreement over 
what the accord will say,” said 
one diplomat 

According to reports sent 
from Pyongyang by the South 
Korean media, the accord 
between the two countries will 
include a declaration of non- 
aggression, means of promo- 
ting economic and other 


exchanges between the two 
countries and measures to pro- 
mote reconciliation on the 
divided peninsula. 

A joint working-level com- 
mittee was appointed to start 
work immediately and prepare 
a proposal for a fifth premiers 
meeting to be held in Seoul at 
an unannounced future date. 

Previous attempts to reach 
an accord have foundered on 
North Korean demands for a 
withdrawal of US troops and 
nuclear weapons from South 
Korea and demands from Seoul 
that a broad agreement to 
improve relations be reached 
before the two sides sign a 
non-aggression declaration. 

As expected, the subject of 
nuclear weapons prompted 
sharp disagreement in yester- 
day’s talks. 

South Korea demanded that 
Pyongyang allow inspection of 
its nuclear facilities which 
western experts believe will be 
capable of developing a nuclear 
device by the middle of the 
decade. North Korea countered 
with a demand for the removal 
of US nuclear weapons from 
the South. 


Li and deputies ‘abused 
positions out of greed’ 


By Angus Foster in Hong Kong 


MR RONALD Li, former 
chairman of the Hong Kong 
stock exchange, and five for- 
mer vice-chairmen abused 
their positions and acted cor- 
ruptly for personal gain, the 
High Court heard yesterday. 

Outlining the crown's case at 
the start of the second trial 
involving Mr Li, Mr Michael 
Kalisher QC said the motive of 
the defendants was simple, "it 
was greed, personal greed,” he 
said. Li was last year tried sep- 
arately and found guilty of cor- 
rupt share dealings. He is now 
serving a four-year jail sen- 
tence. 

In the second trial, where he 
is charged along with seven 
other defendants on similar 
charges, he will not appear in 


court because earlier this year 
he pleaded guilty on two 
counts in return for not having 
to stand trial again. However, 
he is still listed as a defendant 
and will be sentenced following 
the court case. 

Mr Kalisher outlined a com- 
plicated system for distributing 
shares among the exchange’s 
senior officials in 1986 and 
1987. The system, known as 
"dividing the biscuits", fol- 
lowed a ratio of 10 shares for Li 
as ^hflirtnan, three shares each 
for the five vice-chairman and 
one share for ordinary commit- 
tee members. The former vice- 
chairmen on trial are Messrs 
Charles Sin, Kenneth Wong, 
Joseph Ma, John Chung and 
Cham Sfu-luen. 


Kidnap 
group 
warns of 


more 


hostages 


By Lara Marlowe in Beirut 


A member of “Islamic Jihad”, 
me of tire secretive Lebanese 
kidnapping gronps linked to 
Iran, has warned that hostage- 
taking could begin again if 
Israel and its militia allies 
continue to imprison people In 
south Lebanon. 

In tire first interview given 
by a member of the Islamic 
Jihad cell to western report- 
ers, he said tire release of four 
westerners since August could 
be attributed to the mediation 
of Mr Javier P6rez de Cu e ll ar , 
the UN Secretary General, 
Israel’s willingness to release 
tire Lebanese it holds, and the 
entreat “truce” In Lebanon. 

The group and some of Its 
hardline Iranian backers 
oppose freeing the western 
hostages so soon but other, 
more influential Iranian lead- 
ers, including President All 
Akbar Hasheml Rafsanjani. 
are aithm i to ehm^ the hos- 
tage file. 

Islamic Jihad, which has 
dose connections with the Ira- 
nian-backed Hizbollah, holds 
Mr Terry Waite, Anglican 
church envoy, and Messrs 
Terry Anderson and Thomas 
Suthe rland of tire US, 


Islamic Jihad 
cites central role 
of UN chief 



Arab states 
meet PLO in 


run-up to 
Madrid talks 


By Our Middle East Staff 


Farouk Khaddomnl of the PLO (left) with Egyptian foreign minister Amr Moussa in Damascus 


THE FOREIGN ministers of 
Syria, Egypt, Jordan and the 
Palestine liberation Organisa- 
tion yesterday met In Damas- 
cus to align their strategy 
before next week’s Madrid Mid- 
dle East peace talks, in a possi- 
ble prelude to an Arab mini- 
summit before the conference. 

The minis ters offered no 
comment on two separate 
rounds of talks yesterday, but 
are believed to have discussed 
where bilateral peace talks 
between Israel and its neigh- 
bours should take place. 

Syria is also seeking agree- 
ment among Arab participants 
at the conference that no coun- 
try will conclude a separate 
peace deal with Israel 

Damascus is also urging that 
the question of Israeli settle- 
ments on the occupied West 
Rank be discussed at the con- 
ference opening and not 
deferred to the subsequent 
bilateral talks. 

The Arab states, led by 
Syria, appear determined the 
talks should continue in Mad- 
rid, or in Europe, after the con- 
ference’s ceremonial opening 
on October 30. Israel is insist- 
ing they should reconvene in 
the Middle East 

Israel has told the US it 
wants the bilateral negotia- 


tions to adjourn back to the 
region after j ust one initial sea- 
sion in Madrid. 

The largely ceremonial 
three-day conference opening 
is due to be followed the next 
day by the start of three sets of 
negotiations between Israel 
and Syria, Israel and Lebanon 
anrf Israel and a joint Jordan!- 
an-Palestinian delegation. 

Officials close to Mr Yitzhak 
Shamir, the Israeli prime min- 
ister, said he did not want 
these talks to carry on in Mad- 
rid beyond a single opening 
session. He wants them tocos- 
tinue at alternating sites In 
Israel and the respective coun- 
tries of the negotiating partner. 

Israel says this would sym- 
bolise their willingness to treat 
it as an equal partner with 
which they intended to make 
foil peace agreements. To con- 
tinue in Madrid as an exten- 
sion of the full peace confer- 
ence opening would suggest a 
multilateral forum, to which 
Israel has always been 
opposed, one official said. 

The Israelis apparently real- 
ise their suggestion is bound to 
be rejected by the Arab side. 
But they at least want some 
shift of venue to split up the 
location of the three sets of 
talks. .... 


“Taking innocent people is 
wrong. It Is an evfl. And it is a 
choice. But there is no other 
option because it is a reaction 
to a situation that has been 
imposed on ns and it la one 
means of expressing our 
refusal (of Israeli occupation) 
and exerting pressure." said 
the Tslnmte Jihad member. 

“It will be renewed if the 
reasons themselves are 
renewed. A partial solution 
will only solve the problem of 
the present detainees.” 

In an attempt to justify 
Islamic Jihad’s abduction of 
westerners, he spoke at length 
of ‘unjust western policies’ in 
Lebanon and the Middle East, 
based solely on the security 
and “supremacy” of Lebanese 
Christians and above all 
IsraeL He claimed 5,000 Leban- 
ese have been Imprisoned and 
tortured by Israel and its 
allies in southern Lebanon. 

About 300 Lebanese are still 
held at al-Khiam prison and 
are expected to be exchanged 
for information about Israeli 
servicemen missing in Leba- 
non and tiie remaining seven 
west er n hostages In Lebanon. 

Asked what he felt towards 
innocent westerners like Mr 
Anderson, the American jour- 
nalist held by klamk Jihad 
since March 1985, he said: “My 
feeling towards the mental 
pain of Terry Anderson is the 
same as my feeling towards 
Lebanese hostages In Khiam.” 

He spoke elliptically of the 
exchange process, confirming 
it was now “a defined subject” 
which would lead to a “final 
development”. 

“fee question of the exist- 
ing hostages, detainees, will 
come to an end.” 


Israel under pressure over nuclear policy 

But the peace talks are unlikely to sweep away its web of secrecy, Hugh Carnegy wri 

ASK any countries. Israeli officials have ~ “ " “ 7 17 refuse to speakfor the ; 

. Israeli official cast doubt on the book's accu- T* 1 ? Moslem world should on the subject, is that th 


writes 


ASK any 
^ m Israeli official 
—XV— about the 
XX country’s 
iWil nuclear capa- 
as*’ ▼ bility and you 
get a stock 
response, formulated with 
studied ambiguity 30 years ago 
and adhered to ever since. 
“Israel will not be the first 
country to introduce nuclear 
weapons into the Middle East,” 
they say. 

Israel is not about to sweep 
away the web of secrecy with 
which it has swathed its 
nuclear programme. But the 
regional peace process due to 
get under way next week, com- 
bined with recent revelations 
about Iraq’s clandestine 
nuclear programme, seems set 
to increase the pressure on the 
government to adopt a more 
open nuclear policy. This 
week, the issue was brought 
sharply into public view by 
publication of The Samson 
Option, a book by Mr Seymour 
Hersh, a US investigative 
reporter. 

Among a raft of assertions 
about Israel’s nuclear capabil- 
ity, the book says the country 
has 300 nuclear weapons and 
has three times gone on 
nuclear alert, twice during the 
1973 Arah-Israeli war and once 
during the Gulf war this year. 
It says Israeli strategy in the 
1970s was to make dear to the 
Soviet Union It was under 
threat as a means to curb 
Soviet arms supplies to Arab 


countries. Israeli officials have 
cast doubt on the book’s accu- 
racy. But its appearance has 
emphasised the growing atten- 
tion on the issne. 

Ironically, the uncovering by 
the UN of the extent of Iraq's 
nuclear programme had the 
side-effect of highlighting how 
little is known about Israel’s 
capability, also carefully hid- 
den from outside inspection. 
As the US and its western 
allies consider how to tighten 
controls under the Nuclear 
Non-Proliferation Treaty, they 
are bound to want Israel, 
which refuses to sign, to abide 
by its strictures. 

More immediately, regional 
arms control is on the agenda 
of the multilateral section of 
the peace talks due to follow 
two weeks after the opening of 
next week’s peace conference 
in Madrid. Top of the list of 
Arab concerns is the Israeli 
nuclear arsenal At present, US 
officials say the Arab and 
Israeli approaches on arms 
control - Israel wants conven- 
tional weapons limits dis- 
cussed first - are like “shipG 
passing in the night". But they 
say at some stage the Israeli 
nuclear capability will be 
addressed. 

Israel’s nuclear programme 
dates back to 1952. Few ana- 
lysts doubt that the aim from 
the start was to achieve a 
nuclear weapons capability as 
a last-resort counter to Arab 
military power. The US helped 
build Israel's first nuclear reac- 


The Moslem world should 
seek parity in nuclear weap- 
ons with Israel, Iran said 
yesterday, Reuter reports 
from Tehran. 

Ataollah Mohajerani. 
vice-president in charge of 
legal and parliamentary 
affairs, said Israel's nuclear 
arsenal should be treated 
like Iraq’s nuclear pro- 
gramme, which the UN is 
dismantling. “Israel should 
be totally deprived of its 
nuclear capacity.” he 
declared. 

The UN General Assembly 
postponed voting on a draft 
nuclear resolution after Iraq 
circulated an amendment to 
replace criticism of its own 
nuclear activities with criti- 
cism of Israel's. 



Mordecai Yanunn; jailed, for 
revealing Israeli N secrets 


tor at Nahal Soreq. This was 
followed in 1957 by a secret 
agreement with France to 
build the Dimona reactor in 
the Negev Desert, originally 
blithely passed off by the then- 
premier David Ben-Gurion as a 
textile factory. Mr Ben-Gurion 
sought to bolster wavering 
French enthusiasm by assur- 
ing President Charles de 
Gaulle in I960 that Dimona 
would not be used to make 
nuclear bombs. French 
cooperation tailed off. But it is 
generally accepted that Israel 
achieved nuclear weapons 
capability in the late 1960s. 

Most of the programme, 
unlike in the case of Iraq, was 


homegrown, based on Negev 
uranium deposits. But Mr 
Peter Pry, an American author, 
cites in Ids 2984 boot Israel's 
Nuclear Arsenal -several inci- 
dents in the 1960s when Israel 
was believed to have acquired 
bambgntde uranium from US 
and European companies in 
clandestine operations. 

The assertion in The Samson 
Option that Israel now pos- 
sesses 300 nuclear weapons, 

inclu din g nuclear landmin es, 
pracyds hi number and detail 
previous estimates. These give 
Israel some 100-200 warheads 
capable of delivery by ballistic 
missile or aircraft. The mes- 
sage from Israeli officials, who 


refuse to speak for the record 
on the sufaiject, is that the gov- 
ernment is not contemplating 
any radical reappraisal of its 
“bomb in the basement” pol- 
icy, whereby it allows the 
impression to emerge that it . 
has a nuclear capability, but 
refuses to allow any interna- 
tional Inspection. 

It believes the fact that Iraq 
was a signatory of the NPT has 
justified its. refusal to join on 
grounds that the treaty does 
not provide proper verification 
of what other countries are up 
to. Israel is Officially - f nmrnif. 
ted to a Middle -East nuclea r 
free .zone. But it will nek con- 
template . opening ' up: ■ its 
nuclear programme, much less 
dismantling it. without first 
achieving peace with its neigh- 
bours and agreements on other 
areas of aims control. It Insists 
on stringent verification mea- 
sures and the inclusion in 
whatever accords are made of 
countries as for Hung as 
Algeria, Libya and Iran, all of 
which It suspects, of. haibouE- 
ibg 1 nuclear am bitio n s. 

Nuclear deterrence is seen 
by I srael as its last “margin of 
security” to protect perhaps 
even more jealously if under - 
pressure , to give up the more 
conventional security margin * 
of territory. "Everything Tve 
ever seen says n uclear map- 
mis will be absolutely the last 
thiuglsrael puts on the table,” . 
says Dr Gerald Steinberg, an 
arms control expert at Tel 
Aviv's Bar Ban U niversity . - 


Warning of anarchy in Zaire after more riots 


By Julian Ozanne In Nairobi 


ZAIRE'S state radio yesterday 
described the country as “a 
powder-keg waiting for a 
spark" and urged President 
Mobutu Sese Seko to appoint a 
military strong man as prime 
minister to prevent the coun- 
try’s slide into anarchy. 

The radio commentary, 
apparently instigated by Mr 
Mobutu, came on the day 
France and Belgium strongly 
urged the president to share 
power with the opposition to 
save the country from political 
a nd economic chaos. 

More incidents of rioting and 
looting by mutinous soldiers 


and civilians were reported 
yesterday, especially in the 
copper mining town of Lubnm- 
bashi, where supporters of two 
opposition parties grouped 
together in the Sacred Union 
coalition are reported to have 
clashed. 

Both France and Belgium, 
which have paratroops sta- 
tioned in Zaire, said they were 
speeding up the evacuation of 
their nationals following a sec- 
ond eruption in four weeks of 
riots and looting led by discon- 
tented soldiers. 

The French Foreign Ministry 
threatened that it would end 


all economic aid to Zaire 
unless a compromise power- 
sharing agreement was ham- 
mered out between Mr Mobutu, 
who has ruled Zaire as a per- 
sonal fief for 36 years, and the 
country’s increasingly power- 
ful opposition, led by Mr 
Etienne Tshisekedi. 

Mr Mobutu sacked Mr Tshi- 
sekedi as prime minister on 
Monday. Soldiers and civilians 
went on an orgy of looting in 
Lubumbashl the same night 

The French and Belgian 
statements mark the growing 
concern about the depth of 
Zaire’s political and economic 


crisis and the threat to 
regional stability and signifi- 
cant western investments from 
further conflict 

Memories of bloody tribal 
secessionist rebellions In the 
1960s and 1970s, particularly in 
the copper and cobalt rich 
province of Shaba (formerly 
Katanga), have fuelled fears 
that the country could plunge 
into violent chaos. 

Without a credible govern- 
ment in place the economy - 
already suffering from hyperin- 
flation of 3.000 per cent an 
unserviceable foreign debt of 
$8bn (£L6bn) and shortages of 


imports - will deteriorate fur- 
ther. 

Last month’s riots and loot- 
ing, which left 250 people dead, 
wrecked the capital Kinshasa 
and two other provincial dries 
and destroyed a substantial 
amount df the estimated $Z5bn 
of foreign investment 

Disturbances in Shaba prov- 
ince have also severely hit the 
operations of Gecamines, the 
state-run mining company, and 
early forecasts suggest a mini- 
mum loss of $-10 per cent of 
this year's estimated 10,000 
tonnes of cobalt and 280,000 
tonnes of copper. 
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Ask for Bob Dutton, Des Jones 
or Joyce Spaven on 0978 290444 or fax 
us on 0978 290091 - or simply return 
the coupon. 


WREXHAM 


w 


THE WREHARKABLEr 
DEVELOPMENT AREA> 


Id like to know more about remarkable IXtexhara. 
Please send n* your Industrial Fact Pack. 


POSITION 


aflama 


TELEPHONE 


Return to; CHIEF EXECUTIVE OFFICER 
THE GUILDHALL. WREXHAM LLH 1 AY. 
! WR/8FI 


Mobutu: call for a dampdown 


Opposition will plunge Zambia into chaos, says president 

Kaunda: ‘I’ll quit if I lose election’ 
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By Julian Ozanne, recently in Lusaka 


PRESIDENT Kenneth Kaunda 
of Zambia, facing possible 
defeat next week in his coun- 
try's first multi-party elections 
since 1968. says he will step 
down if he loses, but warns 
that a government led by the 
opposition would plunge Zam- 
bia Into chaos. 

Mr Kaunda also pledged 
that, if reelected for a seventh 
term as president, he would 
carry out a strict economic lib- 
eralisation programme, abol- 
ishing huge subsidies on con- 
sumption and privatising 
state-owned companies. 

One of the last three remain- 
ing African rulers who led 
their countries to indepen- 
dence in the 1960s, he defended 
his record, exuding confidence 
about the poll next Thursday. 


Discounting fears among 
Zambia’s 8m voters that he 
would fight to stay in power no 
matter what, Mr Kaunda, 67, 
said: “If the people of Zambia 
say: we think we should have 
someone else, I will obey. I 
have no psychological prob- 
lems in obeying what my mas- 
ters tell me”. 

But the mission-educated 
son of a Presbyterian minister 
says the main opposition party, 
the Movement for Multiparty 
Democracy (MMD), is seeking 
to incite chans, and threatened 
s tiff measures against them 
after the elections. 

“They are playing the game 
that if I did anything or the 
police arrested them, they 
would say we were muzzling 
the opposition. I tell you: after 


the election, when we win 
they will not be able to repeat 
those things because we will 
take actum.” Statements like 
these, and the continued exis- 
tence of Mr Kannda's sweeping 
powers of arrest and detention 
under the state of emergency 
have exacerbated concerns 
among Zambians and foreign 
observers about his true Inten- 
tions. 

Known to gg 

or p ihe Big Man”, he says the 
state of emergency “is there to 
protect Zambians, not oppress 
them , and promises to Hft it 
when reelected. But that is in 

*2™? S >nb S- bas chosen to 
fight the election on the tdafc. 

almost 30 years of peace and 
stability. But it is the economy. 







which’ has suffered from £ 
hugB inefficient public sector, 
price controls and 'large subsi- 
des <» consumption, whichls. 
thetey election Issue for most 

Z ambians ~ ‘ • . " - ... -v 

Mr Kaunda accepts that Sire 
maintained suSdles for tro 
hasheen- a 
muer” , and promises a deeper 
commitment tef libe ralisatio n 
of the ocoimmy.aiM-rajvutiga- 
fipte But tha start-sfop nature 
°i tne reform - programme, 
suspended last m on th ‘ after 

world Bank, and Mr Kaunda’s 
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engine venture 

By Paul Bette, Aerospace Correspondent, in Munich 
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MTU, the Genua aeroengine 
manufacturer. Is Joining the 
£200m .Anglo-French pro- 
g ramme to baiM • engines for 
the new European NttSO mfli- 

the^ R^^Naw’sEHlW^ierlin 
anti-sutHXjarlne helicopter. 

The German company, part 
of the Daimler-Benz group, yes- 
terday signed an agreement to 
take a 15 per cent risk sharing 
state in the STM-322 helicop- 
ter engine programme being 
jointly developed by 
Rolls-Royce and Turoomeca of 
France. 

Piaggio -of Italy also partici- 
pates with * 10 per cent stake. 

The German stake in the 
programme, however, is depen- 
dent on Germany opting for 
the STM-322 engine for its 
requirement of around 240 
NH90 troop- transport helicop- 
ters. 

BnUs-Royce and Turbomeca, 
which between them have 
invested about £150m so far, 
are fighting a serious battle 
against the US General Electric 
company to supply their RTM- 
322 power plants on a range of 
European and US helicopter 
programmes including the 
NH90, the Anglo-Italian EHI01, 
the McDonnell Douglas AH64 
Apache -and Sikorski Black- 
hawk. 

While the UK has chosen the 
RTM-322 for the Royal Navy’s 
Merlin EH101 helicopters, Italy 
appears set to coder the rival 
GE T7D0 engine for its EHioi 


helicopters. The participation 
of MTU in the RTM322 is part 
of a collaborative strategy 
between European helicopter 
engine makers to form compet- 
itive partnerships to compete 
against their bigger US rivals. 

Mr Christopher FairheaU. 
the Rolls-Royce project director 
for small engines, said in 
Munich that roe competition 
with GE was intense because 
the US company had the 
advantage of a huge domestic 
US market as well as receiving 
“virtually 100 per cent sponsor- 
ship from their government on 
this particular military pro- 
gramme**. 

Rolls-Royce has so far spent 
about £75m of its own money 
on Its share of the RTM-322 
development programme gfru y 
it was launched in 1983. UK 
and French government sap- 
port for this engine has 
amounted to 25 per cent of the 
programme's £200m develop- 
ment costs. 

Mr Fairhead said that just as 
GE was driving down prices on 
the commercial aero-engine 
market, they were driving 
down prices in the helic opter 
sector. 

But he said he was confident 
of winning the NH90 engine 
market with the RTM-322 
because the European engine 
is of more recent technology 
than the older GE engine. He 
said it had greater potential to 
increase its power thaw its GE 
rivaL 


Tokyo and Call for 
Seoul resist stronger 
rice reform Gatt rules 
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By WlTTlam DufHorca 
In Geneva 

JAPANESE and South Korean 
delegations are descending 
thick mid fist on Geneva hi 
what appears to he a coordi- 
nated effort to warn against 
any attempt to open their mar- 
kets to rice imnorta. 

With the USand the Euro- 
pean Community at last 
starting to discuss seriously 
how to dose the gap b etween 
them on agricultural reform 
and remove the blockage over 
firm trade that has thwarted 
completion of the Uruguay 
Round trade talks, the Japa- 
nese are Insisting that rice 
must be exempted from any 
trade HberaHsafion. 

As toe world’s biggest food 
importer. Japan wants a deal 
that would eliminate gnhgidies 
on farm exports. But, Japanese 
officials and visiting delega- 
tions say, Tokyo win continue 
to resist any attempt to have 
rice covered by the "tarifica- 
tion” plan which negotiators 
have been dabmating. Under 
this plan all barriers to firm 
imports, such as quotas, will 
be converted into customs 
duties and then progressively 
reduced. 

The Koreans have been even 
more pressing. Last week a 
fanners’ delegation lobbied 
trade negotiators and Gatt offi- 
cials; this week Seoul has sent 
a bi-partisan parliamentary 
team; next week a visit by the 
agriculture minister is sched- 
uled. 

Mr. Yoon Tai Chi, leader of 
the parhameutaxy team, said 
yesterday that South Korea 
was ready to be flexible in all 
other areas under negotiation 
in the round, even on such 
vital issues as opening its ser- 
vices to competition and secur- 
ing tighter rules on anti-dump- 
ing action by the US and the 
EC. But the South Korean 
national assembly would not 
ratify any package of agree- 
ments -foal did not reflect its 
poeMon cm. rice. 

Last week the assembly 
pwKf4 a r esolution stating that 
the liberalisation of rice 
imports, even the introduction 
of a minimal import quota, was 
“unacceptable under any cir- 
cumstances”. 

The US has beat tou g hest in 
pressing Tokyo and Seoul to 
open their rice markets. But, 
Mr Chi said, the US produced 
very little rice that was to 
Koreans* taste. 


By William Dullforce 

THE Nordic countries - 
Finland, Iceland, Noway and 
Sweden - yesterday warned 
that they would reject any 
package of results from toe 
Uruguay Round trade talks 
that did not reform and 
strengthen the rules of the 
General Agreement on Tariffs 
and Trade. In particular, the 
Nordics called for clearer rules 
on anti-dumping and subsi- 
dies. 

Their move can be seen as a 
reminder to the European 
C omm unity and the US that 
the speedy completion of the 
international trade liberali- 
sing talks does not depend 
only on breakthroughs being 

ftmflg on BEficiiltiir&I 

services and intellectual prop- 
erty. 

Mr Tor Naess, Norway’s 
director-general for foreign 
affairs, said the Nordics were 
afraid that the big trading 
powers might want to choose 
the easy way out by leaving 
Gatf s rules unchanged! This 
would he unacceptable to 
countries whose objective was 
to secure complete and unam- 
biguous rules. 

Norway is embroiled in a 
dispute over US anti-dumping 
measures against its salmon 
exports while Sweden has 
complained to Gatt about US 
anti-dumping action against 
its steel products. 

Japan, which has suffered 
roost from the proliferation of 
anti-dumping measures in 
recent years, immediately 
backed toe Nordic move. Sup- 
port was also expected from 
Switzerland and Austria and 
from several newly industria- 
lised countries such as South 
Korea. 

The Nordics called for sub- 
stantial and balanced reforms 
in rules for anti-dumping, sub- 
sidies, the safeguard mecha- 
nism which allows countries 
to act against injurious surges 
in imports, and developing 
countries’ ability to cite bal- 
ance of payment difficulties to 
block imports. 

With only nine days left 
under toe schedule set by Mr 
Arthur Dunkel, Gait’s director 
general, for negotiators to fin- 
ish, toe group handling Gatt 
rules yesterday divided into 
small informal caucuses on 
each outstanding issue. To 
their chagrin no Nordic coun- 
try Is in the caucus dealing 
with anti-dumping. 




EC plans reform 
of oilseeds regime 


:\:;i 



EC firm minis ters have agreed 
a plan to reform the oilseeds 
regime following a Gatt panel 
finding a gains t roe current sys- 
tem, Reuter reports from Lux- 
embourg. The US made toe 
complaint against the EC. 

The plan, which has to be 
approved by the European Par- 
liament, involves switching 
from a system of paying subsi- 
dies to processors using EC oil- 
seeds, to one in which produc- 
ers are paid aid per hectare. 

Mr Piet Bukman, the Dutch 
farm minister, who drafted the 
compromise, said they 
accepted the package because 
the Commission agreed the 
per-bectare aid could be calcu- 


lated taking into account cere- 
al or oilseed yields, rather than 
just cereals as originally pro- 
posed. 

The compensation would be 
calculated taking regional dif- 
ferences into consideration, he 
said. Several countries were 
worried they might end up 
with what they viewed as 
unfairly low levels of compen- 
sation. 

He sakj that once the EC was 
experienced with the new sys- 
tem. it would be reviewed. The 
possibility of introducing a 
“loan rate* system such as that 
in the US was not ruled out 
This system effectively sets a 
floor price. 


US regulator takes on telecom moguls 

Hugo Dixon on a drive to cut the cost of international calls 


M R Alfred Sikes has become the 
scourge of the international 
telecommunications cartel. 
The chairman of the Federal Communi- 
cations Commission (FCC), the US regu- 
latory agency, has been campaigning to 
drive down both the price to consumers 
of international calls and the “account- 
ing rates" which telecommunications 
carriers pay each other. 

Mr Sikes is driven mainly by US 
interests. Under the accounting rate 
regime, US carriers paid out a net 
S2.8bn last year to foreign carriers. 

The deficit is caused partly by the 
fact that mote calls are made out of the 
US than Into it and partly by the fact 
that the accounting rates which deter- 
mine how much should be paid to settle 
this imbalance in traffic are above 
costs. The FCC considers about half the 
deficit to be a subsidy. 

The high accounting rates also mean 
US consumers are paying more than 
they ought to for international calls, 
although the overcharging is not as 
great as in other countries because of 
competition between AT&T. MCI. US 
Sprint and others. 

But the FCC chairman says he is also 
driven by “principled fervour". He 
believes the foreign carriers, still 
mostly state monopolies, are hurting 
their countries' economic potential by 
keeping prices and accounting rates 
high. 

It is understandable that the monopo- 
lies want to earn “super profits", he 
says, but what they do not understand 
is that as prices are cut traffic volumes 
will grow. More open communications 
are essential because, with the world 
economy becoming knowledge-based. 


telecommunications are the "fulcrum of 
development". 

"The question is how you get from 
accounting rates that are outrageous 
and prices that arc correspondingly out- 
rageous- which is having a chilling 
effect on international trade and com- 
munications - to a much more open 
arrangement," says Mr Sikes. 

His answer is to take action on all 
fronts: multilateral, bilateral and uni- 
lateral. 

The main multilateral forum is the 
International Telephone and Telegraph 
Consultative Committee {CCJTTJ, toe 

‘Outrageous prices 
are having a 
chilling effect on 
international 
communications’ 


Geneva-based group of carriers and 
their governments, which is responsible 
for the accounting rate system. 

The US proposed a three-pronged 
reform to the system at last month’s 
CCITT meeting. Accounting rates, it 
said, should be based on costs, should 
be made publicly available and should 
be applied to all countries in a □on-dis- 
criminatory fashion. The meeting, how- 
ever, watered down “cost-based" to 
“cost-orientated", replaced "non-dis- 
crimlnatory” with “equal and consist- 
ent" and brushed aside the suggestion 
that rates should be publicly available. 


Mr Sites says there was “fir too little 
success" at the meeting. But he draws 
comfort from the fact tha t the Issues 
are still on the table. The CdTT is due 
to meet again in January. 

Bilaterally, the FCC is exerting the 
most pressure on those developed coun- 
tries and newly industrialised countries 
with which the US has the largest indi- 
vidual d e fi cit s. It wants these countries 
to cut accounting rates to reduce the 
deficit 

This policy has had some success, 
with the US earners negotiating cols in 
accounting rates of 50 per cent or more 
with the UK, Stain, the Netherlands 
and Hong Kong. But it is being resisted 
by others. For example, Mr On-Cfaong 
Song, South Korea's telecommunica- 
tions minister, says the conflict will not 
be resolved if toe US views it purely es 
a way of reducing its deficit 

Mr Sikes’ negotiations with UK 
authorities centre less on accounting 
rates than on increasing competition in 
international communications between 
the two countries. Following the UK 
government's review of the BT /Mercury 
Communications duopoly earlier this 
year, toe domestic market has been 
opened to competition but the market 
for International ««ir« remains lar gely 
dosed. 

Further liberalisation has been held 
up because the UK argues that US regu- 
lations discriminate a gainst foreign car- 
riers by treating them all as "domi- 
nant” and preventing them owning 
more than 2S per cent of a radio com- 
munications Hftpnrp. The FCC chairman 
says it is important to unclog the issue. 

Mr Sikes is more sensitive about put- 
ting pressure on developing countries. 



Alfred Sikes: driven by US 
interests 

which often rely on accounting rate 
payments as a valuable source of hard 
currency. He thinks they too would 
benefit from lower prices but recognises 
that something may need to be done to 
ease the transition process. 

On a unilateral level, the FCC has 
threatened to impose lower accounting 
rates If foreign carriers do not negotiate 
them by 1993. This threat has angered 
foreign governments, which view it as 
an extra-territorial extension of US reg- 
ulations. 

Mr Sikes’ response Is that the current 
accounting rate system has an extra- 
territorial impact on the US too: “We 
are clearly being harmed by cartel 
action." 


$30bn UN 
scheme for 
Tumen area 

By William Dullforce 

CHINA, North Korea, South 
Korea and Mongolia have 
agreed to collaborate in a 
SKttra development programme 
for toe Tumen River area, the 
United Nations Development 
Programme (UNDP) said yes- 
terday. 

The area stretches from the 
North Korean port of Shoqjin 
to Yanji city in China and 
north to the Russian port of 
Vladivostok. It has ample raw 
materials while its population 
of 300m offers a plentiful sup- 
ply of labour. 

Agreement on an action plan 
was reached last week at a 
meeting in Pyongyang, the 
North Korean capital, at which 
Japan and the Soviet Union 
were present as observers. 
Some $30bn will be required 
over the next 20 years, accord- 
ing to a preliminary estimate 
by UNDP which hopes that 
Japan and South Korea will be 
important contributors. 

UNDP says funds are 
required initially to build a 
transport network of roads, 
railways, ports and airports 
together with educational facil- 
ities, power, water and waste 
disposal plants and telecommu- 
nications. 

Landlocked Mongolia’s Inter- 
est is in finding new outlets for 
its oil, minerals, timber, wool 
and livestock. 


“I fly to Glasgow 
and back just jour 
times and get a 

free trip \ 

Are you serious ? 



British Midland is pleased to announce 
a new free flight bonus scheme. 

It's called 'Destinations/ and all you 
have to do is join our Diamond Club and 
fly British Midland. 

Every Diamond Service flight you take 
earns you points. And points earn flights. 

To give 'Destinations' a flying start, 
we're offering double points between now 


and the end of the year on our full range 
of business fares. 

So, for example, just four return trips 
to Glasgow, Edinburgh or Belfast entitle 
you to a free return flight. 

For Paris, Amsterdam or Dublin, it's 
buy three, get one free. 

Every British Midland Diamond Service 
route, international and domestic, is 


included in* the 'Destinations' scheme. And 
since Diamond Service means business 
class travel at economy class fares, every 
single flight you take will be great value 
for money. 

Including the ones you pay for. 


Bm British Midland 

THE SERIOUS ALTERNATIVE 


HEATHROW TO. 


FOB FURTHER fMFOHMAnOH OR OUMORO CLUE ‘DESTINATIONS' PICK UP A LEAFLET OR PHONE 0332 854274. 

AMSTERDAM PAfliS DUBLIN NICE PALMA EDINBURGH GLASGOW BELFAST LEEDS BRADFORD TEESSIDE LIVERPOOL BIRMINGHAM EAST MIDLANDS 
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Continued weakness may trigger interest rate cut 

Fed’s Beige Book offers 
little economic comfort 


By Michael Prowse in Washington 


THE tJS economy is "weak or 
growing slowly”, according to 
the Federal Reserve's latest 
Beige Book assessment of 
regional economic trends. 

The report paints a depress- 
ing picture of a sluggish econ- 
omy and is likely to add to 
pressure in Washington for fis- 
cal measures to stimulate 
growth. 

Policy-makers, however, are 
anxiously awaiting next week’s 
figures for gross national prod- 
uct in the third quarter, which 
may show a modest rebound 
after several periods of con- 
traction. 

The Fed report says retailers 
reported "slow or sluggish" 
business in most parts of die 
US. Car sales were generally 
Oat or down from last year in 
many districts. 

Manufacturers were a little 
more optimistic, reporting "sta- 
ble to slightly higher" produc- 
tion In most areas. In some dis- 
tricts, however, businesses 
indicated that the "pace of 


advance had slowed recently". 

Several areas reported some 
increase in home sales but resi- 
dential construction was gener- 
ally seen as weak. Loan 
demand by consumers and 
industry remained depressed 
in most areas. 

The report, prepared by the 
Federal Reserve Bank of Phila- 
delphia and based on data up 
to October 11. will be discussed 
at the next meeting of the 
Fed's policy-making open mar- 
ket committee on November 5. 
Many analysts expect the Fed 
to respond to continuing signs 
of economic weakness by nudg- 
ing interest rates lower. 

Yesterday’s report follows a 
series of disappointing eco- 
nomic statistics. 

The Commerce Department 
last week released figures 
showing that the recovery in 
industrial production in early 
s umm er ground to a halt dur- 
ing August and September. 
Inflation, meanwhile, was 
higher than expected. 


Perceptions of the economy 
could change next week when 
the estimate of third-quarter 
GNP is released. Most econo- 
mists expect GNP to register 
an increase of 2 to 3 per cent at 
an annual rate. This would 
mainly reflect a sharp slowing 
of inventory liquidation by 
companies and would not nec- 
essarily indicate sustainable 

growth. 

The first rise in GNP after 
three successive quarterly 
declines, however, would add 
conviction to the Bush admin- 
istration's claims that a moder- 
ate recovery is under way. 

Yesterday’s report showed 
continuing regional diversity. 
Dallas and San Francisco 
reported weakness in retail 
sales, but Minneapolis was 
more upbeat, reporting "fairly 
strong" sales. 

Richmond and New York 
reported an increase in new 
orders for manufactured goods. 
Boston and Philadelphia said 
orders were weak or declining. 


Castro holds surprise Mexico talks 


By Damian Fraser in Mexico City 

CUBA’S President Fidel Castro yesterday held 
surprise talks with the presidents of Mexico, 
Colombia and Venezuela in the Mexican island 
resort of CozumeL Mr Castro said be "arrived 
purified” from Cuba’s recent Communist party 
conference - but he would not comment on the 
purpose of the talks. 

Cuba is believed to want to become a member 
of the San Jose Pact, under which Mexico and 
Venezuela provide oil on favourable terms to 
some Caribbean countries and the five Central 
American republics. 

Originally, presidents Carlos Salinas de Gor- 
tari of Mexico, Carlos Andres Perez of Vene- 
zuela, and Cesar Gaviria of Colombia had 


planned to discuss progress in the proposed 
trade pact between the three countries, 
co-operation in Central America and the Carib- 
bean, and recent events in eastern Europe and 
the Soviet Union. 

Cuba, which is facing disruption in its tradi- 
tional trade links with east Europe, has been hit 
by a sharp cut in supplies of cheap oil from 
Moscow. It has been seeking to boost its eco- 
nomic and political relations with Latin Amer- 
ica. 

Mr Gabriel Garcia Marquez, the Colombian 
Nobel laureate and a long-time associate of the 
Cuban leader, joined in the talks, according to 
Mexican television. 


Canadian voters rebel against old order 

Conservatives are being sidelined in provincial elections, writes Bernard Simon 


W HEN Brian Mulro- 
ney’s Progressive 
Conservative party 
swept to power in Ottawa 
seven years ago, eight of Can- 
ada’s 10 provinces were ruled 
by the Tories or their allies. 

Many observers concluded 
that a new era of Conservative- 
dominated harmony between 
the federal government and the 
provinces had began. It did not 
work out that way. 

Mr Mulroney’s government 
is now at an all-time low in 
opinion polls. Among the prov- 
inces, the Tories remain in 
office in only Alberta and Nova 
Scotia. 

Whether the topic is Que- 
bec's conditions for remaining 
part of Canada or the harmoni- 
sation of federal and provincial 
sales taxes, relations between 
Ottawa and the provinces con- 
tinue to be marked by dis- 
agreement and back-biting. 

The pundits may have 
briefly forgotten in 1984 that 
fbmnrtiariK Hkw to keep politi- 
cians on their toes by casting 
their votes for different parties 
at federal and provincial leveL 
But no one could have foreseen 
the force with which a disgrun- 
tled and disillusioned elector- 
ate has swept out the old 
order. 

The left-leaning New Demo- 
cratic party, which holds fewer 
than a sixth of the seats in the 
federal House of Commons, 
now controls three provinces, 
with more than half the coun- 
try's population. It won in 
Ontario last year and within 
the past week has coasted to 
power in British Columbia and 
Saskatchewan. 

The Liberals were re-elected 
in New Brunswick last month, 
but the official opposition 
there is now a previously 
unheard of group whose chief 
campaign promise was to scrap 
official biungualism. In west- 
ern Canada support has snow- 
balled for the populist Reform 
party, which did not finld ran. 



Bob Rae: advocates fiscal restraint 


Brian Mulroney; popularity waning 


didates in the recent provincial 
elections. 

The main beneficiary in Que- 
bec of the rebellious mood has 
been the separatist Bloc Qaebe- 
cois, which was formed little 
more than a year ago. 

For the moment all eyes are 
on the three NDP govern- 
ments. Each has a comfortable 
majority of seats, but their 
mandates are far from over- 
whelming. 

In British Columbia, the 
NDP won with a lower propor- 
tion of votes than it secured in 
die election which it lost in 
1986. The difference is that the 
r emainin g votes were split this 
time between their right-wing 
Social Credit and Liberal oppo- 
nents. 



140 airlines rely on Unisys computers 
to fill their planes. 


The business goal of any airline is simple : to 
obtain maximum revenue from every available 
flight. But to reach that goal takes nothing less 
than the most sophisticated information systems. 

That's why every airline has to choose a 
computer company it can rely on to handle its 
mission-critical applications like reservations, 
departure control and freight operations. 

And that’s why, in the last several months. 


Thai Airways, IAP (Portugal) and Mexicans Airlines 
placed large orders with Unisys. They join a 
growing list of carriers like Lufthansa, Northwest, 
Air France, Aeroflot and All Nippon. 

In fact 14 of the world's top 20 airlines 
choose Unisys computers to help them arrive at 
their business goals. 

Trusting your business to Unisys is 
nothing new. 


If running your business organisation depends 
on high-volume, transaction-intensive 
computing, call your local Unisys office. In over 
100 countries, Unisys offers information systems 
that can give any enterprise a real lift. 
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We make it happen. 


Judging by the evidence of 
the past year, die NDP also 
senses that voters have been 
attracted to its candidates 
more through discontent with 
the other parties than any 
great affection for left-wing 
ideology. 

The new Ontario govern- 
ment was castigated for its 
first budget last April, which 
provided for a tripling in the 
provincial deficit Mr Bob Rae, 
the Ontario premier, has subse- 
quently cast aside talk of the 
province spending its way out 
of recession, and now stresses 
the importance of fiscal 
restraint. 

Intense lobbying by the 
insurance industry persuaded 
the Ontario NDP to abandon 


last month a 30-year promise to 
introduce a publicly owned car 
insurance scheme. Ontario has 
also delayed plans for an envi- 
ronmental “bill of rights” 
which is hotly opposed by the 
business community. 

Business is now hoping that 
all three NDP governments 
will turn out to be pragmatic 
and, in British Columbia and 
Saskatchewan, an improve- 
ment on their quirky, right- 
wing predecessors. 

Mr Tim Reid, president of 
the Canadian Chamber of Com- 
merce, says: "The idea that 
there’s a sweep across Canada 
by the socialist hordes is abso- 
lute nonsense." In Saskatch- 
ewan, Cameco. the world's big- 
gest uranium producer, is 


confident its contribution to 
the provincial economy will 
weigh more heavily with the 
new government than the 
NDP’s traditional opposition to 
nuclear power. 

Both the Saskatchewan and 
British Columbia NDP leaders 
have promised balanced bud- 
gets. 

The party's traditional cost 
mitment to strong central gov- 
ernment and the fresh man- 
date given to the new 
provincial leaders may also 
improve the chances of 
English-speaking Canada 
reaching an accommodation 
with Quebec. 

Mr Ian Waddell, a veteran 
NDP MP in Ottawa, predicts 
that Mr Mike Harcoort, the 
incoming British Columbia 
premier, and Mr Roy Roma- 
no w, his counterpart in Sas- 
katchewan, will be more will- 
ing than their predecessors to 
accede to Quebec's demand for 
its recognition in the constitu- 
tion as a "distinct society”. 

On the other hand, the new 
NDP governments will strive 
not to alienate their core sup- 
port among trade unions and 
social activists. 

The parties in Ontario and 
British Columbia have pledged 
to strengthen the hand of 
workers in labour negotiations. 
When the time comes to raise 
ha toc big rompanfog and high- 
income individuals will per- 
tainly he first in the firing 
line. ... : 

Tougher anti-pollution rides, 
bigger budgets for social end- 
welfare services, and a hi&er 
profile for equal pay are among 
the items Hkely to be onihe 
political agenda in all three, 
provinces over the next few 
years. 

The doggedness with which 
the NDP governments pursue 
these issues' will , determine 
whether business unleashes 
the same anger that it did ear- 
lier this year overthe Ontario 
budget and car insurance plan. 


Aristide 
impatient 
with Haiti 
sanctions 

By Canute James 

MR Jean-Bertrand Aristide, 
Haiti’s deposed president said 
yesterday that international 
sanctions imposed to pressure 
the country into restoring 
democracy were not effective 
enough. 

Mr Aristide, who is in Vene- 
zuela following his overthrow 
by the military last month, 
said that if sanctions were 
tightened and properly imple- 
mented the military-backed 
interim government in Haiti 
would collapse within days. 

His apparent impatience 
with the effects of sanctions 
conflicts with an assessment 
by the Organisation of Ameri- 
can States; Mr Christopher 
Thomas, deputy sec- 
retary-general of the OAS, said 
tile economic embargo against 
Haiti was working. 

Mr Thomas is on a tour of 
Caribbean countries to discuss 
the measures. He said they 
had forced Haitian MPs and 
businessmen to Washington to 
discuss the ending of the eco- 
nomic embargo and the return 
of Mr Aristide. 

In Port-au-Prince, Haiti's 
capital, there have been king 
queues at petrol stations; 
petroleum products are expec- 
ted to be exhausted by the aid 
of the week. Prices, particu- 
larly for food, have been rising 
rapidly. 

The US Agency for Interna- 
tional Development and the 
World Health Organisation 
closed their Haitian operations 
tills week, in keeping with the 
imposition of economic sanc- 
tions. 


US moves to check 
civil lawsuit growth 

By George Graham in Washington 


THE US government has taken 
its first step towards curbing 
the explosive growth in civil 
lawsuits. 

President George Bush yes- 
terday signed an executive 
order compelling federal gov- 
ernment agencies involved -in 
litigation to abide by . new 
prfripitrw K, jndndttig ' limits on. 
tiie discovery process under 
which either side in a suit can 
demand documents from the 
other. 

Agencies will also be 
required to fry -to avoid trials 
by finding other ways to settle 
disputes. A settlement confer- 
ence before trial will become 
mandatory. 

President Bush said the 
administration also planned to 
press Congress to act an other 
measures to reform the civil 
justice process. "The problem 
stems from a legal system that 
has just spun out of control, 
and sadly we have become the 
most litigious society in the 
world. 

"The fear of outlandish liti- 
gation has began to strangle 
the American dream.” 

The measures are drawn 
from proposals made by the 
Council on Competitiveness, 
chaired by Mr Dan Quayle, US 
vice-president 

In suits with federal contrac- 
tors a version of the "English 


Role” will be applied, under 
which the loser must "pay part 
of the opponent's costs. 

Lawyera suing the- gbvenfe 
moit wffi be.required to lkmt 
discovery. This process, which 
Mr Quayle 7 has described m -80-. 
per rent of the problem, is cur- 
. rently : unHmited, with routine 
- demands tor vast>tnatoage£ of 
documents, bringing entire 
compaines to a halt and stew- 
ing down the legal process.? — 

The government is an impoi> 
tanfc litigant, so the rules could 
have some impact onfhe back- 
log of lawsuits in the OS: Mote 
radical measures, however; 
will require legislating. 

Among the measures to he 
proposed would be : aii esfcai- 
sLon of discovery limits to pri- 
vate-sector litigants, sampled 
with a rule that plaintiffs 
should have to pay -for discov- 
ery after ah initial, free 'phase.- ~ 

More controversially; .-Hub 
administration will push . for. 
curbs on' punitive 1 - damages, 
which in certain states may be ; 
awarded to plaintiffs over and 
above compensation tor actual 
loss, and 'for ah .extension-, of 
the “loser .pays” nfle. 

“Many other countries don’t • 
have - this:. problem*- -because 
everyother. western democracy, 
has the loser. pays rote to dis- 
courage senseless i&wsuft&"T< 
Mr Bosh said. . •’ ‘ 1 vT-v 


Journalist 
murder probe 
to reopen 

A CHILEAN appeal court has 
ordered a judge to reopen his 
investigation into the death of 
Mr Jonathan Moyle, a British 
journalist found hanging in a 
hotel cupboard last year, Reu- 
ter reports from Santiago. 

Mr Moyle was editor of 
Defence Helicopter World mag- 
azine and his death gave rise 
to press reports that he was 
killed because of information 
he had on sales of military 
technology to Iraq. 

Judge Alejandro Solis 
announced in September that 
Mr Moyle had been murdered 
but said he was closing the 

case tor lack of dues as to who 
committed the crime and made 
it look like suicide. Mr Hoyle's 
family appealed for the inves- 
tigation to be reopened. 

Hr Moyle was found dead In 
his Santiago hotel room on 
March SI 1990, a week after 
arriving to report on a mili- 
tary trade fair. 

Mr Jorge Trivfoo, a lawyer 
for the Moyle family, said last 
year that Sir Moyle was suffo- 
cated before befog placed fo 
the cupboard. 


SxVJ'- 


UK FOOD AID - 
WORLD FOOD PROGRAMME 

As a contribution to the above pr ograEflm e, the UK'; ; 
Government intends to provide sof twheal to Kenya aiirf^ 
Ethiopia and in this respect has authorised the Cfowri-ftgfe&F 
for Oversea Governments and Administrations 
procurement agent and Crown Agents now fovhe bidi fom^ 
riigfole bidders from EC countries only for the 
European Port of sofiwheat mthefoDo^ qoantiria 


Tender No.l : Kenya 
Tender No.2 : Ethiopia 


14.816 tonnes . 

10,184 tames . ■• r - v ' 



Tender No.l : (Kenya) 
Tender No J2 : (Ethiopia) 


£150:00 


£1000) 


by contacting the foUqwing address 

Crown Agents 
St Nicholas House 
St Nicholas Road 
SUTTON. Surrey 
SMI IEL 
United Kingdom 

For the attention of Mr C Wilson, Dept BA7 ' 
TeLOSl 643 3311 Exc3014 : ' ; 

Fax 081 770 9080 or 081 643 8232 

Telex 916205 CALOND G 

Please quote reference BA7 1/4Q426 

The tender dosing dale is 4 November 199*. : t 
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...just add road-holding. 
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Introducing t/ic Saab 9000 CS. 





,: 3.V 



A test d*Ve will reveal how our close connec- 
tions to tie world of aviation have had a cru- 
cial infiutnee on the new Saab 9000 CS. 

You’ll ind superior road-holding, precise 
reaction: and im pressi ve overtaking power. . 
Because o us, total driver control is a 


necessity, not a slogan. 

You’ll discover a driver’s seat that supports 
your decision making and a very spacious in- 
terior, thanks to aviation input oli man- 
machine interaction and optimum use of space. 

The qualities that put earlier Saabs on top of 


the safety ratings are further improved, thanks 
to uncompromising safety standards and 
technology. 

Test drive the Saab 9000 CS. It may be new, 
but earlier Saab pilots will recognize it 
instantly. 



2J3 litre iwfcoSW Wip. overling performance: 50-tOO /urttiiMh. 5.834C.: 80-i20kmfhlnSih. 7.8 sec for more intornaiton. ptease contact Saab Response sendee, 5-4B1 80 Tratthanan, Sweden. Fa*: +4S 520-flSfl 60. ElfcMfl toratw-freB Saab? Stub HUantttlonBi and Diplomat Sates. Fa*: *46*1 
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UK NEWS 


Highlanders 
threaten 
Tories with 
one last fling 


MlLii 


communications order 


By Ivo Dawnay in Aboyne, 
Aberdeenshire 


A HIGHLAND uprising, led by 
a 63-year-old retired electronics 
salesman with a decidedly 
English accent, looks set to put 
paid to any remaining Tory 
hopes of staying the second 
largest party in Scotland. 

Yesterday, Mr Douglas Rob- 
son declared that he would 
stand as the Gordon Highland- 
ers' candidate in next month's 
Kincardine and Deeside 
by-election if the men from the 
Ministry of Defence fail to 
come out with their bands up 
within the next 24 hours. 

Few doubt that his protest at 
the government's refusal to 
reconsider the merger of the 
197-year-old regiment with the 
Queen's Own Highlanders 
could prove the lethal blow in 
the Conservatives' struggle to 
save their tiny 2,068 majority. 
“We are waiting for a puff of 
white smoke from the White- 
hall chimneys," Mr Robson 
said yesterday. "We are not 
asking for a U-turn or even a 
decision, just an agreement to 
discuss it" 

For lfi years a Royal Navy 
man and a one-time Tory coun- 
cillor Mr Robson appears at 
first an improbable figure to 
call the clans to arms. 

Mr Robson's brother, Mike, 
fought in the Gordons' cam- 
paign against Communist 
insurgents In M alaysia and is 
just one of the nearly 800,000 
signatures behind the Keep 
Our Scottish Regiments cam- 
paign. Of these, several thou- 
sand alone came from this 
highly-traditionalist Deeside 
constituency. 

Many believe that for the Tory 
candidate, Mr Marcus Hum- 
phrey - a local laird - the chal- 
lenge of Mr Nicol Stephen, a 
31-year-old local Liberal Dem- 
ocrat councillor, was already 
too formidable an obstacle on 
the road to Westminster. 

Now, with the bayonets of 
the enraged Gordons ranged 
against him, Mr Humphrey's 
campaign is be ginning to take 
on the characteristics of 
Rorke's Drift. Even Prince 
Charles, a sometime resident of 
nearby Balmoral, happens to 
be the regiment's Colonel-in- 
Ctaiet But, then, in that the 
Tories* Deeside pretender is in 
luck. As a peer of the realm, at 
least His Royal Highness is not 
entitled to vote. 


Thompson-CSF 
launches joint 
bid with GEC 






By Charles Leadbeater, Industrial Editor 


THE General Electric 
Company (GEC) yesterday 
launched a joint bid with 
Thomson-CSF, the French 
state owned defence electron- 
ics group, to supply British 
military forces with a new gen- 
eration of battlefield mobile 
communications. 

The two companies are bid- 
ding to develop and produce 
the Bowman system, due to 
come into service in 1997. 

The contract, which could be 
worth up to £2bn is the largest 
military communications proj- 
ect in western Europe. 

The joint bid could lead to 
one of the most ambitious 
cross border manufacturing 
agreements in the defence elec- 
tronics sector. It is farther evi- 
dence of the pressure defence 
manufacturers are under to 
form cross-border alliances to 
gain access to technology and 
export markets. 

Although GEC will lead the 
project, Thomson-CSF will play 
a significant role by providing 
the technology for VHF radios 
which will be the largest single 
part of the system. These VHF 


radios would be manufactured 
in France at a plant where 
Thomson-CSF already makes 
radios for the French military. 

The Bowman bid is the sec- 
ond significant area where 
GEC and Thomson-CSF, usu- 
ally independent competitors, 
have agreed to collaborate. 

In May they announced they 
would jointly develop the next 
generation of airborne radar to 
compete with systems being 
developed by US groups. This 
radar is intended for future 
fighter aircraft. 

The GEC and Thomson con- 
sortium is expected to face stiff 
competition from Racal, the 
British electronics group, as 
weU as US and continental 
European defence groups. The 
British government will next 
week call for tenders to 
develop the system. 

Two consortia are expected 
to be chosen to develop com- 
peting systems to meet the 
MoD's specifications. The full 
development phase is expected 
to last at least two years. One 
team will be awared a produc- 
tion contract 
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Labour Party picks its government-in-waiting 


By Alison Smith 


THE opposition Labour Party 
yesterday picked its so-called 
"shadow” cabinet in the run-up 
to the next general election. 

Under Labour rules all 18 
men and women must now be 
given cabinet jobs if the party 
wins the next election, though 
they would not have to be 
given the government posts 
which they now shadow. 

Yesterday's ann ual shadow 
cabinet election is the last 
before the general election, 
which Mr John Major, the Con- 
servative prime minister, must 
call by July next year. 


Mr Gordon Brown, Labour's 
trade and industry spokesman, 
emerged yesterday as a fixture 
party leader after he topped 
the polls in the shadow elec- 
tions. 

This is the fourth year run- 
ning that Mr Brown has been 
either first or second in the 
poll among Labour MPs. 

Mr Robin Cook was re-se- 
lected to the shadow health 
post and will continue the 
party’s campaign against the 
handling of the state-run 
National Health Service (NHS) 
under Mr William Waldegrave, 


the health secretary. 

In the poll - which saw all 
last year’s successful candi- 
dates re-elected - Mr Cook 
came second, reflecting the 
importance cf health. 

In a field of 38 candidates, 
seven fewer than last year, Ms 
Ann dwyd, the shadow minis- 
ter for overseas development, 
ramp fourth and was the high- 
est-ranked of the four women 
elected. Each ballot paper must 
indude votes for at least three 
women candidates. 

Another those whose rating 
improved dramatically was Mr 


Bryan Gould, the shadow envi- 
ronment secretary, who rose 
from 17th to come fourth - 
reflecting both an active role 
in the local election campaign 
and a move back into favour 
with the Labour leadership. 
His vote in the national execu- 
tive against the leadership on 
defence spending immediately 
before the 1990 party confer- 
ence, was blamed as the reason 
for his relatively poor showing 
last year. 

Mr Jack Straw, the shadow 
education secretary, and Mr 
Gerald Kaufman, the shadow 


foreign secretary, both droped 
down 'he ratings, though 'ith 
the sane numbers of voters 
last year. 

Mr Kinn ock said yesterdjy: 
"This is a very strong vobsf 
confkence in an exceUdt 
shadew cabinet.” He c£- 
trasted his frontbench fcesa, 
with the fact that Mr Jon 
Major had not appointed ay 
worn si cabinet ministers, i 

Bob Mr Kinnock and Er 
Roy Eattersley, his deputy, ae 
shadiw cabinet members k 
officii. 1 

Editorial Comment, Page 16 ; 


Health secretary 
retracts tax pledge 


Cast jostles behind the scenes 
as party auditions main parts 


LABOUR'S CABINET TEAM 


By Philip Stephens, Political Editor 


By David Owen and Philip Stephens 


MR WILLIAM WALDEGRAVE, 
the health secretary, bowed to 
Treasury pressure yesterday 
and publicly retracted an ear- 
lier statement that tax relief on 
private health insurance for 
the elderly is likely to be abol- 
ished. 

His enforced reversal, 
acknowledged as an acute 
embarrassment to the govern- 
ment, is likely to be followed 
by a warning to ministers from 
Mr John Major that there must 
be no further public disputes. 
The prime minis ter is expected 
to tell this morning’s meeting 
of the cabinet that ministers 
must instead concentrate their 
fire on opposition policies. 

Mr Waldegrave's comments 


were seized on by the Labour 
party as evidence of mounting 
disarray within the govern- 
ment over its approach to the 
National Health Service. 

Mr Robin Cook, the shadow 
health spokesman, said it dem- 
onstrated that the government 
was giving priority to private 
medicine rather than to the 
health service. Mr Waldegrave, 
meanwhile, said that, while it 
would not be extended, the 
present system should con- 
tinue “for a good deal longer". 

His comments followed a 
row with Mr Norman Lament, 
the chancellor, who was 
angered by a prediction by Mr 
Waldegrave last weekend that 
the relief would be abolished. 


THE results of the elections for 
Labour's “shadow cabinet” 
were uncontroversial enough. 
The campaigning which pre- 
ceded the ballot was anything 
but 

Mr Neil Kinnock, the party 
leader, got the cabinet-in* 
waiting he expected. The stars 
of the party - Mr Gordon 
Brown, Mr Robin Cook and Mr 
John Smith and Mrs Anne 
Clwyd among them - received 
the rankings merited by star 
performances. 

But the jostling for position 
among some of the contenders 
lower down the rankings was 
not quite as straightforward. 
Two weeks of wheeling, deal- 
ing and cajoling in the bars of 
the Commons made their bat- 
tles with the Tories look tame. 

Some campaign managers 


"traded” empty slots on ballot 
papers with anyone and every- 
one - regardless, one quipped, 
of "race, creed or politics'*. The 
only rule was that papers had 
to be filled in there and then - 
in permanent nik. 

The real market-place 
though centred on the office of 
the whips - the managers of 
the parliamentary party - 
where the currency was far 
more valuable to many MPs 
than a simple barter foal in 
return for blank ballot sheets, 
the uncommitted could shop 
for a range of favours. 

MPs In far-flung constituen- 
cies or those like barristers 
with heavy commitments out- 
side Westminster were assured 
that their requests for “time- 
off” from committee work and 
late night votes would be 


looked upon favourably. 

Enthusiastic members of the 
"Thomas Cook” dub were told 
they would stay at the top of 
the list for parliamentary 
excursions to Ba li and Bang- 
kok. And what better way than 
to jump the queue for office 
accommodation thaw allow a 
party manager to fill in your 
ballot paper? 

For their part the whips 
could promise the leadership 
more or less the result it was 
seeking, and pick up a few use- 
ful debts-owed from grateful 
candidates. 

Those outside the magic cir- 
cles discovered that their 
attempts to win a place were 
being mysteriously under- 
mined by unhelpful leaks to 
the press. Mr George Robert- 
son, for example, was a victim 


Total number o I elected members - II 

Number on party’s national executive coamlttee - • 

Number who went through higher educSbn T 

University graduates — - - It 

Average time as MP about — - 15% yean 

Trade Union sponsorship — 17 

General unions 1C 

RMT transport union 4 

Manufacturing Science and Ftnana 1 

Public sendee unions . — - - — . 2 


Government experience: 

One former cabinet minister five former 
whip; two -former parliamentary private si 
government experience. 


listers; one former 
etarles. Nine have no 


Previous careers: 

Five journalists; seven teachers, tutors or cturers; three 
barristers and one solicitor, one melaffurg ; one merchant navy 
steward; one trade union official; one dipfo at; one worker in the 
electricity industry (some have had more t) n one profession). 


of a story that he was set to 


displace one of the aviating last yers Tory leadership 


team - ensuring that support- 
ers of the status quo mobilised 
against him . 

Such shenanigans are not 



election lemonstrated. But as 
one C( servative business 
manage rat it "We do try not 
to be qu ? so vulgar about it” 
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ARISTOTLE 


Financial Post 



Ottawa Citizen 


Advertising is not the same as the 
oroduct it sells. 

It may seem, obvious , but opponents 
of smoking often miss the point. 

Brussels doesn't approve of smoking, 
w it's trying to ban advertising 
of tobacco. 

The silliness of this position (as well 
zs its unfairness and its essential 

TOBACCO ADVISORY COUNCIL, 


undemocratic nature) was highlighted 
in July's Canadian court judgement. 

The court found no proven 
connection between tobacco advertising 
and overall tobacco consumption. And 
no proof that banning advertising 
reduces consumption. 

In fact , the court struck down 
Canada ’s tobacco advertising ban as 


“a form of censorship and social 
engineering which is incompatible 
with the very essence of a free and 
democratic society” 

In Canada, the word “dog ” doesn't 
bite. In Brussels they think it does. 


TOBACCO ADVISORY COUNCIL 

Hear the other side 


GLEN HOUSE, STAG PLACE, LONDON SW1E 5 AG. TELEPHONE: 071-828 2041. FACSIMILE: 071-630 9638. 



FINANCIAL TIMES THURSDAY' OCTOBER 24 1991 


UK NEWS 


Economists 
criticise 
UK muddle 
over Emu 


Europe seeks hallmark 


BRITAIN IN 
BRIEF 


Liberals plan 
banking reform 


Thames TV 

to cut jobs 


Tom Lynch looks at the international debate on 
precious metals: is a stamp of approval necessary ? 




By Rachel Johnson 


EIGHT influential economists 
yesterday criticised the gov- 
ernment’s foot-dragging 
approach to economic and 
monetary union and presented 
an alternative fast-speed route 
for European Community lead- 
ers to consider at December's 
Maastricht summit. 

According to a report on the 
"Maastricht muddle" pub- 
lished by the Centre for Eco- 
nomic Policy Research (CEPR). 
an Independent network of 140 
primarily European academic 
economists, the pre-summit 
debate Is bogged down in the 
transient concerns of conver- 
gence and fiscal rules. 

As they launched their 
report, the CEPR authors took 
direct issue with Mr Robin 
Lelgh-Pembertan, the gover- 
nor of the Bank of England, 
who this week argued in Italy 
that Emu could not succeed 
unless stiff convergence crite- 
ria on inflation and budget 
deficits had been met 

In a tough speech, Sir Leigh- 
Pemberton stressed that there 
was still much to do and that 
almost all member states were 
economically unfit to lock 
their exchange rates. 

But the CEPR report said 
the short-term focus on con- 
vergence and fiscal rules was 
“misplaced" and did little to 
establish a framework for pol- 
icy in the long run. Precondi- 
tions on Inflation, government 
debt and budget deficits were 
“unwise and unnecessary”. 

While the Bank warned 
against the dangers of prema- 
ture union, the CEPR said that 
delaying the start or the pro- 
cess would "Jeopardise the 
convergence already 
achieved." CERP’s route to 
Emu would be by three steps: 

• Member states should sign 
a Treaty at Maastricht agree- 
ing rules under which individ- 
ual countries may join Emu 

• These should be able to 
announce their Intention to 
join from January 1992 
onwards, and become full 
members two years later 

• Such announcements 
should entail the commitment 
unilaterally to maintain their 
exchange rates against the 
hardest EC currency during 
the two-year probationary 
period. 


T omorrow, the people 

who run the hallmark- 
ing offices in eight 
European countries will meet 
in Loudon to dicuss how to 
move towards a common Euro- 
pean Community system for 
hallmarking precious metal 
Assay masters from the UK. 
Ireland. Denmark, Nether- 
lands. France, Spain, Portugal 
and Italy - Belgium also has a 
hallmarking office, but Its rep- 
resentative is unable to attend 
- hope to form a group to 
negotiate with the European 
Commission. 

The meeting takes place 
against a background of uncer- 
tainty within the EC about 
whether a common hallmark- 
ing system can be agreed: 
there is some hostility to the 
principle. 

British law provides that all 
items offered for sale as gold, 
silver or platinum, have to be 
tested by one of the four assay 



offices and stamped with the 
crown symbol of the UK. the 
symbol of the assay office, a 
date mark and 

a number giving the purity of 
the metal. The manufacturer 
usually adds its mark. 

The London Assay Office is 
run by the Worshipful Com- 
pany of Goldsmiths, one of the 
ancient City guilds. 

Mr David Evans, London assay 
master and deputy warden of 
the Worshipful Company of 
Goldsmiths, said compulsory 
hallmarking provided consum- 
ers with “an independent guar- 
antee” of the fine metal con- 
tent of precious metal articles. 
Opponents of hallmarking, 
such as Mr Uiwrence Brewer, 
managing director of Payton 
Pepper & Sons, of Birmingham, 
argue that hallmarking has 
protected the UK industry 
from competition. He says the 
need to take a scraping of gold 
damages the item, as does 
stamping on four marks, and 
that assaying adds £12.000 a 
year plus secure transport plus 
repairs to his costs. He 
describes it as "a monstrous 
intrusion on our freedom to 
operate." 

His stamp on an item, he 
argues, is his guarantee of 
quality. As long as his jewel- 
lery maintains its standard, 
customers buy it. 

Manufacturers argue that 
import penetration has not 
been blocked by hallmarking 
- imports have risen from 5m 
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Classic FM 
loses top 
executives 


Ashtoy Asftwood 

Cutting edge: craftsmen want European harmonisation 


Classic FM, the UK's first 
national commercial classical 
music station has lost its 
chairman and chief executive 
designate three weeks after 
beating a financial deadline 
and winning the licence. 

Classic, which plans to be on 
air next autumn with a 24- 
hour service of light classical 
music, said Mr David Astor 
and Mr David Maker had 
decided not to join a newly 
constituted Classic FM board. 

The reason given by Hr 
Astor, the businessman whose 
name has been associated with 
the Classk FM bid from the 
start, was that both he and Mr 
Maker had decided to devote 
their attention to other activi- 
ties. This would "appear likely 
to prevent us from giving the 
necessary time to Classic FM." 

Classic’s decision not to go 
ahead with a takeover of Jazz 
and Buzz FM was almost cer- 
tainly the main reason for the 
parting. 


Policies for promoting competi- 
tion in banking, including 
greater decentralisation, are 
being drawn up by the Liberal 
Democrats. 

Mr Paddy Ashdown, party 
leader, told the Confederation 
of British Industry that Liberal 
Democrats are “the party of 
free enterprise and the market: 
tough on inflation, clear on 
competition, strong on enter- 
prise.” 

He warned of a possible 
“bleak mid-winter” for the 
economy. “If we do not get 
some improvement soon, then 
there must be a real risk that 
Britain is about to enter a 
period of two to three years of 
economic stagnation, with 
high, long-term, unemploy- 
ment and economic growth 
rates way below their poten- 
tial - * 


Thames Television, which lost 
its franchise last week to Carl* 
ton Communications, is to 
issue redundancy notices to 
200 staff at the beginning of 
next month. 

The 200, the first tranche of 
more than 1000 Jobs, to be lost 
between now at the end of next 
year when the current fran- 
chise runs out, will leave at the 
end of January. 

The group is a mixture of 
production and regional pro- 
gramme makers following the 
decision to scrap The City Pro- 
gramme, Thames Reports, 
Thames Help and Thames 
Action. 
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Tarmac wins 
barrage order 


32M 


Teaching claim 



The NASWUT teaching union, 
the profession’s second larg- 
est, has submitted a claim for 
a two-stage 15.4 per cent sal- 
ary increase. The union claim 
would give teachers with ten 
years' experience at least 
£27,000, and is In line with 
that submitted last week by 
the National Union at Teach- 
ers. 


Liquidation at 
boat builders 


Robsons Boat Builders, the 
South Shields company 
renowned for its lifeboats for 


more than a century, has gone 
into liquidation. Founded in 
1830 to repair Tyne colliers, the 
north east company diversified 
Into building ships' lifeboats 
and in recent years made and 
repaired boats for the Royal 
National Lifeboat Institution. 

Managing director and 
owner Mr Maurice Brown 
blamed the company’s closure, 
which has cost 20 jobs, cm lack 
of orders due to the recession 
and the fishing industry's prob- 
lems. 


Ashdown: wants reforms 


British Gas 


items of 9 carat gold in 1986 to 
8.4m Items last year. 

British jewellery manufac- 
turing employs 16.000 people, 
with Birmingham as the most 
important centre. The transfor- 
mation of the £1.8bn a year 
retail market, dominated by 
Rattters, has not been matched 
in manufacturing, and much 
jewellery Is still made In small, 
workshops where craftsmen 
specialise in the work handed 
down from their grandfathers. 

Mr David George, director of 
the British Jewellery Associa- 
tion. says a survey of the asso- 
ciation's 750 members found 


strong support for hallmark- 
ing, and that damage from 
assay testing was not seen as a 
serious problem by most 
The assay offices test each 
item from small batches of jew- 
ellery, and test samples from 
large runs of mass-produced 
Jewellery. 

It is this system the industry 


hopes will be adopted across 
the EC, but the EC may have 
other Ideas. The competition 
directorate has suggested that 
it might be sufficient for 
articles to be marked by manu- 
facturers, perhaps with an 
Independent laboratory carry- 
ing out quality control. 

A possible framework for 
future co-operation already 
exists, in the Interna tioaai 
Hallmarking Convention, 
signed in 1972 between a group 
of members and former mem- 
bers of the European Free 
Trade Area. 

The nine IHC members have 
agreed to use common stan- 
dards for hallmarking. Four 
are members of the EC - the 
UK, Ireland, Portugal and Den- 
mark. The others are Sweden, 
Austria. Switzerland, Finland 
and Norway. Items marked in 
one country can be sold with- 
out further assay in any of the . 
others. 


Labour wins 


plans rail hub 


property boost 


The UK property industry 
would favour a Labour govern- 
ment, according to a survey 
carried out by Gallup, the 
research company. 

The poll, which was commis- 
sioned by Chartered Surveyors 
Weekly, a magazine, found 
that 88 per cent of respondents 
thought that the present gov- 
ernment was unsympathetic to 
the UK property market 


Lancet sold 


The Lancet one of the world's 
most famous medical journals 
has been sold to Elsevier, the 
publishing group based In The 
Netherlands. The price was 
disclosed but It is believed to 
have been about £13m. 


British Gas has asked North 
Warwickshire Borough Coun- 
cil for planning permission to 
develop at a cost of £40m both 
a rail freight terminal to ser- 
vice the car industry and ■ 
regional distribution centre 
for its own use at ColeshllL a 
town to the east of Birming- 
ham. 

British Gas would use 26 
acres of its 60-acre site, with 
the remainder being used for 
the car te rminal, to be run by 
Railfr eight Distribution, part 
of British Rail. 

Phoenix Beard, the char- 
tered surveyors which is proj- 
ect manager for British Gas. 
stressed that the car te rminal. 
one of three in the UK planned 
by Rallfreight Distribution, 
would go ahead regardless of 
any decisions about a Channel 
tunnel freight terminal in the 
area. 


THE £47m contract to build 
a barrage across the River Tees 
In north east England has been 
won by Tarmac Constructl®, 
the Teesside Development Qu- 
poration announced. 

The publicly funded project, 
which will improve the river's 
environmental quality, is also 
intended to enhance the com- 
mercial attractiveness of the 
TDCs adjacent Teesdafe site, 
which former prime minister 
Mrs Margaret Thatcher high- 
lighted for reclamation In 1987. 

The barrage scheme, to be 
built midway between Stock- 
ton and Middlesbrough, 
includes an eight span road 
crossing and improved road 
links between Stockton town 
centre, the 250 acre reclaimed 
Teesdale site and the Teesside 
Retail Park, another TDC flag- 
ship development 




Power groups 
resist refunds 


Cathedrals get 
more funding 


The regional electricity compa- 
nies of England and Wales 
were resisting culls for a 
rrftrod to household customers 
after the regulator claimed 
they were over-charging. 

Professor Stephen Little* 
child, director general of the 
Office of Electricity Regula- 
tion, wrote to seven regional 


companies on Tuesday night 
warning they could over- 


Thirty five cathedrals, Roman 
Catholic as well as Anglican, 
have received £2m between 
them from English Heritage 
yesterday under a scheme to 
aid the repair of the fabric of 
En glish cathedrals. 

The government agreed last 
year to provide ElldSm in 
grants over three years, with 
Rn gM Heritage deriding the 
needy cases. All but five of the 
cathedrals which applied for 
cash were successful. 


warning they could over- 
charge costumers by fiieom 
this year because they had 
over-estimated the inflation 
rate in setting prices. 

“This Is a relatively small 
amount for us -and would 
mean 12 pence a week off cus- 
tomers 4 electricity bills,** sold 
Mr John Deane, mianw direc- 
tor of Southern Electric, which 
the regulator says is over- 
charging by £17m. “we would 
rather keep price rises below 
the . rate of Inflation next 
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fhld. never any plan- 
J NING TROUBLE ABOUT 
; THIS; HQUSE. It’s exactly like its neighbours, & 
- nobody could ever accuse it of being original, inter- 
esting or even attractive. All too solidly built in 
^5. Aircraft Executive & artist son have done best 
ivith tasteful interior. Mod. bathrm. 2 good rec. 
rbdms, 3 nice bedrms.. BTast rm. Kit Recently 
redec. & re-plumbed. The gdn looks horrible, but 
so Would you if you'd been neglected for 20 yrs. 
A fantastic bargain for the lower economic classes 
j who don’t take this sort of paper, but perhaps in 
the course of a fish supper . . . 

IT REALLY MEANS SOMETHING 
SOCIALLY TO LIVE IN A FILTHY OLD 
GEORGIAN HOUSE IN FASH ISLING- 
TON. Liverpool Rd, N.l. is one of the filthiest 
we have had for a long time & must be a bargain. 
Base: 2 rms 15 x 12 & 12 x 10. Grnd: Front rm 
16 x 10 & even a bathrm! Rear: STUDIO 2 in- 
tercom rms 30ft & W.C. All a real artist needs. 
1st fir: 2 rms wld make Grand 24 ft Draw rm. 
2nd fir: 2 rms 15 x 13 & II x n. Also 2 store- 
rms. If you’ve ever wanted to live on the Set of 
a Sean O’Casey play, here’s your chance. PATH- 
ETICALLY CHEAP £9,955 EVEN TRY 
OFFER. 

£2,990 ! ONE OF THE POSHEST PARTS OF 
LONDON. Rembrandt Close, Holbein PL, 
S.W.l. In the rich environs of Sloane St. New (’62) 
Town House. 24ft. split level drawing rm., well 
fit. kit., 4 bedrms., fit. wdrbs., 2 mod. bathrms. 
Elec. CENT. HEAT. GARAGE, Our client Cap- 
tain X, a rich, well connected youngish Con- 
servative says quite frankly the house isn’t good 
enough for him & as money doesn’t really interest 
him he’ll take a nominal £2,990 from the first 
decent chap whose face fits. Lse. 13i yrs. ONLY 
£600 p.a. 

ACTUALLY in comer of BEAUTIFUL 
RAVENSCOURT PARK, W.6, HARRY LOCK 
instructs us to sell his historic REGENCY (1805) 
WILLOUGHBY HOUSE (Charles Laughton 
lived here). Don’t be misled by the exterior, its 
worse inside. But anyone prepared to decorate has 
the chance of a GREAT BARGAIN. A fine stair- 
case, Spacious drawing rm. Dining rm/Kit. 6 
bedrms, bathrm. PLUS magnificent 24ft. 
STUDIO formerly used by famous ACADEM- 
ICIAN. Gd. GARDEN. A rather eerie basement 
could be sublet but, say Council “Not to human 
beings. ” Only £8,990. 

ONE OF THE FILTHIEST HOUSES I’VE 
SEEN FOR A LONG TIME. A crumbling comer 
PERIOD RES. There are many things that can 
be said about FASHIONABLE PIMLICO: 
Dingy, for instance. 9 rms (Some quite fine altho’ 
they’ve kept coal in a bedrm & the Drawing rm 
chimney piece is sprawled across the flr.) Built in 
an age of elegance, contemporary I should think, 
with Emperor LOUIS PHILLIPE, to restore it is 
about the only challenge left to a rich young 
couple today. ONLY £8,450. Lse 80 yrs. G.R. 
ONLY £70. 

HAIRY ADMAN forced sell modernised (thou- 
sands spent) PERIOD RES Broom Close, TED- 
DINGTON. STUDIOS. CENT HEAT. Clkrm. 
Elegant Draw rm to gdn of roses, lawn, fecund 
vine black grapes, ancient pump on wall & well. 
Din rm. 5 DBLE Bedrms, 2 BATHRMS one Psy- 
chedelic. New Superlux kit: a little of the gilt gone 
since the chip pan burst into flames on the split 
level cooker: b’fast bar. Secret trap dr to ba semnt 
playrm/adult rumpus rm & other rms, (S/c FLAT 
for general sub-let?) GARAGE. BARGAIN 
£12,955 FHLD. 


LAMBETH. FASHIONABLE ADDRESS with 
just enough proles to do the dirty work, give the 
place character & keep food prices low. Lady from 
The Office of Works & Gentleman whose firm 
built the first flying machine to cross the Atlantic, 
an all wood hand-cranked washing machine, have, 
for 30 yrs., lovingly preserved this spotless fin de 
siecle Fmly. Res. Draw, rm., comfortable din. rm., 
5 bedrms., dress, rm. or single bedrm., bathrm., 
tiny nursery kit., b'fastrm., kit. to paved gdn. 2 
warm inside lavs. & a perfectly good servants’ one 
- outside. AN AWFUL LOT OF HOUSE FOR 
NOT MUCH MONEY. £8,255 FHLD. TRY 
ANY OFFER. 

DERELICT DOSS HOUSE FASHIONABLE 
PIMLICO (will now only sell to gentle-people for 
single-fmly) 3rd Fir: 3 Bedrms. 2nd Fir: 1 big & I 
small dble Bedrm. 1st Fir: huge ‘L’ draw rm over 
30ft lurking behind old newspapers, quite a charm- 
ing early 1 9th Cent chimnypce. Rm at rear wld 
make bath -dress rm. Grnd Fir: 2 rms thrown into 
one abt 30ft. Rear rm (grnd flr Kit?). Basement - 
Horrible! (3 rms - all right. I suppose, if tarted 
up. Back yard with patch of earth & an outside 
lav which put the ski vs firmly in their place on a 
cold wet night. Dirt cheap at £12,995. Bring your 
own torch. 

FASHIONABLE PIMLICO. Early VIC- 
TORIAN TOWN HOUSE of 9 rms., 3 with 
pretty grim baths stuck in corner. Decorative 
defects include a fine growth of fungus on the 
wall of ground floor rear room. The first floor 
27ft. drawing rm. is marred by the marble 
mantlepiece which has left its moorings and is 
sprawled across the floor. A fussy purchaser 
would presumably have the gaping hole in 
the top bedrm. ceiling - open to the sky - 
repaired. Lse. 80 yrs. G.R. £70. ONLY 
£8,650. 

FASHIONABLE CHELSEA. Untouched by 
the swinging world of fashion, an early-VIC. 
lower-middle-class family dwelling, which has 
sunk to a working-class tenement (2 lousy kits.& 
3 sinks). Die decaying decor lit by “High Speed 
Gas.” 6 main rms. & revolting appurtenances 
which cld. be turned into bathrm. & kit. I saw a 
bare-footed schoolgirl (or student teacher?) sweep- 
ing filth from rusty barbed wired playground (it’s 
behind Limerston St.) through holes in the wall 
into the small back gdn. (sic) of this house - so 
the first thing to do is to fill in the hole. A few 
doors away new houses sell for oyer £18,000 & 
tarted-up twin houses to this one make almost 
double the modest sum asked for this dump. Lse. 
51 yrs. £8,550 and try offers. G.R. £70. 

FABULOUSLY FASH PIMLICO. Wonderful 
opportunity to secure this DESIRABLE RESI- 
DENCE which has everything - dry rot, a settle- 
ment, filthy decor, running cold water - some- 
times where it was intended, the soft glow of gas 
lighting & general air of decay which is irresistible 
to the softened scions of the bourgeoisie, who 
have never had it so good/bad. Basemnt: Front 
rm, damp wall & tiled slab chimneypce. Back ad- 
dition rm with bath & geyser. Gmd Flr: Front rm 
with ceiling rose & original chmnypce. Small kit 
with aboriginal mini range. 1st Fir: “L” Drawrm 
with intercommunicating doors & original chim- 
neypees painted over. 2nd Fir: Front dble bedrm 
with a hole in the ceiling. Rear single Bedrm. Tiny 
garden with struggling sycamore; indicating that 
nature can overcome the folly of man - maybe. 
SACRIFICE £14,500. 80 yrs. G.R. £90. Sayed 
Yousuf Mahmoud Bey will graciously admit you 
on Sun between 2.30 & 5. 


FILTHY OLD HOUSE - FASHIONABLE 
CHELSEA - Preserved as of Architectural Inter- 
est - God Know’s Why. Providing you have 
enough patience and cash wld make: 3 bedrms. 
27ft L-drawing rm. a dining room, 1 or 2 
bathrms., kit. The horrible patch of weed, refuse 
infected earth behind wld make a lovely - Gdn - 
maybe. Lease, 51 years. G.R. ONLY £80. A gift 
at £8,550. 

£6,550 FHLD TRY ANY OFFER! All too 
solidly bit fin de siecle fmly res. “‘Not too desper- 
ately ugly” said University Lecturer in Psychology 
who has come to terms with life. “A Freudian 
might like it.” Modernised & produces abt £1,100 
p.a. as 4 furnished flats/flatlets: cld revert. 
Drawrm. Formal Dinrm/Library/5th bedrm. 4 
Bedrms. 13ft 8 B’fast rm. Mod b & k. Glazed 
sunrm to gdn, overgrowth lawn, flowers, plum 
tree. Green vista o’er Playing Fids. 2 min walk 
Stn LEYTONSTONE. 16 min L’pool St, 27 min 
Oxford Circus. 

FASHIONABLE CHELSEA. A clapped 
out EARLY VICTORIAN VILLA. Semi- 
detached so you can get your motorbike 
round to the dirty patch of weeds which 
passes for a garden. 27ft. double drawing 
rm.. Dining rm. & dreadful basement kit. 3 
bedrms. & room for a bathrm. if desired. 
Dirty, dark brown varnished woodwork dat- 
ing back to the General Strike: Peeling wall- 
paper & plaster work (need redecorating). 
Look out for “Merulious Lacrymans.” Quiet 
backwater abutting hospital laundry. Lse. 51 
yrs. G.R. £80 p.a. Bargain £8,950. 

FASHIONABLE CHELSEA. Shalcomb St. 
Early Vic PERIOD RES: end of terrace - you get 
a bulge thrown in. 8 big & 4 smaller rms. Some 
drs nailed up but can see 1st flr 27ft dble Draw 
rm, fine Period chmnypce lurks behind hard- 
board. Plumbing teeny bit primitive: skiv’s 
chamberpot-scouring-sink off landing. Surprisingly 
Garden has saplings & emergent corms. 51 yrs. 
GR £90. Sacrifice £13,995 including lino on stairs. 
A good position in Society will enable you to fit 
in here: rather than more wealth. (Suggest you 
take hammer with claw if you want to see all the 
rooms). 

ONE OF THE OLDEST & MOST LUCRA- 
TIVE PROFESSIONS IN THE WORLD. A 
CHELSEA ANTIQUE BUSINESS specialising 
in the sale of dwarf Frenchy tables for the Knight- 
sbridge elite to perch their tely on. SHOP & 2 
small rear rms. SILLY SACRIFICE £1,475. Lse 
1 1 yrs. Rent only £250 p.a. 

CHESTER SQ. BELGRAVIA. Under its 
mantle of dust & dirt this is a very fine house; 
there is even an air of aristocratic decay about 
the broken passenger lift. "I'm afraid the lift 
is out of order we’ll have to walk up ...” 
cannot fail to impress your guests. 5 principal 
bedrms., 2 staff rms., plus 3 attic rms., mag- 
nificent, vast “L” shaped 1st flr. drawing 
rm., about 35 ft., fine large dining rm., solid 
mahogany doors, study, a frightful old kit., 

3 old fashioned bathrms. I suspect that under 
ihe grime, this eminent Banker’s house is 
pretty sound; but better get a good surveyor. 
LONG 41 yr. lse. G.R. ONLY £100 p.a. Say, 
£19,995 but try any offer; owner might take 
a low price from deserving, but impecunious, 
young couple. Viewing Sunday 3-5. Knock 

4 times. 
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F ROM 1950 to 1970 the Sunday newspapers were enlivened by an estate agent. Thousands turned to Roy 
Brooks classifieds before checking to see if a world war had started. Such is the power of the acerbically 
written word. Invest in newspaper advertising. If it can sell a derelict doss house in darkest Pimlico, it can sell anything. 


This advertisement was placed by the Newspaper Publishers Association. 
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FINANCIAL TIMES CONFERENCES 


BUSINESS LAW 


CONTRACTS 


EUROPEAN POSTAL SERVICES: THE WAY AHEAD 
London, 29 & 30 October 


Proposals to open up postal services to competition, the 
EC's green paper and UK Government legislation will be 
reviewed by Edward Leigh, MP, Pieter Wettevredsn, Yves 
Cousquer, Sir Bryan Nicholson and Ad Scheepbouwer. 
Price quality and standards in European services as well 
as opportunities for new services will be assessed. 


Pension planning put in limbo Expansion scheme at 


By Simon Carne 


LINER SHIPPING IN THE 90S 
Amsterdam, 12 November 


Subjects to be addressed include competition and the 
future of liner conferences, financing tomorrow's ships and 
the role of shipping in the distribution system. Contrtoutors 
include Wim Block, Theo Oostinjen, Professor Henk 
Molenaar, Kari-Heinz Sager and Se Yong Park. 


PROSPECTS FOR BULK SHIPPING 
Amsterdam, 13 November 


Prospects for tanker and dry-butk shipping together with 
quality management and safety of shipping will be 
addressed by Jarle Hammer of Fearnlays, Dr Jon 
Wonham, IMO and Jens Ulltveit-Moe, Norwegian 
Shipowners 1 Association. Bulk shipping and grains will be 
reviewed by Steven McCoy. North American Export Grain 
Association. 


WORLD ELECTRICITY 
London , 14 & 15 November 


Contributors from Europe, North America and Japan will 
assess how the utilities are responding to the challenge of 
increased competition, growing environmental pressures 
and meeting demands for greater energy efficiency. Future 
fuel sources will also be analysed. 


THE PETROCHEMICALS INDUSTRY - 
PROSPECTS FOR THE 905 
London, 19 & 20 November 


Sir Denys Henderson, ICI; Andrew Butler, Dow Europe; 
John Akitt, Exxon Chemical International and Doug 
Campbell, BP Chemicals are among the speakers who will 
address the third FT petrochemical conference and will 
examine the challenges facing the industry in the 1990s. 


HEALTH CARE - THE CHANGING UK MARKET 
London, 2 & 3 December 


This topical conference will debate changes in the 
provision and purchasing of health care and assess the 
impact of the NHS reforms on the private sector. 
Developments in medical insurance, the funding of long- 
term care and the value of employee health programmes 
wiif also be reviewed. The Rt Hon William Waldegrave, MP, 
Secretary of State for Health will be the keynote speaker. 


AH enquiries should be addressed to: Financial Times 
Conference Organisation, 126 Jermyn Street, London 
SW1Y 4UJ. Tel: 071-925 2323 (24-hour answering 
service). Telex: 27347 FTCONF G. Fax: 071-925 2125 


I PENSION schemes cost a lot of 
money and require a good deal 
of advance planning to ensure 
that funds are in place to pro- 
vide benefits at retirement It 
would be worrying if all the 
planning that has gone into 
the 75.000 or so company pen- 
sion schemes that provide 
retirement benefits for some 
10.5m UK workers were dis- 
rupted. 

That, however, is what 
appears to be happening. A 
European Community sex dis- 
crimination law has thrown 
into turmoil the whole basis on 
which companies and their 
employees have been planning 
for retirement 

Currently, virtually every 
company pension scheme in 
the UK is in breach of EC sex 
discrimination laws. Although 
the pension companies are 
aware of this, they cannot put 
matters right because they do 
not know what they have to do 
to comply with EC law. 

The most immediate source 
of this extraordinary and con- 
fusing state of affairs is a rul- 
ing handed down by the Euro- 
pean Court of Justice in 
Luxembourg just over a year 
ago. fn Barber v Guardian 
Royal Exchange, the court 
ruled that pension schemes fall 
within the provisions of Article 
119 erf the Treaty of Rome - 
which require that men and 
women should receive equal 
pensions, as well as equal pay, 
for equal work. 

The court also held that, 
with effect from May 17 1990. 
the date of the judgment, indi- 
viduals have an enforceable 
right to non-dlscriminatory 
benefits even though the 
national legislation of their 
country may exempt pension 
schemes from the equal pay 
laws. 

The problem for pension 
schemes, and for companies 
that provide the schemes, is to 
know exactly what the court 
meant by “with effect from 17 
May 1990”. Does it mean that 
anyone who retires on or after 
that date is entitled to benefits 
that do not discriminate on 
grounds of sex? Or does it 
mean that only the benefits 
that accrue after May 17 1990 
must not discriminate? 

Clearly the second alterna- 
tive would make less of a dif- 
ference. Someone retiring on, 
say, June 17 1990 after 40 years’ 
service, could claim only one 
month’s benefit on the new. 
non-discriminatory basis with 
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39 years' 11 mouths' worth of 
pension unchanged, whereas 
under the first alternative, all 

40 years’ worth of benefits 
would have to be non-discrimi- 
natory. 

To the layman, it might have 
appeared that the European 
Court had, in effect, introduced 
a new law: namely, that from 
the date of the court's judg- 
ment, employers could not 
operate discriminatory pension 
schemes. Strictly speaking, 
that is not new law. The court 
merely interpreted Article 119 
of the ori ginal Treaty of Rome 
and said, broadly speaking, 
“with effect from today, indi- 
viduals can enforce the true 
meaning of Article 119”. 

But the practical reality is 
that the court granted rights of 
enforcement that did not previ- 
ously exist (those magic words 
“with effect from" today). To 
the ordinary person a "law" 
that cannot be enforced is not 
much of a law. So, viewed in 
those terms, the European 
Court of Justice has created 
new law. 

If an English court were 
asked to interpret an English 
statute, the interpretation 
would apply from the effective 
date of that statute. An 
English court would not nor- 
mally say. •‘In future, the legis- 
lation means..." But that is 
exactly what the European 
Court has done. 

The reason the court gave 
for adopting the “future only" 
approach to its interpretation 
is that, in its words, “overrid- 
ing considerations of legal 
uncertainty” meant that the 
court should not “upset retro- 
actively the financial balance 
of [existing] pension schemes". 

The reference to “overriding 
considerations of legal cer- 
tainty" will have a hollow ring 
to the managers of UK pension 
schemes and their advisers for 
whom the judgment has cre- 
ated nothing but uncertainty 
and could cost UK pension 
schemes - or rather their 
sponsoring companies - more 
than £40bn if the Confedera- 
tion of British Industry's provi- 
sional es tima tes are correct. 

So how did this state of 
affairs arise? There is nothing 
new in Article 119 of the 
Treaty of Rome, which the UK 
signed when it joined the EC in 
1973. Has the possibility that 
pensions ought to be consid- 
ered part of “pay" escaped 
everyone's attention during 
these past decades until Mr 


Barber challenged his 

employer? 

In fact, for more than 10 
years the court has been asked 
this question but it was not 
until May last year that it 
delivered its thunderbolt That 
the court could have taken so 
long to decide something so 
economically significant - in 
the UK alone - and yet so 
apparently straightforward as 
“pensions are a form of pay" 
must be a cause for grave con- 
cern. 

Ten years ago two Lloyds 
Bank employees, a Mrs Wor- 
ringham and a Miss Hum- 
phreys, sought to establish the 
right to no discrimination. 
Their case concerned only the 
contribution rates to their 
employer's pension scheme, 
but the questions before the 
European Court asked, in 
short, whether the employees’ 
rights and benefits (or the 
employer’s contributions to the 
scheme) constituted pay under 
EC law. 

But the court chose to avoid 
the general issue and answered 
only in the specific terms 
which related to the rather 
unusual conditions of the 
Lloyds Bank scheme. Victor)’ 
for Mrs Worringham and Miss 
Humphreys, but so far as other 
pension schemes were con- 
cerned, little light was shed on 
this vexed and critical ques- 
tion. 

Several other cases followed 
over the next 10 years and 
greater rights of equality were 
gradually established. For 
example, in the Marshall case, 
it was held that employees of 
the state and its organs could 
not be forced to retire from 
work at ages that depended on 
their sex. But, though the 
court ruled on retirement age, 
it still did not rule on the pen- 
sion benefit 

So Mrs Marshall was entitled 
to continue in employment 
until the retirement age of her 
male counterparts but could 
not insist on the right to con- 
tinue accruing a pension if the 
employer chose otherwise. 
Despite being presented with 
this and other cases, the court 
declined to rule on the pension 
benefit - until last May and 
Mr Barber's case. 

Yet while all this has been 
going on, not only have the 
national legislatures been pass- 
ing legislation which does not 
require equal pensions - for 
example, the UK’s Equal Pay- 
Act 1970 through to the Sex. 


Discrimination Act 1986 - but 
the European Commission 
itself has issued directives that 
require a less onerous degree 
of equalisation than the over- 
riding Article 119 apparently 
requires. 

For example, the 1986 EC 
Directive on equal treatment 
for men and women in occupa- 
tional pension schemes 
exempts, among other things, 
age-related differences. So, 
under the terms of the direc- 
tive, pension schemes can spec- 
ify, for example, that men can 
earn a pension up to age 65 but 
women only up to 60. 

A draft directive first pub- 
lished in 1987 might have 
removed that exemption if the 
directive were ultimately to be 
approved unamended (which 
was far from a foregone conclu- 
sion). But now the Barber case 
apparently renders the 1986 
directive 2 nd the 1987 draft 
redundant 

The European Court has said 
that employers cannot rely on 
the more restrictive - and 
more precise - wording of a 
directive, which is overridden 
bv the direct effect of Article 
119. 

If the EC's intention is to 
have non-discriminatory pen- 
sions, the sensible way forward 
is to decree just that and give 
employers an opportunity to 
alter their schemes accord- 
ingly. Few employers can 
afford, at a stroke, to let men 
retire on full pension at age 60. 
A compromise uni-sex retire- 
ment age would likely be 
adopted by most schemes. 

To discover that, “with effect 
from" May 17 1990 non-discrim- 
inarin n is Z right, means that 
comparability will always be 
“upwards”. Men and women 
will choose the best aspects of 
the opposite sex's benefit pack- 
age and demand it for them- 
selves. 

The “bit by bit" approach to 
interpreting legislation, gradu- 
ally extending the interpreta- 
tion each time, is not usual in 
the UK. It is no wonder pen- 
sion scheme managers have 
been driven grey-haired with 
frustration. If it is true that 
whom the Gods would destroy 
they first turn mad, perhaps 
pension schemes in the EC are 
destined to suffer a mortal 
wound from the blow of a bill 
for £40bn. 

The author is a principal m 
Putnam, Hayes & Bartlett. Eco- 
nomic ana Management Coun- 
sel I 


Grampian based paper 
manufacturer, Tait Paper, has 
co mmissi oned R.J. McLEOD, 
Glasgow, to carry out the con- 
struction of a £13. lm combined 
heat and power plant on rite. 
The powerhouse, which wifi be 
in use by April 1992, is part of 
the mill’s £45m expansion pro- 
gramme. 

Phase one of this facility will 
produce 19 megawatts of 
power, from which the mill 
will require 16 megawatts by 
completion of the expansion 
programme. The remaining 
three megawatts will be sold to 
Hydro-Electric. 

The three new turbines 
being installed for this facility 
are two Huston Tornado gas 
turbines/altemators with a 63 
nominal megawatt output 
each, and one NEI Allens 
steam turbine with a 10.3 
megawatt output Two Senior 
Foster Wheeler 100,000 lbs per 
hoar rated waste heat boilers 
are also being installed. At 
phase one production levels, 
the steam turbine should pro- 
duce seven megawatts. 


centre - at Eurodisney. 

Half of the 15,800 sheets to be 
supplied are of 0.45mm thick 
stainless steel (type 316). add 
rolled with a new quilted pat- 
tern and treated in Rigidized 
Metals’ Colourtex plant to pro- 
duce a gold colouring, botn 
pattern and colour designed 
especially for the Eurodisney 
project , , 

Hie othftr half of the con- 
tract is for similarly quilted, 
polished uncoloured stainless 
steel. These sheets will be 
erected to form gold and saver 
dia gnnal stripes along roofs, 
walls and support columns 
arotmd the centre. 


£6m orders for Try 


North Sea project 

British Gas Exploration and 
Production, part of British Gas, 
has awarded a contract worth 
nearly £9m to SLP ENGINEER- 
ING to make equipment for a 
platform for the North More- 
camb e gas field. 

The platform jacket and piles 
will be used on a drilling and 
production platform which will 
be part of the field offshore 
north-west England. 

The first gas from the field, 
which contains more than one 
trillion cu ft of gas, will be 
produced towards the end of 
1994. The project will cost 
£500m, including £220m on off- 
shore construction and instal- 
lation. 


Contracts worth £6.6m have 
been awarded to the TRY 
GROUP for rational and inter- 
national clients including Mid- 
land Bank, BP and Pfizer. Try 
Build’s contract for Midland 
Bawic involves tie substantial 
refurbishment and fitting out 
at its City headquarters in 
Poultry, EC2. The award fol- 
lows a series of contracts with 
Midland Tr y-.imting district ser- 
vice centres at Camberley and 
Hemel Hempstead, a corporate 
banking suite in High 
Wycombe and the term con- 
tract to maintain the bank's 
properties in central London. 

BP International has com- 
missioned Try Construction to 
build 12 houses and 32 apart- 
ments in Sunbury at a cost ol 
ram 


Eurodisney plan 

RIGIDIZED METALS, the 
patterned and strengthened 
metals specialist of Enfield, 
Middlesex, has won a contract 
worth £640,000 to supply col- 
oured, patterned and polished 
stainless steel as roof and col- 
umn cladding for the Euro- 
disney theme park currently 
being developed outside Paris, 
France. 

The order, won against inter- 
national competition, is for the 
supply of 23.000 sq metre metal 
sheets for the Centre de Diver- 
tisements - the entertainments 


Public payphones 

LANDIS & GYR COMMUNI- 
CATIONS has won a contract 
from BT, initially worth m 
excess of SFr25m (£10m) for the 
supply of a new generation of 
public payphones. The pay- 
phones, scheduled for roll-out 
in 1992, win provide customers 
with a choice of methods of 
payment Including coins, opti- 
cal prepayment cards and 
credit cards. 


Supplying turbines 

W H ALLEN, -part of NEI 
Allen, has been awarded a con- 
tract worth about £Sm by Vick- 
ers S hipbuilding trmi Engineer- 
ing of Barrow In Furness. The 
contract is fen 1 the supply of 
turbines, generators and spares 
to the Royal Navy with deliv- 
eries phased over a two-year 
period. NEI Allen is part of 
EoOs-Royce. 


What is the 


getting up to 
this Weekend? 


Much the same as you, no doubt. 

Robert Thomson finds a two-headed monster in Red China, 
one face scowling with Communist orthodoxy, the other, beyond 
Beijing, smirking with entrepreneurial spirit. 

Barry Riley revists some old City scandals. 

John Authers, still thinking of his heirs, makes a will. 

Ken Gooding ponders the tale of Kremlin Gold and asks: if 
they haven’t got any, should investors be piling it up? 

Tom Fort goes fishing for minnows in Lakeland and 
rediscovers his dream days. 

Naked in Thailand, Justin Wintle dances, sings and climbs into 
a pyramidical kettle. - > 

Edmund Penning-Rowsell assesses the 1991 Bordeaux vintage 
and commiserates with the growers. ® 
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MANAGEMENT: Marketing and Advertising 


romising perfection 
HH ; % piece of plastic 

ivid assesses the latest American Express campaign 
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ome boasts sound more 
like cries of despera- 
tion. Consider the case 
of Amfirican Express 
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American Express is bo ion- 
>j»r saying that its card just 
ifeely.It proclaims that it 

tes to near perfection In 

the countries of the globe. 
-*« Pnh , rSl "Thfeui^ae.tfauHlaroofser- 
fcVice does' not vary one iota. 
£?£ia[ ^^"rom day to day, from city to 
2 C ' S aiS^aty, Jn all the countries of the 
m tfS'Vworid," de cl are s American 

— for 

■ Ihe ^.American Express during 
J^tefwhich it has been bombarded 
ton gl^F^with unfavourable publicity 
iacitdnr &boat dasgraaOed restaurants 
■:mj S i ” * And Josses by its US parent, 
Units >1^ ^viewers could be forgiven for 
ttirv T^^thinking that American 
Ts^rf, 2 ? “^Express is striking back. 

John Crewe, American 
swt ftft. ^.Express’s managing director in 
^'cJw^.the UK, denies that the cam- 
paign is a response to the bad 
’"sty, which he describes 
a small voice, though one 
that Ame ri ca n Express takes 


not, says lan Lindsey, director 
at Save & Prosper, a credit 
card issuer that also targets 
high-spending beautiful people. 
He believes that American 
Express is coming under grow- 
ing pressure as the credit card 
market becomes saturated 

Crewe does not agree tha t 
the latest American Express 
campaign is defensive or 
prompted by pressure from 
Visa and MasterCard. “Our 
total UK card base is more or 
less stable at Un or mm," he 
says. 

What of revolts by leading 
hote liers and top restaurant- 
owners such as Michel Roux 
who, last month, announced 
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our first major cam- 
for 18 months and it has 
a long time in the plan- 
_.'hfisays. 

Its declared aim is good news 
fievVn?! %l*for retailers which accept 
Pmtr American Express cards; to 

.-jjiu ‘S** ^encourage card-holders to start 
n(,>; spending ahead of an economic 

..Ty- upturn that American Express 

^tots tj ^believes will arrive in the 
j'OpABij; m S'spring. The European eam- 
. _».aisg Lbey ilpaign is already running in 
\ u ? r S* natuB^five countries apart from the 

•*' ?«T SXuK. ■ 

v 1 --fstiaald it.! includes “Day in the LLfe”, 

m&Ja stttfajj^ a 60-second TV spot described 
Tais is E i Sr by Julian Saunders of Ogiivy & 
Banal iff r* Mather, the agency responsi- 
ble !2pP£.j^hle, as having an elegiac or 
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Kr Jehu Qag J- But can American Express 
;c: at x-ct^r r« deliver anything that the com- 
-:;h ’-it :?Pj'stor^ petition cannot? "I certainly 
ih.’ don't think that an American 

VJ* Cr* Express card can do anything 
--p rf^ e that a visa or MasterCard can- 


hymn-like tone. 


■■■"* rtu of 


that he was exasperated by the 
higher American Express 
charges and would take the 
American Express card no lon- 
ger? 

"We don't like the publicity 
but he Is one individual whom 
we have not been able to con- 
vince of our story for a long 
time," Crewe says. “Our mer- 
chant base is not shrinking. In 
1991, over 20,000 new establish- 
ments welcome the American 
Express card, bringing the 
total number of locations 
where the card is accepted in 
the UK to dose to 180,000." 

Boots, the UK retail chem- 
ists, and Motbercare. the 
mother and babycare chain, 
have joined the list of places 
where the green card does 
nicely, despite a retailer com- 
mission of around 4 per cent, 
two or three times the average 
charged for Visa or Master- 
Card. 


"We were obviously con- 
cerned that criticism in the 
press of American Express by 
highly visible restaurateurs 
might overshadow the tact that 
the card is widely accepted in 
leading restaurants,” says 
Crewe. Hence press advertise- 
ments announcing that famous 
restaurants welcome the green 
card. 

What about the promise 
made on TV that every call for 
help is answered before this 
day is done? Lindsey says that 
American Express’s pledge to 
replace lost or stolen cards 
within 24 hours is by no means 
unusual. 

Both Visa and MasterCard arc 
also committed to replacing 
lost customer cards in an emer- 
gency within one business day. 
Barclaycard, the largest UK 
credit card, gets its customers 
emergency cash by courier 
with no extra charge. Master- 
Card actually fines banks $1000 
if they Tail to deliver. 

However, Crewe points with 
satisfaction to American 
Express's tracking of its perfor- 
mance in this area; its own 
records show that close to 100 
per cent of stolen or lost cards 
were replaced within a day. 

My own experience on holi- 
day last month in the Mediter- 
ranean as a card-holder was 
rather different. My wallet was 
stolen and my call for help was 
definitely not answered. 
Despite repeated entreaties, 
American Express not only did 
not replace my card or get 
emergency cash to me, they 
did not even tall me back. 

Crewe looked uneasy. Tin 
sorry. You were one of the 
ones we messed up on.” My 
calls for help, relayed by a US 
platinum card holder, had been 
mistakenly diagnosed as a pos- 
sible fraud and pigeon-holed. 
He was very sorry but it was 
an extremely unusual occur- 
rence. 

And why then had it taken 
not 24 hours but three weeks 
for my replacement card to 
appear? Crewe sheepishly con- 
fessed that my new card had 
been transferred to his per- 
sonal office for safe-keeping, 
apparently because American 
Express was worried that 1 
might cut it up and send It 
back - yet another small 
detail that the vast worldwide 
team bad taken care Of. 


C liff Richard fans had 
better harry to buy 
tickets for the ever- 
green hopper’s next UK tour. 
Tickets went on sale Last Sat- 
urday for a series of Wembley 
concerts In November. 
November 1992, that is. 

The decision to sell tickets 
13 months In advance appears 
to be unprecedented for a rock 
concert m Britain, where six 
months is the norm. But it 
may be the way of the future. 

-This is an unusual lead 
time," says a spokesman for 
Wembley Arena, Richard's 
London venue. The longest 
advance ticket sale he recalled 
was nine months for Chris 
Rea. "but then CUff is a spe- 
cial artist.” So special that 
fans were camping out at 
Wembley and at the National 
Exhibition Centre In Birming- 
ham a week before the tom; 
was announced, simply on 


Who’s got a ticket to ride? 


rumours of a tour. 

Mel Bush, who is promoting 
the tour along with The Cliff 
Richard Organisation, says: 
"One year in advance Is 
unique in rock and roll. Bnt 
Cliff Is the biggest concert 
attraction in Britain. He's got 
such a good fan club organisa- 
tion - the fans start ringing 
up the venues wanting to 
know when tickets are on sale. 
This has been done at the 
request of his fans.” 

But Christine Whitehead, 
secretary of the UK branch of 
the International Cliff Richard 
Movement - the fan club - 
says many are unhappy at 
having to buy tickets before 
Christmas. She denies that the 
club leaked the news. 

The promoters argue that 


selling tickets now means fans 
have longer to buy them. 
"Cliff fans are thanking us,” 
says Bush. "They've got all 
year to bay tickets." Lyndon 
Jenkins of Birmingham's NEC 
says he experts the tickets to 
sell out in a few days. 

If the promoters go by the 
turnout last year, when over 
400.000 people came to see the 
star perform, that means an 
awful lot of advance ticket 
sales. Tickets then went on 
sale eight to nine months in 
advance. The long lead time 
also allows the promoters, 
who have an option cm further 
concerts, to annonnee them 
later, if necessary. "Promoters 
are searching for ways of sell- 
ing more tickets,” Bush says. 

And making more money. 


Getting in well over X5m in 
hard ««h which earns a nice 
safe rate of interest over the 
next year is the easiest part of 
promoting a pop tour. Wem- 
bley will expect some cash up 
front as a deposit but it still 
means an early pay day for 
Bush. 110 practice of promot- 
ers expecting ticket money 
well in advance of a show is 
coming under mounting criti- 
cism - especially when the 
concerts are eventually can- 
celled, as has happened with 
Prince more than once. 

Fans who are annoyed at 
having to fork out £17.50 or 
£19.50 pins a £2 booking fee so 
for in advance - thereby losing 
the interest for a year - may 
find little consolation in 
Bush's point that the tickets 



are well-prteed compared with 
those for other stars. Tickets 
for Dire Straits were over £20, 
Barry Manilow, £22 and Diana 

Boss, £25 and above. 

Scheherazade 

Daneshkhu 


Skin-care 


Why men are getting the treatment 


The potential for expansion of the market is considerable, reports Tim Lawrence 


T he “new man" of the 
1990s may be thought- 
ful and caring, but he 
is thick-skinned, 
according to leading cosmetic 
companies in the UK. 

Several cosmetic companies 
have seized on the “discovery” 
that a man's skin is thicker 
than a woman's to develop spe- 
cial men's skin-care ranges. 
While the female skin-care 
market is saturated, the poten- 
tial for expansion in the men's 
sector - worth about £300m - 
Is considerable. 

But claims by the cosmetics 
companies to have uncovered 
these differences amount to 
nothing more than a market- 
ing trick, according to Dr fan 
White, a consultant at the St 
John's Dermatology Centre in 
St Thomas's Hospital. "If you 
compare a man's and woman's 
skin under a microscope you 
would not be able to tell the 
difference. No special treat- 
ment is needed for either 
type,” he says. 

In most cases male skin-care 
products are simply repack- 
aged female lines. Neverthe- 
less, the traditionally coy and 
conservative British man is 
responding positively to the 
new sales pitch. 

According to Jamie Bill, pub- 
lisher of Esquire, a magazine 
for men, the skin-care market 
in the UK has been a late 
developer. "Continental men 


have been buying skin-care 
products en masse for years. 
The US man was converted in 
the mid-1980s. Now the British 
man. who has been using his 
wife’s or girlfriend's products 
for years, is coming out of the 
closet,” he says. 

The concept of male skin- 
care is not new. Eudocil, a UK 
cosmetics company, introduced 
men's products 30 years ago. 
but the range flopped. "It was 
probably ahead or its time,” 
says Sally Hunt, senior product 
manager at Chefaro Propri- 
etaries, which produces the 
Endocil range. 

In 1965. the cosmetics com- 
pany Estee Lauder successfully 
introduced the Aramis brand 
in the UK. In 1973 Clinique, 
another Estee Lauder brand, 
launched Clinique for Men. 
Lauder For Men - another 
Estee Lauder product - Roc 
Pour Homme, Almay Skin care 
for Men and The Body Shop's 
Mostly Men were all intro- 
duced in the late 1980s. 

Now mass market companies 
such as Boots are setting their 
sights on men. Boots is introd- 
ucing Men’s Natural Balance 
in November, which will 
include cleansing, grooming 
and shaving products created 
in what it claims is an environ- 
mentally friendly way and 
without cruelty to animals. 

Karen Standland, group 
buyer at Boots, makes much of 


the green appeal of the new 
line. "Research shows a strong 
propensity for buying green 
products if their cost, perfor- 
mance and packaging are as 
good as other toiletries," she 
says. 

The new line does not pre- 
tend to offer any special ingre- 
dient for treating thick, oily, 
men's skin. "Skin is skin." says 
Standland. “There isn't a mois- 
turiscr that will work better on 
a man than a woman. Women 
like creams and men prefer 
gels, but the cellular structure 
of skin is the same.” 

O ther cosmetic compa- 
nies claim they have 
developed a "magic for- 
mula”. Lesley Balls, general 
manager of Aramis. says her 
brand has a leading technologi- 
cal edge. "You cannot get away 
from the feet that men’s skin is 
different and it needs to be 
treated in a different way in 
terms of ingredients." 

Roc, the leading French 
range of “hypo-allei^enic" 
skin-care products which are 
formulated to minimise the 
risk of allergy, makes less 
ambitious claims about its 
potions. While Roc Pour 
Homme uses the some ingredi- 
ents as other Roc lines, the for- 
mulation is altered to take 
account of the difference in 
male and female skins . 

Clinique says that male and 


female skin types are basically 
the same and as a result Skin 
Supplies for Men is almost 
identical to the original Clini- 
que range. The only difference 
in the content lies in the 
sc ruffing lotion formulation, 
which is slightly stronger than 
the equivalent female clarify- 
ing lotion. 

What is often involved in the 
development of mal e skin-care 
products is the repackaging of 
female lines. The repackaging 
involves using more masculine 
colours - Roc comes in stri- 
king dark turquoise packages, 
Clinique in grey flasks with 
pewter lettering, Lauder is 
dressed in deep green and the 
Aramis range is deep blue. 

The packaging is also practi- 
cal. "The packaging has to suit 
men's lifestyles. Men tend to 
travel on business more than 
women and they also go to the 
gym, so the products have to 
be easy to carry around,” says 
Erica Dreibholz, PR manager 
at Clinique. 

The terminology has also 
been adapted. Clinique talks 
about "supplies”, not "prod- 
ucts”. the moisturising lotion 
is called M-Lotlon and the 
women’s Clarifying Lotion 
becomes Scruffing Lotion. 

Almay has taken the process 
of repackaging one step fur- 
ther. It claims that pink con- 
tainers are not the only deter- 
rent to men buying skin-care 


products; the process of buying 
items at cosmetic counters in 
department stores is also per- 
ceived as being feminine, so 
the brand is sold in stores such 
as Super drug, Safeway and 
Waitrose. 

Despite these efforts, It is 
often women who buy skin- 
care products for men. Neu- 
man says; "We found in our 
Lauder and Clinique ranges 
that women would often make 
the first purchase when they 
heard we had a special men’s 
range. We hope the man will 
come to the counter the second 
time.” 

He does not buy on impulse 

- unlike a lot of women. He 
wants to know why it works 
and how It will benefit him. If 
this can be illustrated, he will 
buy the product, irrespective of 
price. 

This appeals to have been 
illustrated. Prices are high - 
often £10 a bottle or £50 a 
range, some of which could 
only last for about a fortnight 

- but even so the market in 
men’s skin-care products has 
doubled in the past five years, 
according to Aramis. 

There should be room for 
further expansion. Last year 
men spent £42m on women’s 
skin-care products, accounting 
for 11 per cent of that market 
and a rise of 37 per cent on 
1989. Moistarisers accounted 
for a third of these purchases. 


SCOTLAND 


The FT proposes 10 publish 
this survey oo 

December 13 1991. 

From its print centres in 
Tokyo, New York, Frank- 
fort. Roubaix and London. 
U will be read by senior 
businessmen and government 
officials in 160 countries 
worldwide, [t will also be of 
particular interest to tbe 
130,000 directors and man- 
agers in the U.K. who read 
the weekday FT. If you want 
to reach this important audi- 
ence with your services, 
expertise or products whilst 
maintaining a high profile in 
connection with Scotland 
caQ 

Kenneth Swan 
oo 031 720 1199 
or Fas: 031 220 1378 
37 George Street 
Edinburgh EH2 2HN 

Data nturee: BMRC Businessman 
Sunt, 1990 
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WHO DO WE HELP? As well as keeping 
our name, we have also retained the same 
determination, first shown over 90 years 
ago, to help and care for a very deserving 
group of people which is generally over- 
looked by most charities. They are kindly, 
educated people many of whom have spent 
their lives helping others and to whom fate 
has dealt a cruel, unexpected blow, leaving 
them bereaved and frightened at a time of 
approaching frailty. 

HOW WE HELP. Almost always, by 
helping them stay in their own homes — not 
only by providing the necessary cash, but 
also by helping them to obtain all the 
\ it -y i entitlements to which they are due. 

Some people cannot live in their own homes without serious risk, and to them 
a D.G.A. A. Home will bring safety and comfort. Tbe D.G.A.A. runs 13 such 
Homes around the country. 

WHY IT’S IMPORTANT WE DO HELP. With the average age of the 
population increasing every year, you can 
appreciate that the assistance given by the 
D.G.A.A. to improve the quality oflifc is very 
much in tune with today’s needs. Please help 
us with a donation or legacy in our favour. 


itn tne average age os use 

DGAA 
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You could help us 
through your Will. 
For more 
information do 
write or ’phone for 
this excellent 
flJusnaied booklet. 


! To the DGAA, Vicarage Gate House, Vicarage Gate, London W84AQ Teh 071-2299341 j 
1 Please send me, without obligation, free copy of “Haw to Make YourWilTi 


i Name ... 
J Address 




HYATT HOTELS & RESORTS 
ASIA PACIFIC 


HOTELS 

Anyrnfia 

Hyatt Regency Adelaide 
Hyatt Hotel Canberra 
Hyatt on Coffins Melbourne 
Hyan Regency Perth 
Hyatt Kiogsgaic Sydney 
Park Hyan Sydney 

FoopkTs Republic of China 
Hyan Tianjin 
Hyatt Regency Xian 


» 


Hong Kong 
Regency Hoof 
1 Hyan Hong Kong 

India 

Hyan Regency Delhi 
IiAmA 

The Aiyadua Jakarta 
Hyatt Regency Surabaya 
Grand Hyatt Jakarta 

Japan 

Ceotuiy Hyatt Tokyo 
Korea 

Hyatt Regency Pusan 
Hyatt Regency Seoul 


Malaysia 
Hyatt Kinabalu 
Hyatt Saupna (Kuala Lumpur} 

New Zealand 
Hyan Auckland 

Philippines 
Hyatt Regency Manila 


Hyan Regency Singapore 


Grand Hyatt Taipei 
Thailand 

Grand Hyan Erevan Bangkok 


RESORTS 



Hyait Regency Sanctuary Con 
(Gold Coast) 

Hyatt Regency Cooffim 
(Sunshine Coas) 

French Polynesia 
Hyan Regency Tahiti 


Bali Hyatt 
Grand Hyan Bali 

Korea 

Hyatt Regency Cheju 
Macau 

Hyan Regency Macau 


Hyatt 

Mariana MnAi 
Hyatt Regency Saipan 


Asia - Australia • Pacific 


You’re never for from the unique style 
and impeccable service of Hyatt — 33 hotels 
and resorts in Asia Pacific, each reflecting the 
special flair of the local culture. At Hyait, the 
experience is always unforgettable. A way to 
escape life’s pressures. A place to rediscover 
life’s pleasures. 


hy. 


Ear nsm^rions ai^ mere infiutirarim abatt Hyatt Hotels and Resorts wridwide, call yoor travel planner nr in i jwrfn n pattern) 5^^107 

In the UK. call toB-fiet (9345) 581-M6. 

%MH^Mdllaam a Kawi n »alii«ebiM^MaiM^brt«jqMa>gtra^Bf'WMi«^-«w»^a >i 6 Ui idwittHyaCaniwato«J 

■anciacdindiH}KiltH(«itagdC«pMriML 
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COMPANY SNAPSHOT 

Kuwait Petroleum International was 
founded in 1983, as an affliete of the 
state-owned company Kuwait 
Petroleum Corp. 

KPI has 12 affiliated companies 
worldwide: KR Benelux. Denmark, 
Fiance, Germany , Hungary, 
Czechoslovakia, Thailand, Sweden. 
Italy, Spain and Kuwait Petroleum 
(GB). The UK business is based in 
Staines, Middlesex. 

Nature of Business: Off, 

■downstream" marketing and retail. 
Production and distribution of refined oil 
to customers through a retail network. 
The 08 brand, launched in 1986, was 
the first new brand in Europe for 15 
years. Major competitors include Shett, 
BP, Mobil and Esso. 

Kuwait Petroleum (GB): UK turnover 
El 40m in 1990. ElB2m in 1991. 
Employees: 800 inducting company- 
operated service stations. More than 65 
per cent of the UK company's business 
Is In the retail sector, with more than 
900 service stations throughout the 
country. 

The Pace brand was introduced 
recently for smaller (typically rural) 
suppliers. Kuwait Petroleum GB also 
supp&es jet href to the aviation industry 
at several UK airports, and has entered 
the deset market, which now accounts 
tor 3 par cant Of the company's 
turnover. 

TECHNOLOGY FILE 

Software: Tetra Chameleon accounting 
modules, used at most locations 
throughout Europe (ledgers, system 
manager, cash book, fixed assets, 
report writer, BAGS, Interfaces with 
Informix database)- 

The specialist Fuel Trader system 
from Radius deals With sales order 
processing, stock ®»d credit control, 
and provides a sales ledger. 

Suppliers: Tetra, Maidenhead 0628 
770939. Radius, Hufl 0482 227181. 
installation date: Jan -June 1990. 
Software Cost: Total implementation 
cost £200,000. Tetra padcage £50,000, 
Radus package £50,000. Consultancy, 
(storing and customisalion £100,000. 
Software main te nance cost: £24,000 
for Chameleon and £14,000 for Fuel 
Trader, annually. Hotline and modem 
support, bug fixing and enhancements. 
Hardware configuration and cost: 
Pyramid Mi Server 12/04, supporting 
300 users, costing around £400,000. 


So 


I nformation technology was 
vital in helping Kuwait Petro- 
leum International to survive 
during the Gulf war. 

Fire, flood and even terrorism fea- 
ture in most companies’ disaster 
recovery plans. Invasion by a for- 
eign power and the total destruc- 
tion of the company's worldwide 
headquartere are beyond the worst 
nightmares of even pessimistic IT 
planners. 

Yet thinks to the smooth r unning 
of financial and management infor- 
mation systems. Kuwait Petroleum 
managed to keep the confidence of 
its customers and suppliers, and 
even expanded its operations during 
die Gulf war. 

Due to a strategy formed six 
years previously. KPI was able to 
respond to day-to-day problems 
with accurate management informa- 
tion, re-stocking its Q8 branded ser- 
vice stations from other supply 
sources in a crisis w hich affected 
the entire marketplace. 

The freeze on Kuwaiti assets after 
the invasion raised questions about 
ownership. Was KPI now an Iraqi 
asset? Authorities such as the Trea- 
sury and Bank of England had to 
came to grips with the size and 
extent of KPI’s operations in oil 
exploration, production and - more 
visibly - its widespread European 
retail and marketing activities. 

“The main problem was the 
length of time it took to get difficult 
decisions made," says Chris Taylor, 
finance director of Kuwait Petro- 
leum GB, the UK company. “As a 
deliberate policy, we used the IT 
systems to keep to contract dates 
and pay people on time, building 
confidence among customers, staff 
and suppliers. As an extension, we 
were able to manage the cashflow 
well, with daily information on 
such elements as credit control" 
The crisis threw into relief the 
effect of the open systems strategy 
first implemented by KPGB. The 
UK company bought in software 
packages and further developed 
them with its own customised sys- 
tem extensions. 

This formed the basis for Europe- 
an-wide standardisation. “It helped 
that we had developed user infor- 
mation. company intelligence and 
were so well-entrenched in the sys- 
tem. We knew our stock levels and 
cash position. We knew just what 
our situation was, with daily infor- 
mation, which was critical," 
explains Taylor. 

In terms of the smooth running of 
the company, the war seems to 
have been a mere blip. Taylor 
stresses the next stages of the IT 
plan - a sales information system, 
marketing information for manage- 
ment, databases of sales prospects 
and daily information for sales- 
people on the road. “By November 
well be able to see the profit contri- 
bution of each customer. We 
already have a logistics database 
that tells us the cost of delivery to 
any location." 

KPGB seems to have cracked the 


To augment the FT’s coverage of Software at Work, the 
Technology page begins a series on getting the most out 
of computers. Claire Gooding examines Kuwait Petroleum 

Premium fuel keeps 
the engine running 


problems of multi-currency 
operations and international report- 
ing at minimal cost The entire UK 
implementation including staffing 
cost an estimated £i.5m. 

Taylor believes his company's IT 
costs undercut the competition by a 
half to a third. BP’s recent conver- 
sion to open systems for its Euro- 
pean operations (admittedly on a 
larger scale, in Europe’s largest 
software spend on a single project) 
suggests that KPGB's bold step, so 


centred on flexibility, cost control 
service to users, with the ability to 
upgrade to any size. 

The move to open systems was a 
bold decision. Despite widespread 
lip-service to the concept of running 
Unix as a standard operating sys- 
tem, its adherents were still strug- 
gling to prove the point against pro- 
prietary systems. The necessary 
Unix skills were scarce. Cost, and 
the learning cycle, ruled out a Unix 
translation of another existing sys- 


■ BUZZWORDS 

A HOT STANDBY is a second computer, only brought into play in a crisis, 
with the minimum ot disruption: the changeover takes around three seconds. 
A WARM STANDBY takes longer the whole systems has to be turned off. 
or powered down to implement it 


early in the open systems game, 
was in the right direction. 

Most of KPGB's 760 dealer-owned 
and 84 company-owned Q8 outlets 
were built up through a series of 
acquisitions, starting in 1986-87. As 
a result KPGB had to start almost 
from scratch in IT terms, since each 
acquisition brought with it its own 
proprietary system, including 
Wang. Data General and Burroughs 
minicomputers, and a geing personal 
computers. The new Q8 IT policy 


THE BIGGEST factor In Kuwait 
Petroleum’s aucceee was the 
de ci sion to operate on an open 
s y s te ms pto Mo nu . Whe t he r H 
was a oorrect decision is irrele- 
vant; more Important Is that a 
decision was made. Far too 
many companies dither or ond- 
leosfy hedge their bote apalnet 
technology changes. 

As It happens, an open 
systems strategy was an effec- 
tive one for the else of the ccm- 
pnay. The Pyramid hardware 
wit allow a reasonable g ro wth 
path for the next five years or 
so. At that point the sy s tem wffl 
look dated anyway and revi- 
sions can made as required. 

The company achieved a good 
batamie b e twee n standard pack- 
ages and bespoke work. It cus- 
tomised the bits that were 


tem. “The package approach proved 
cheaper than a translation, so we 
chose Tetra and Radius, which 
could both provide Unix expertise, 
consultancy and support" 

Although a single supplier would 
have been preferable, the current 
system is built on a combination of 
two packages. The Radius Fuel 
Trader package, written specifically 
for the fael industry, provided 
industry-specific sales order pro- 
cessing, stock credit control and 


sales ledger, but was considered by 
the accountants too insufficient for 
all Q8 accounting needs. 

Tetra’s Chameleon package 
offered links to the relational dam- 
base, Informix, and to the chosen 
office automation software, Unrplex. 
But the acquisition of the package 
was only half the cost 

KPGB es tima tes that it has spent 
as much on subsequent customisa- 
tion and tailoring of the Radios and 
Chameleon software as the pack- 
ages cost initially. “If we started 
again, I think Td try to pick up 
international packages which need 
no modifying.” says Taylor. 

Nigel Crabb, financial accoun- 
tant, specified a number of addi- 
tions and changes to the Chameleon 
sodtware. but is generally pleased 
with the ledger facilities, and partic- 
ularly likes the level of user friend- 
liness. “The report writer is terrific. 
We use it a great deal” 

He also praises the ease of inte- 
gration, allowing the businesses to 
be viewed as legal entities, divi- 
sions, revenue or cost centres. The 
latest challenge is integrating a 
newly acquired company, and 20 
new service stations, into the struc- 
ture. 

For Taylor, “rapid build" is one of 




The International diesel system enables truckers to refuel automatically 


the advantages of the system. “We 
don't have programmers, just proj- 
ect teams who understand the busi- 
ness and can cut code when 
required." Staff have been “grown” 
and trained both in-house and by 
Tetra and Radius. One project 
leader started in the postroom and 
the IT secretaiy is now responsible 
for much training of outside distrib- 
utors. 

The IT culture is spreading 


tpedflc and left alone those 
that were generic. KPGB 
avoided the temptation to go it 
atone and prednoe a high l y spe- 
cific system. If it had developed 
the software in-house, the costs 
might have tripled. Many com- 
panies never co mp l e t e such 
prelects at all. 

H o wever, KPGB must beware 
of pa ii i ting itself bito a comer 
with upgrades. Customteathms 
may make it impossible to take 
an upgrade. The software can 
than lag behind import an t 
Improvement s - especially 
those required when legislation 
cha ng es . 

The company's appr oac h to 
probl em solving Is an example 
of exee tie nt working pr ac t ices . 
Cross-departmental teams have 
been advocated fay many mana- 


gerial experts. KPGB is using 
them to good effect, which 
means that everybody focuses 
on the solution rather than the 
probl e m, the technical n iceties 
or the cost in isolation. It has 
other knock-on benefit s on 
morale and in main t aini ng a cli- 
mate of change. 

The most reassuring time for 
any IT manager is whan the sys- 
tem survives a crisis. The Gulf 
war had no direct impact on the 
b usi n ess since KPGB is a 
retailer rather than a producer 
or refiner. Nevertheless, there 
was a tricky period when confi- 
dence in the company was 
shaken. In this case, the com- 
puter s y stem all owed paym en t s 
to be made to maintain the sup- 
pliers’ confi dence during Ste 
period of uncertainty. 


The system has p ot en tia l for 
improved security. The use of 
the second Pyramid system has 
not yet extended to any dnaf 
ope rati ons such as “hot” or 
"wa rm" standby. The co mmon 
network Bnk does m ean that 
op er ations could be transferred 
on a Mailed basis In the event 
of s i gn ific a n t hardware fe Muro. 

My overati Imp re s si o n was 
that good decisio ns bod been 
made at the outset. The focus 
on its bus i ness nee ds rather 
than on the technology was 
encouraging and Its commit- 
ment to solutions with m i ni ma l 
ma n power was an example to 
some of its larger co m petitors. 

Kevin Qrumbal 
The author is a consultant with 
Software Design and Construction, 
of Milton Keynes 


beyond the office. AH while-collar 
workers already have desktop ter- 
minals, according to Taylor, and the 
European offices are kept in touch 
via electronic mail (The stand- 
alone PC never gained more than a 
toehold: there are remarkably tew 
to be seen.) 

The systems built by KPGB cross 
international frontiers. For exam- 
ple, the international diesel system 
allows truckers to refuel at large 
European truck stops by using 
cards which charge the transaction 
back to headquarters in the appro- 
priate country and currency. 

Graham Smith, KPI IT director. is 
clear about the benefits of the open 
systems policy over proprietary 
software. “It has given us a better 
return on investment, but more 
important, it has brought about a 
closeness between our business 
groups and our systems groups." 

There were problems with the 
“user first" approach, and ft took a 
while, he admits, for the program- 
mers to realise that the strategy 
was aligned with business projects, 
rather than data processing objec- 
tives. But the re-education has paid 
off. “We are much leaner in the 
open environment - and we now 
have the ability to correlate busi- 
ness strategy with the IT strategy." 

The series will continue on the Tech- 
nology Page next month. The quar- 
terly review of software at work wiU 
appear on December 6. 
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Hallmark’ s cards are sold in more 
than 100 nations and published in 
20 different languages worldwide. 

In order to supply over 3,000 
UK retail outlets successfully, the 
world's leading greeting card 
company has an ace up its sleeve. 
Computer Associates. 

“We’ve been using 
CA software for over 10 
years now." says Atherton. 

“and we have built up a 553SS 
partnership based on gen- 
uine care and support. If a 
problem or query arises. CA will 
always listen." 

Atherton's department runs 
CA's Masteipiece financial manage- 
ment software General Ledger, 
Accounts Receivable, and Accounts 
Payable modules. 

Atherton says: “I am pleased 
with the way CA has developed 
Masterpiece to satisfy our needs over 
the years." So much so that he has 
volunteered Hallmark as a beta test 
site for the latest version of the soft- 
ware. He enthuses, “I am happy with 
the enhancements CA are making - 
including some features 1 suggested 
myself!" 

CA's commitment to multi- 
platform software, a continuous 
upgrade policy and a 10-year rela- 
tionship with Hallmark 
make Atherton confi- 
dent thai his invest- 
ment in CA software is 
protected. ‘I think CA 
really cares about cus- 
tomers' needs and tries 
whenever possible to 
match those needs 
with development 
plans," he comments. 

And if Andy had to send CA 
one of his own products? “I would 
choose a Thank You card saying 
‘Here's to many more successful 
years together!” 
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CAPITAL 

The FT proposes to 
publish this survey 
on 

5 November 1991 
The FT is read by 
more directors and 
managers in the UK 
than any other daily 
newspaper. If you 
would like to reach 
this important 
audience please 
contact 

James Pascal! 

Tel: 071-873 4008 
or Fax: 071 873 
3078 


Data source : BMRC Business 
Survey 1990 
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Sohwon superior by design. 

e 1991 CTOtgxCOmpws taudaa WematoraL Inc. 
Gonqner tastes SA 14 Avenue Fompte 
BP 313. 42003 Nwtarc Cede*. Pam. 

TUeptaie 140975050. 


DENMARK 


The FT proposes to 
publish this survey 
on 

November 19 1991. 
54% * of Chief 
Executives in 
Europe’s largest 
companies read the 
FT. If you want to 
reach this important 
audience, along with 
decision makers 
worldwide, call 
Ema Pio 

Tel: +45 3313 4441 
Fax: +45 3393 5335 
or write to her at 
Vimmelskaftet 42A, 
D K - 1 16 1 
Copenhagen K, 
Denmark. 

‘Ofliiz mire.- Chid' Executives m 
Europe 1990 


NtrZimr 

Octobers. 289! 


All (hens BdafeimaK tern aold, Ibaathcr 
tbnut appon as a Batter tf record ori* 


The Council of Europe 
Resettlement Fund 

for National Refugees and Over-Population in Europe 
Strasbourg/Paris 

DM 100,000,000 

8% % Bearer Bonds of 1991/1906 




Interest Rale: 

Repayment: 

Listing: 


8^ %. payable annually in arrears on October 2L 
October 21. 1996, at par 
DOaseMorfand Frankfort am Main 


Amro Handels bank 
Akdroenelhcbift 

Bayerische Landesbank 
Girozentrale 

Dai wa Europe 
(Deutschland) GmbH 

Indostriebank von Japan 
(Deutschland) 

AfcruiigBefbdBft 

Morgan Stanley GmbH 


Trinkaos & Burkharrft 

ICpgiiminriItgwfiptaft mf JUctim 

Bancadel Gottardo 


Bayeriacbe Vereinsbank 
AkttavnritaAUt 

Deutsche Apotheker- und 
Arztebank eG 

Landeskreditbank 

BadenJfftti ttendm g 

Schweizerlscbe Bankgesellsdiaft 
(Deutschland) AG 


Bank Brussel Lambert N.Y* 


CSTB-Effe ctenhank 


-Hambuigiscbe Ltekdaiik 
- Girozentrale - 

Samuel Montagu & 

. l.hnk~l . .. 


Sdmeizerischer Bankverem 
(Deutschland) AG 7 . 
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AiMRV 

First rate; Felicity Kendal and Paul Eddington 
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Have you seen the pasters for 
this production of Moliere's 
Tartuffe? A man's teeth are 
bared in a snarl, but a few 
inches, away be holds a mask, 
whose features show a calm* 
lipped smiling benignity. Mal- 
ice and hypocrisy. It’s a perfect 
image for the Tartuffe of 
Moliere's classic 1669 comedy, 
who coldbloodedly uses a 
facade of piety to mask his 
lecherous, moneygrabbing and 
vindictive schemes. 

But that’s not how John Ses- 
sions plays him in thin staging 
by Peter RalL His is an oddly 
mDd, blurry performance. He 
adopts a good Saits accent but 
- unlike, say. Beryl Reid's 
Madam Arcati and her 
Mornlngside “ectoplasmic 
manifestations* fail* to 
make much humour from it 
And when he's unmasked, he 
carries on in the same soft-fo- 
cus way. Is Sessions deliber- 
ately trying not to make Tar- 
tuffe one of hie one-man 
shows? Or is Peter Hall trying 
to place Tartuffe in some new 
light? Sessions was much more 
dangerous as a crazily camp 
version of MoHfere hims elf, last 
Saturday on Radio 4's Loose 
Ends. 

Still Tartuffe without Tar- 
tuffe is not Hamlet without the 
Prince. (He only appears in 
three of the five acts.) 
Molfdre's play remains deli- 
cious, RanJit Bolt's new rhym- 


ing translation is Cull of hilari- 
ous and idiomatic cleverness, 
there are many stylish virtues 
in Hall's staging, and the per- 
formances of Felicity Kendal 
and Paul Eddington as the 
maid Dorine and master Organ 
are first-rate. 

Eddington is today’s master- 
player of 17th-century Panta- 
loon roles. His whole character 
is there in bis first entrance, 
frail and ludicrously impulsive 
as he shuffles quickly in on his 
high heels and bent knees. 
Then, as he launches into 
praising Tartuffe ("If you knew 
the man, you’d be captivated 
too*), he swings a leg with a 
sudden merriness that tickles 
the audience pink. Just the 
way he listens Is a hoot. His 
head sticks out like an old tor- 
toise's, his brows lower, and 
his eyes widen. 

As for Felicity Kendal, she 
keeps on widening her range 
with marvellous authority and 
ease. 1 love the way she has let 
the bubbly soubrette charm of 
her youth deepen and gather 
force. Here, as Dorine, she’s 
the household's shrewd and 
irrepressible lynchpin. Her 
very walk shows good sense; 
when she listens, she's alert to 
every nuance. And she’s the 
most natural person onstage. 
Peter Hall has the whole cast 
ndng a rich array of lively ges- 
tures - a particular delight to 
me - and Kendal is the exem- 


plum. She knows just how 
much weight to give an arm 
movement to make it register 
in the theatre and just how 
long to bold it. 

The fine supporting cast 
includes especially fine playing 
by Nicholas le Prevost as 
CLeante, Abigail Crittenden as 
Mariane and Jamie Glover as 
Valere. In general the many 
qualities of this staging point 
up the few glaring faults. Ses- 
sions is the only player not to 
show a lively period sense, it is 
fun to see Dulcie Gray as an 
old dragon, a virtuous Cara- 
bosse, but she has been sad- 
dled with a truly crass slapsh- 
tick. 

Ranjit Bolt's translation, as 
I’ve said, is smart and funny. 
(“You’re to be TartufRBed.") It 
isn't, however, as good Molifere 
as it is Bolt. Bolt is the most 
quotable translator around, 
but, like his rival Jeremy 
Sams, he can’t help drawing 
attention to his own clever- 
ness. (“1 must say my/ Erotic 
tinder isn’t half so dry.") 

And the worst fault of this 
production is how often its act- 
ors pause in mid-clause at the 
end of lines. “What earthly 
happiness is equal to/ (teas';) 
The happiness of being loved 
by you?" Everything about the 
rhythm keeps saying to us 
“Applaud this rhyme." 

Alastair Macaulay 


BP Peter Pears Award 


QUEEN ELIZABETH HAUL 

First prize of the third BP 
Peter Pears Award went to a 
singer whose richness of talent 
seems so obvious that any 
other result would surely have 
provoked popular outcry in the 
packed QEH. She is the very 
young (24) Swedish soprano, 
Arm-Christine Gfiransson, and 
she is headed for an important 
career. 

This excellently serious- 
minded competition, which 
(with the example of Pears as 
its guiding light) determines to 
scrutinise musicianship as 
closely as other components in 
a singer's makeup, sets its four 
finalists a double task - songs 
with piano (including the com- 
petition setwork, a rare, early 
Britten song) in the first half, 
and arias with orchestra in the 
second. Miss Goransson proved 
her vocal freshness and can- 
dour with a clear, unforced and 
utterly scrupulous approach to 
both. 

It was, however, when she 


came to sing Mozart (“Per 
pieta") and Debussy (Lie’s aria 
from L ’Enfant prodigue) with 
the ENO Orchestra under 
Charles Mackerras - a chival- 
rous, tender accompanist for 
all four young voices - that 
the fhll extent of the soprano's 
promise was most fully 
unfolded. Notwithstanding 
brief, forgiveable moments of 
tightness at the top, this is a 
voice that is already capable of 
floating, shining, riding easy 
on long phrases, sinking itself 
into the spirit of the music 
with a quality of relaxed assur- 
ance, that promises growth 
and amplitude in abundance. 

This is a voice, one felt, from 
the land of Birgit Nilsson. I 
hope Miss Goransson will use 
her prize money (£5,000, a 
correctly un -earth-shattering 
amount) for further study - 
her Italian enunciation badly 
needs sorting out. But 
otherwise, the convention 
whereby critics automatically 


bewail the choices of 
competition juries must here 
be ignored. 

Slightly more open to 
discussion was the placing of 
second and third prizewinners 
- William Dazeley (second), 
an already solidly routined 
English performer with a 
confident manner and a useful 
but rather uningratiating 
baritone, and Nathan Berg 
(third), a Canadian 
bass-baritone whose 
beautifully lyrical, sensitive 
approach to both songs and 
arias seemed intermittently 
undermined by technical flaws. 

Was the panel of judges - 
chaired by Sir John Tooley, 
and including Galina 
Vishnevskaya, Anne Howells 
and the FT’s own Richard 
F airman - right to favour 
steady experience over striking 
promise? It’s always a difficult 
point 

Max Loppert 


CINEMA 


On the death and murder merry-go-round 


HOMICIDE 
David Mamet 


DEAD AGAIN 
Kenneth Branagh 


MORTAL 
THOUGHTS 
Alan Rudolph 


DOCTOR 

PETIOT 

Christian de Chalongc 

BOYS N THE 
HOOD 
John Singleton 


FLIRTING 
John Duigan 


A n arrested murderer is 
/m running amok in a 

/-I Baltimore police sta- 
jL JLtion. Detective Joe 
Mantegna fires off a volley of F 
words and plaintively screams 
“You tore my holster! I've got 
work to do!!” The murderer 
collects himself enough to 
retort “Some day 1 could tell 
you the nature of evil." “Then 
I'd be out of a job" snaps Mant- 
egna. 

David Mamet's Homicide, 
like the week's other American 
murder thrillers Dead Again 
and Mortal Thoughts, Is a big 
dipper ride around the human 
brain. Death brings out the 
worst and best in us, and every 
shade in between: which is 
why movies are so addicted to 
it. Licensed to exceed by the 
excess of murder itself, the 
plots of these films roUercoost 
through different moods and 
patterns of human behaviour 
as if there were no danger 
signs or dividing lines. 

Homicide starts out as the 
most sombre of the week's 
switchback rides. Writer-direc- 
tor Mamet pushes his Jewish 
cop hero, played by laconic, 
bird-lidded Joe Mantegna, into 
one of those once-in-a-career 
dilemmas we hope never hit 
us. Two jobs are colliding. If 
loyal to his colleagues, he must 
pursue a major drugs case 
about to climax in a cop-kill- 
er’s arrest If loyal to his Jew- 
ish origins, he must investigate 
a murderous anti-Semitic group 
whose threatened victims play 
on Mantegna’s own reluctant 
faith. “Anti-Semitism's lasted 
4000 years” be finally barks to 
a Jewish girl; “we must be 
doing something to bring it 
about” 

So far so cogent. But Homi- 
cide is soon taking so many 
weird swerves that it threatens 
to derail itself even from its 
own Luna Park plotline. A 
model train shop conceals Nazi 
secrets; an indecipherable 
codeword might mean “Hitler"; 


a slain Jewish shopkeeper 
turns out to have been a gun- 
runner. Less controlled than 
his House Of Games or Things 
Change, Mamet’s film tries to 
switch points into a neo-Nazi 
potboiler and then ends with a 
French Connection-style action 
pile-up as gun battles converge 
and bullets rip. 

Too many plot ideas are bet- 
ter than too few. but Homicide 
still plays like several fair- 
ground rides rolled into one. 
Its subtler musiugs on race, 
bigotry and conflicting loyal- 
ties are drowned out by the 
carousel music and the giddy 
screams of the motion-loving 
customers. 

Dead Again, directed by Ken- 
neth Branagh, is a day out at 
the fair for the man who made 
Henry V. Off to Hollywood he 
goes with wife Emma Thomp- 
son in tow, to direct and star in 
the tale of a Los Angeles pri- 
vate eye (Mr B) who romances 
a bewitching amnesiac (Miss 
T). Might they each have had 
past lives? Could he once have 
been fam ous composer Roman 
Strauss (Branagh with beard in 
flashback) and she (Thompson 
with whirligig ringlets in ditto) 
his scissors -murdered mis- 
tress? 

Or could it be vice versa? 
Camp-mannered hypnotist 
Derek Jacobi offers to find the 
answer, but by the time he has 
succeeded - all those gutter- 
ing candles and “You are feel- 
ing sleepy" routines - it may 
be too late. The scissors will be 
wielded again and screams will 
ring out from the Art Deco-His- 
panic palaces every character, 
no matter how humble, seems 
to inhabit. 

This tripe Is directed with 
huge enjoyment by Mr Bran- 
agh. As with all connoisseur 
movie follies, from Hitchcock 
to Welles, we enjoy the things 
we do not understand as much 
as those we do. Why does an 
uncredited Robin Williams pop 
up as a psychiatrist living in a 
meat-storeroom? Why did 
Andy Garcia accept the ten- 
minute role of an ill-shaven 
newahound with an unidentifi- 
able accent (Transylvanian?). 
Why - but why go on. If we 
knew the answers, we would 
not stay to be agreeably baf- 
fled. Scripted by Scott Frank, 
Dead Again, is a serpentine 
teaser lashed to sprinting pace 
by a director who knows that 
anything slower would give 
the game away: the game being 
that games-playing is all there 
is. 

Mortal Thoughts combines a 
thinking man's thriller Mamet- 
style with a mystery by flash- 
back Branagh-style. Directed 
by Alan Rudolph {The Mod- 
ems) from a script by William 
Reilly and Claude Kerven, the 
film is a whodunit we mistake 


initially for a how’d-she-do-it. 
Rowdy, violent, cocaine-snort- 
ing Bruce Willis has been done 
In by his hairdressing spouse 
Glenne Headly. It must be her. 
Who else would cut the man’s 
throat in the back of a van and 
then dump his body? 

So Headly 's friend Demi 
Moore, who was there on the 
fatal night, is with us in the 
present tense telling all to cop 

Harvey Keitel. Hand-weaving 
its flashbacks into its cunning 
interrogation scenes - Keitel, 
we and the police video-camera 
all watch Miss Moore for tell- 
tale tics or slips - Mortal 
Thoughts is a dapper piece of 
movie trickery. The New Jer- 
sey small town setting freshens 
up the plot: no LA high rollers, 
just plain folk with “dese and 
dose" accents. The audience 
deceptions are delicate and 
deadly. And the performances, 
notably from a hellraising Wil- 
lis and a Miss Headly dippy 
with despair and adenoids, are 
a treat. 

Add to this week’s murder 
list France's macabre Doctor 
Fetiot. Writer-director Chris- 
tian de Chalonge digs a favour- 
ite skeleton from his country's 
wartime closet: the story of the 
mass-murdering doctor whose 
crimes were discovered in 1944 
when skeletons were dug from 
his closet Or rather from his 
basement where he burned the 
cyanide-poisoned bodies of 
would-be refugees from Nazi- 
occupied Paris, having prom- 
ised to help them escape. 

Michel Serrault, once the 
screams-and-giggles half of the 


Cage Aux Folles duo. here 
solicits our screams and 
giggles. This is acting of 
spellbinding wit and panache. 
With kohl-dark eyes and 
bat-spread cloak, he bicycles 
around night time Paris 
scooping up human strays; 
then he performs his dance of 
pofiresse back home before 
injecting them (“Just a 
vaccination”) and crowing 
mutely over their demise. Shot 
like a silent-era Saturday 
matinee thriller, Doctor Petiot 
revives an unspeakable horror 
from the past to create a 
virtually speech-transcending 
black comedy for the present. 

* 

The week’s lone booby prize 
goes to the year's most 
overpraised film; John 
Singleton's Boyz N The Hood. 
This debut feature by a 
23-year-old black director lifts 
the lid off black life In the 
seamy suburbs or South 
Central Los Angeles. Or so we 
have been told by a rapturous 
American press. Gang warfare, 
racism, poverty, delinquency: 
the themes are ticked off one 
by one in Singleton’s 
single-gauge script, which 
trundles from one 
over-signposted station of 
melodrama to the next as 
young Tre (Cuba Gooding Jr) 
grows up through the 1980s to 
understand the tragedy to 
which his race is doomed. 

Doomed by what we never 
learn; unless it is by the kind 
of glib stereotyping that this 
film offers. There is the Good 
Father (Larry Flshburne) with 


his moral bromides for all 
occasions. There Is the 
ubiquitous Bad Gang, which 
stands on every street comer 
like Rent-a-Showdown. There 
is the Nice Girl who does her 
homework and offers 
redemption. And there is the 
Awful Music, which 
woos- woos. thump-thumps or 
quires celestially to tell us 
what we should be feeling if we 
have not been mugged already 
by the telegraphic dialogue and 
acting. Eight out of ten for 
good intentions, one for 
achievement. 

Top marks in nearly all 
departments to Australia's 
Flirting. Writer-director John 
Duigan, who incised a 
memorable portrait of boyhood 
in The Year My Voice Broke, 
wields his etching tool again in 
this teenage love story about 
Danny (Noah Taylor) and 
Than die (Thandiwe Newton). 
He is white, she is black; he is 
shy, she is forward; he is 
Leander, she is Hero. Their two 
boarding schools glimmer at 
each other across a river that 
is Australia's answer to the 
Hellespont 

Their stolen romance 
survives the police whistles of 
the teachers and the wolf 
whistles of their schoolpals. 
When not unsentimentally 
touching. Flirting is a picture 
of boarding school life - the 
agony and the eczema, the 
bullying and the beatitude - 
as witty and witheringly exact 
as we have seen since If. 

Nigel Andrews 



Kenneth Branagh, Derek Jacobi and Emma Thompson in ‘Dead Again’ 


Rambert Dance 


ROYALTY THEATRE 

The quest for a dance house in London 
has gained fresh impetus with a season 
of performances at the Royalty Theatre. 
These began with the Israel Ballet’s 
appearance at the weekend and con- 
tinue with this week's season by Ram- 
bert Dance, and forthcoming visits from 
Northern Ballet Theatre and the Madrid 
Ballet There is a certain irony in the 
use of this house, since on the spot 
there was once the Stoll Theatre, origi- 
nally intended as an English Opera 
House, and a handsome and welcoming 
home for ballet troupes after the war. 
But the site was “developed” - as the 
weasel words go - and the Royalty is a 
horrid example of just how for lack of 
taste can go in matter of design. It 
possesses a good, broad stage, decent 
d ghHingg , but its auditorium is func- 
tional, hideous In decoration (the Civic 
Hall in hell Is like this), and about as 
charming as Moscow airport 


The advantage of the stage for Ram- 
bert is that the company can show 
some of the “important" designs which 
lesser stage areas cramp or prohibit 
Thus Tuesday night's programme com- 
prised three works in which design is 
significant: T^iwnfig child’s Four 
Elements with its act drops by Jennifer 
Bartlett; Richard Alston’s Roughcut 
with its forest of plastic tubes from Tim 
Hatley; and Laurie Booth’s brand new 
Completely Birdland with scenery by 
Graham Snow. The Royalty stage, and 
good lighting, made the most of the 
pictorial dements, though in matter of 
choreography it was only the Booth 
piece which seemed a sure and definite 
dance statement . 

This is, I believe, Booth's first essay 
for an established troupe, and he has 
not compromised on his language, 
which remains an intriguing mixture of 
improvisation, martial arts, and an 


oblique, sybilline exposition of move- 
ment ideas. Hans Peter Kuhn has pro- 
vided a tape of sounds which develop in 
intensity, from whispers to melodic 
fragments on a ’cello. Graham Snow 
offers two panels showing skeletons of 
prehistoric birds, and a front cloth that 
hints at Booth’s meanings by showing 
two hands casting bird-like shadows. 

Booth submits an alienating pro- 
gramme note whose relevance escapes 
me, but he gives his six dancers 
sequences of movement typically Booth- 
ian in their slow rolls and curves, Tal 
CM postures and passes, and curious 
sense of contemplative isolation. I 
missed that intensity and psychic rap- 
port which Booth and his colleague 
Russell Maliphant generate in their 
own performances, but Birdland casts a 
spell, and draws us into its oddly static 
and even more oddly purposeful world. 

I reported without enthusiasm on 


Lucinda Child's Four Wements at Its 
Oxford premiere last year. The dance is 
dull stuff, by turns lethargic. Hand, and 
as vainly repetitious as Its Gavin 
Bryars score. The Jennifer Bartlett pan- 
els are a-clatter with personal symbols 

- tartan, playing cards, a skeleton, 
birds — and mpftn not a damn thing , 

except to give us something to puzzle 
over while Ramherfs dancers stretch 
and pose and occasionally leap, in cho- 
reography that is most notable as a 
compendium of post-modem cliche. 

The same cliches abound in Richard 
Alston's Roughcut - too much of the 
Rambert repertory looks as if it were 
made by an unenterprising committee 

- but it is redeemed by the energy of 
Its cast as they nip and bounce through 
Its fast sections, with Catherine Quinn 
a wonderfully mercurial presence. 


Clement Crisp 
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International 

Arts 

Preview 

& EXHIBITIONS 


■ ANTWERP 

De Vlaamse Opera 20.00 Rudolf 
Werthen conducts Pet Halmen's 
production of Der tl legends 
Hollander, with Bodo Brinkmann 
in the title role, Luana DeVol as 
Senta and Graeme Matheson-Bruce 
as Erik. Next performance on Sat 
(233 6685) 


■ BARCELONA 
Gran Teatra del Uceu 21.00 Eva 
Marion sings the title role In the 
final performance of Jochen 
Ulrich's production of Salome, 
conducted by Antoni Ros Marba. 
with Simon Estes as Jochanaan 
(412 1466) 


■ BERLIN 

Stadtsoper tinier den Linden 19.00 
II trovatore. Tomorrow; Falstaff. 
Sat. Ariadne auf Naxos with Reiner 
Goldberg as Bacchus. Sun: Die 
MeisfersJnger von Numbers, with 
Siegfried Vogel as Sachs, Klaus 
Kdnig as Stolzing and Eva-Maria 
Bundschuh as Eva (East Berlin 
2004 762) 

Komische Oper 19.00 Rolf Reuter 
conducts Gunter Kramer’s 
production of Der Fretschutz. 


Tomorrow: Antigone Oder die Stadt, 
new opera by Georg Katzer. Sat 
Cav and Pag. Sun: Le nozze di 
Figaro (East Berlin 2292 555) 
Deutsche Oper 20.00 Uza Minelli 
in concert Tomorrow: Die 
Zauberfldte. Sat Aida. Sun: 
Lohengrin with Eva Johansson, 
Gwyneth Jones. Peter SeHfert John 
Tomlinson and Ekkehard Wlaschiha 
(West Berlin 3410 249) 
Sehauspielhaus 20.00 Ludwig 
Guttter conducts the Leipzig Bach 
Collegium. Sat Sun, Mon: Milan 
Horvat conducts the Berlin 
Symphony Orchestra (East Berlin 
2272 261) 

Phflharmonle Kammermuslksaal 
20.00 James Levine conducts the 
Berlin Philharmonic in music by 
Schoenberg, Stravinsky and 
Mozart, also tomorrow and Sat 
(West Berlin 2614 383) 


■ GOTHENBURG 

Konserthus 19.30 Bernhard Klee 
conducts the Gothenburg 
Symphony Orchestra in Webern's 
Six Pieces op 6, Bruckner's Third 
Symphony and Haydn's C major 
Cello Concerto, with Natalia 
Gutman. Repeated tomorrow 
(167000) 


■LONDON 

THEATRE 

The Ride Down Mt Morgan: world 
premiere of Arthur Miller’s new 
play starring Tom Conti, Gemma 
Jones and Clare Higgins. Directed 
by Michael Blakemore (Wyndham's 
071-867 1116) 

The Hunting of the Snarie a new 
musical based on Lewis Carroll's 
epic nonsense poem, with music, 
lyrics and book by Mike BatL The 
cast of 75 is led by David McCallum 


as Lewis Carroll, Kenny Everett 
and Mark McGann (Prince Edward 
071-734 8951) 

It's Ralph: Hugh Whltemore’s new 
comedy is directed by Clifford 
Williams and stars Timothy West 
and Connie Booth. Currently 
previewing, Press night on Mon 
(Comedy 071-867 1045) 

For ticket information about all 
West End shows, phone Theatreline 
Irom anywhere in the UK: Plays 
0836 430959 Musicals 0636 430960 
Comedies 0836 430961 Thrillers 
0836 430962 
MUSIC 

Covent Garden 19.30 All 
performances are currently 
suspended as the result of an 
industrial dispute. For Information 
phone 071-240 1066 
CoUseum 19.30 Jonathan Miller's 
production of The Mikado, also 
SaL Tomorrow: La bohdme 
(071-836 3161) 

Royal Festival Hall 19.30 Neville 
Marriner conducts the Academy 
of St Martin in the Fields In 
Mendelssohn's Hebrides overture, 
Schumann's Fourth Symphony, 
Elgar's Cello Concerto and 
Tchaikovsky's Rococo Variations, 
with soloist Lynn Harrell. 

Tomorrow: Maurlzio PolHnl recital. 
Sat Elgar Howarih conducts the 
Philharmonic in music by Satie, 
Ligeti and Janacek. Sunday's 
programme includes a concert 
by foe Vienna Boys Choir and a 
Mahler/Britten concert with the 
RPO conducted by Vladimir 
Ashkenazy (071-928 8800) 

Queen Elizabeth Hall 19.45 Richard 
Barn as conducts a production of 
John Casken's chamber opera 
Golem. This is foe only London 
performance of the Northern Stage/ 
Northern Sinfonia production before 
it goes on a national tour. Sat 


Barry Wordsworth conducts a 
Malcolm Arnold 70th birthday 
celebration (071-928 8800) 

Barbican 19.45 Colin Davis 
conducts the London Symphony 
Orchestra in Frank Martin's Petite 
Symphonic Concertante, Walton's 
First Symphony and Berlioz's- Les 
Nulls d’Ete, with Barbara 
Hendricks. Tomorrow: Alfred 
Brendef plays Beethoven's Piano 
Concertos 2 and 3 with the CBSO 
and Simon Rattle (part of a 
Beethoven cycle to be completed 
next Fri). Sun: Pinchas Zukerman 
la violin soloist and conductor in 
a Mozart programme with the ECO 
(071-638 8891) 


■ NEW YORK 

Metropolitan Opera 19.00 First 
night of John Copley’s new 
production of L'ellslr d’amore, 
conducted by Marcello Panni and 
designed by Beni Montresor. The 
cast is led by Luciano Pavarotti, 
Kathleen Battle, Enzo Dara and 
Juan Pons. Further performances 
on Oct 28, Nov 2, 6, 9. 13, 16, 19, 

23, 27. Tomorrow: Die Zauberfldte. 
Sat matinee: La fanciulia del West 
Sat evening: Un ballo In maschera 
(362 6000) 

New York State Theater 20.00 
Joseph Colane ri conducts Cynthia 
Auerbach's City Opera production 
of La bohbme. with G Wynne Gayer 

as Miml and Michael Myers as 
Rodolfo. Tomorrow: The Mother 
of Three Sons, dance opera 
conceived and directed by Bill 
Jones with music by Leroy Jenkins, 
Sab La travlata (870 5570) 

Avery Fisher HaH 20.00 Claus Peter 
Flor conducts the New York 
Philharmonic Orchestra In 
Shostakovich's Tenth Symphony 
and Mozart's Plano Concerto in 


A major K414. with Rudolf Firkusny. 
Repeated tomorrow at 11.00, Sat 
and Tues (875 5030) 


■ PARIS 

Palate Gamier 19.30 B6]art Ballet 
Lausanne in Maurice BOjart's new 
work Death in Vienna, music by 
Mozart Repeated tomorrow, Sat 
and Sun. Next week: Martha 
Graham Dance Company (4017 
3535) 

Opera Bastille 20.30 Manfred 
Schreier conducts two chamber 
music-theatre works by Heinz 
HoJIiger, based on texts by Samuel 
Beckett Come and Go, and What 
Where (4001 1616) 

TM6tre des Champa-Elyse®* 20.30 
Jeffrey Tate conducts the Orchestra 
National de France in Henze's First 
Symphony. Schoenberg’s Five 
Orchestral Pieces op 16 and 
Brahms' First Piano Concerto, with 
Emmanuel Ax. Tomorrow. Alban 
Berg Quartet plays Mozart, Berio 
and Brahms. Sun at 11.00 
Emmanuel Ax plays Beethoven 
piano sonatas (4720 3637) 

ChAtelet 19.00 Pierre-Laurent 
Almard plays Messiaen's Vingt 
Regards sur rEntant-Jhsus. 
Tomorrow: William Christie 
conducts Les Arts Florissants In 
vocal music by Couperin and 
Delalande (4028 2840) 

Op6ra Comique 19-30 Mozart 

double-bill with foe Moscow 
Chamber Opera: Bastion und 
Bastienne and Der 
Schauspieldirektor. Also tomorrow. 
Sat and Sun (4286 6883) 

Salle PJayeJ 20.00 Semyon Bychkov 
conducts foe Orchestra de Paris 
In Berlioz’s La Damnation de Faust, 
with David Rendall, Waltraud 
Meier, John Tomlinson and 
John-Paul Bogart (4563 0796) 


A 24-hour recorded telephone 
guide to Paris entertainments te 
available in English by dialling 
4720 8898 


■ VIENNA 

Staateoper 18.00 Horst Stein 
conducts Die Frau ohne Schatten, 
with a cast led by Mechthild 
Gessendorf. Marylin Zschau. 
Richard Brunner and Franz 
Grundheber, also Sun. Tomorrow: 
Fideiio with Gabrlela Benackova 
as Leonora. Sat: Die Zauberflote 
(51444 2960) 

Musticverein 19 JO Vladimir 
Fedosseyev conducts the Vienna 
Symphony Orchestra in 
symphonies by Beethoven and 
Schubert, with Rudolf Buchbinder 
soloist in Mozart's Piano Concerto 
No 20, also tomorrow. Sat Erwin 
Ortnar conducts Costanza e 
fortezza by Johann Joseph Fux, 
in a concert marking the 250th 
anniversary of the composer's 
death. Sun: Claudio Abbado 
conducts foe Ensemble Wien 
Modern in a concert in memory 
of Andrei Tarkovsky, with world . 
premieres of music by Beat Furrer. 
Gyorgy Kurtag and Wolfgang Rihm 
(505 8190) 

Konzertftaus 19.30 Pinchas 
Steinberg conducts the Austrian 
Radio Symphony Orchestra In 
Messiaen's Tuangalila Symphony, 
with Yvonne Loriod piano and 
Jeanne Loriod ondes martenot 
in foe Schubert Seal, Kazushi Qno 
conducts foe Vienna Chamber 
Orchestra in music by Bach, 
Boccherini and Britten. Tomorrow: 
Birgot Kolar and Clemena Zeiiinger 
play violin sonatas. Sat an evening 
of musical arrangements with foe 
Schoenberg Ensemble (7124 6860) 


European Cable and 
Satellite Business TV 

(all times CET) 

MONDAY TO FRIDAY 

Euroaport 

0600-0630 International Business 

report 

CNN 

0730-0600 Monoytirra 
1230-1300 Business Morning 
1330-1400 Business Day 
2000-2030 World Business Today 
- a joint ft/cnn production with 
a review of business stories 
2300-2330 World Business Today 
0100-0130 Mon eyllne 
Suporctwnml 

2130-2200 (Tubs) East Europe 
Repo rt - weekly financial report 
from FTTV, 

2130-2200 (Wad) FT Business 
Weekly - the latest round-up of 
business news wtth James Bellini 
and Debbie Middleton. 

2130-2200 fThurs) Talking Heads 
Sky News 

1200 International Business 
Report 

1130, 1730. 2130. 0430. 0530 
fThurs) FT Business Weekly 

SATURDAY 

CNN 

07300800 Mon eyflne 
0900-0030 World Business This 
week - a Joint FT/CNN production 
1640-1010 Moneyweek 
1900-1930 World Business This 
Wook 

2110-2140 Your Moray 

SUNDAY 

Superoftannef 

1800-1830 FT Business Weakly 
Sky News 

1330, 1630. 203a 003a 0230 FT 
Easiness Weekly 

Cun 

07104)740 Moneyweek 
1340-1400 Inside business 
1540-1610 Your Money 
1600-1630 World Business This 
Week 

1940-2000 inside Business 
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A structure 


for Europe 


AS MR Jacques Delors said 
yesterday, the agreement to set 
up a 19-nation free trade zone 
in Europe Is “a major step on 
the road to enlarging the Com- 
munity". A few days earlier, he 
had observed that "it is essen- 
tial to fix a new political and 
institutional rendezvous to pre- 
pare a structure for between 24 
and 30 countries" 

What might such a structure 
be like? It is wrong to argue 
that a wider Europe must also 
be shallower. But neither does 
a wider Europe need to be 
deeper in all respects. What a 
wider Europe needs is to be 
different from a narrower one. 

Enlargement ensures that 
the EC will become still more 
diverse, economically, geo- 
graphically and culturally. It 
also means that the making of 
common decisions under pres- 
ent rales will become more 
unwieldy. Two conclusions 
may be drawn: that the num- 
ber of powers to be shifted 
from the member states to the 
EC level should be minimised; 
and that the process of com- 
mon decision-making most be 
streamlined. Indeed, it is partly 
because decision-making will 
have to be streamlined that the 
powers to be shifted to the EC 
level must be minim ised. 

Whatever powers may be 
granted to the European Par- 
liament, the Council of Minis- 
ters will remain for the foresee- 
able future the focus of 
decision-making within the EC. 
If it is to work under the likely 
new conditions, however, vot- 
ing will have to be recast 

Blocking minority 

Areas of common decision- 
making that require unanimity 
will have to be reduced to a 
bare minimum in addition, a 
blocking minority under quali- 
fied majority voting will have 
to be increased substantially in 
size. At present, two big coun- 
tries and one small country are 
usually enough to halt a deci- 
sion. The difficulties of policy- 
making in these circumstances 
have been amply demonstrated 
in recent attempts to reform 
the Common Agricultural Pol- 
icy; imagine the situation in an 
EC of 20 countries. 

At the same time, the basis 
of allocating commissioners 
will have to change. E ith e r all 
countries will have to be 
reduced to one commissioner, 
or the smaller countries will 


have to share a commissioner. 

If the weight of individual 
members is to be reduced and 
the EC is to become more 
diverse, the arguments for the 
greatest possible decentralisa- 
tion become overwhelming. EC 
activity must be limited to 
those areas where common 
action is demonstrably better 
than decision-making at 
national (or lower) levels. The 
starting point for a division of 
powers needs to be an explicit 
enumeration of EC responsibil- 
ities, with the rest r em ai n in g 
with the member states. 


Starting point 

Trade, competition, the 
internal market and money are 
areas for common decision- 
making. So, ultimately, should 
be foreign policy and defence. 
But that Rome cannot be built 
in a day. The starting point is 
to incorporate these issues 
within the EC framework, 
while preserving unanimity for 
the immediate future and 
allowing individual members 
room for separate action. 

Social policy, health, educa- 
tion and the labour market 
should remain in national 
hands, except where decisions 
have both demonstrable and 
substantial consequences - be 
they adverse or beneficial - 
for other member states, such 
as on immigration. Sometimes 
border lines will be difficult to 
draw - as is evident already 
in the cases of transport, 
energy policy and the environ- 
ment The division of powers 
will then have to be based 
explicitly on the extent and 
nature of the external effects of 
member state decisions. Where 
there are few such effects, 
there should be no common 
policy. 

The EC’s future casts a 
shadow on the present In the 
streamlined EC to come indi- 
vidual member states, even the 
largest will have substantially 
reduced influence on the deter- 
mination of common policy. 
For that very reason, however, 
common policy must now be 
kept to areas where collective 
action is demonstrably better 
than action by individual 
states, a thought that needs to 
be kept securely in mind by all 
those about to converge on 
Maastricht 

This is the fifth in a series on 
the future of the EG 


Labour’s shadow 
cabinet cocktail 


THE LABOUR shadow cabinet 
re-elected unchanged yester- 
day, is in at least one respect 
more in tune with contempo- 
rary realities than the cabinet 
itself. Labour's team of 18 con- 
tains four women. The govern- 
ment's team of 22 contains 
none. Nor can it be said that 
Labour has promoted women 
of low ability simply to make a 
point For example, BAs Mar- 
garet Beckett, the shadow chief 
secretary to the Treasury, is 
more than a match for Mr 
David Mellor, the real thing, 
while BAs Ann Taylor, at envi- 
ronment, is endowed with a 
streak of pragmatic common 
sense that would make her an 
asset in any department 
This advantage is not the 
only factor in Labour’s favour 
in the pre-election populist 
stakes. As a group, the party’s 
spokesmen and women consti- 
tute a formidable sales force in 
what has become a highly com- 
petitive market for votes. The 
product they are pushing is of 
Less certain value. It is a cock- 
tail which includes a dollop of 
government interference, a 
shake of 1960s sentimentality, 
and a twist of mild egalitarian- 
ism. The mix is laced with 
large quantities of bureau- 
cracy, and a fizz of galloping 
quangos - then topped off 
with the soothing cream of 
ineffable blandness. 

No shadow minister is more 
adept at purveying this mix 
than the shadow chancellor, 
Mr John Smith. So successful 
is this likable Scottish advo- 
cate as a sal e s m an of higher 
tarns that if he were a box of 
soap (soft soap, naturally) his 
brand name might be "Pru- 
dence”; his slogan "with 19 per 
cent extra Fairness added." 
That is, lOp on the higher rate 
of income tax and 9p in addi- 
tional national insurance con- 
tributions. As an individual Mr 
Smith seems as well-qualified 
to be chancellor as most of bis 
p red ecessors, and more compe- 
tent than some. His promised 
fiscal stance is sound. 

Interventionist policy 
Another Labour star is Mr 
Gordon Brown, whose evident 
ambition to succeed to the 
leadership itself in due course 
will have been fed by hfepo®- 
tion at the top of yesterdays 
poll Labour's interventionist 
policy for Industry Is, the polls 
Indicate, an easier sell than the 


Tories' emphasis upon market 
forces, championed by Mr 
Peter Lilley. the trade and 
industry secretary. The trouble 
is that Labour’s policy con- 
tains not a line about increas- 
ing competition and far too 
many lines about the govern- 
ment doing this, initiating 
that, or regulating the other. 

False proposition 
Mr Robin Cook, spokesman 
on health, plays the very devil 
with Mr William Waldegrave, 
the minister. Mr Cook is not a 
man with whom to do battle in 
an open arena, much less in a 
back alley on a dark night As 
salesman for the false proposi- 
tion that the Conservatives 
intend to privatise the health 
service be is vastly superior to 
Mr Waldegrave, salesman for 
the rebuttal, and whose pitch 
has not been much helped by 
the current confusion over tax 
relief for private health insur- 
ance. The actual Labour policy 
on health would re-inforce 
bureaucracy and limit prudent 
accounting or cost-effective 
contracting-out This is not the 
way Mr Cook puts it 
Mr Tony Blair comes across 
as more sympathetic than his 
government counterpart, Mr 
Michael Howard. As employ- 
ment secretary Mr Howard has 
made some headway in his 
arguments against Labour's 
proposed minimum wage, but 
it is Mr Blair who, by invoking 
European Community practice, 
has the easier task. Essen- 
tially, the parties agree on 
training, but Mr Blair’s version 
sounds better-funded and more 
enthusiastic. He also promotes 
Labour's apparently reason- 
able labour relations policies. 
The active ingredient, the 
party’s debt to the trade 
unions, is kept in the small 
print at the bottom of the box. 
Mr Bryan Gould, one of the 
best of Labour's television per- 
formances. does not have the 
natural charisma of his oppo- 
site number, Mr Michael 
Heseltine, but it is Mr 
Heseltine who has to put 
through the council tax. 

In short, the shadow cabinet 
is no less talented than the 
cabinet and in some depart- 
ments it is evidently better, 
labour's is unquestionably the 
superior sales force. The elec- 
torate has in all probability at 
least six months to inspect the 
quality of both parties’ goods. 


Quentin Peel on the 
economic and political 
clouds over Germany 


Autumn of 
discontent 



C hancellor Helmut 
Kohl behaves ever 
more as a law unto 
himself. 

At a moment when any 
other political leader would be 
anxiously watching the eco- 
nomic Indicators, cultivating 
the grass roots of party sup- 
port. and nursing a fractious 
coalition government, the Ger- 
man chancellor has taken off 
for a week of statesmanlike 
tourism in the southern hemi- 
sphere, paying official visits to 
Chile and Brazil. 

He has left behind an 
autumn of discontent at home. 

The mighty Bundesbank and 
the five leading economic insti- 
tutes have issued gloomy prog- 
noses on the health of the 
natio nal economy, warning of 
dark storm clouds in the com- 
ing months. The economists 
have gone Anther, calling for 
urgent negotiation of a new 
political consensus to cope 
with the rising costs of Ger- 
man unification, and the threat 
of a wage-price spiral 
The political climate is ner- 
vous and divisive. The acutely 
sensitive issue of asylum, 
which is really the issue of 
immigration, is top of the west- 
ern political agenda, causing 
open splits in toe ruling coali- 
tion. Chancellor Kohl’s rating 
Christian Democratic Union 
(CDU), and its Bavarian-based 
sister party, the Christian 
Social Union (CSU). are cam- 
paigning for a change in the 
constitution to restrict the 
numbers of economic immi- 
grants claiming political asy- 
lum. 

The other coalition partner, 
the Free Democratic Party 
(FDP), is fundamentally 
opposed to any such revision 
in the country’s basic law. And 
the opposition Social Demo- 
crats (SPD) are equally 
opposed, although tactically 
split between their local and 
national leaders. 

Mr Kohl's own CDU has seen 
a drastic decline in its support 
since its sweeping win at the 
post-unity elections last 
December, above all in the 
east There the polls put the 
party at only 25 per cent, com- 
pared with more than 41 per 
cent in December. As for Mr 
Kohl himself his personal pop- 
ularity Is way down, for behind 
Mr Hans-Dietrich Genscher, 
the FDP Foreign Minister, Mr 
Bjorn Engholm, the SPD 
leader, and even his own heir- 
apparent Mr Wolfgang Sch&u- 
ble, the interior minister. 

Despite this array of prob- 
lems, the chancellor appears to 
be serenely calm. Is he right 
or should he be worried? 

The economic facts of life are 
scarcely cheerful, and yet the 
federal government seems 
absolutely determined to put 
an optimistic gloss on them. 

"Kohl Is doing exactly what 
Ludwig Erhard always did: 
insist that everything Is get- 
ting better, even when it 
looked disastrous, and in the 
end we got our economic mira- 
cle," according to one long- 
time Bonn observer. The ques- 
tion is whether the current 
economic crisis in the east can 
provide the foundation for a 
new economic miracle. 

While predicting growth of 
up to J2J5 per cent in the east 
next year, the five economic 
institutes (in Berlin, Munich, 
Kiel, Hamburg and Essen) 
insist it is a technical adjust- 
ment, not evidence of a sus- 
tained upswing. Rather, the 
entire recovery is based on the 
massive inflow of west German 
public funds, they say, and pri- 


vate investment flows are 
much less substantial than the 
figures suggest 

Their fears centre on two 
perceived economic evils: wage 
rises with no commensurate 
increases in productivity, and 
unrestrained public sector defi- 
cits. 

In the east they see that the 
pressure for wage equalisation 
with the west is undermining 
even quite substantial 
improvements in productivity 
since unification. The econo- 
mists fear that private inves- 
tors will be dissuaded from 
coming in, because of the small 
prospect of future profits. 


If they are right, then wages 
and recovery in the east will 
depend on continuing massive 
subsidies from the west for 
many years ahead. Next year's 
public transfers from west to 
east will reach DM10,800 per 
inhabitant, DM1,200 more than 
this year, according to the 
most recent calculations. 

That is where politics comes 
back in. For the institutes 
doubt the ability of the coali- 
tion government to tighten its 
belt in the west “Never before 
at a time of economic boom in 


west Germany has the political 
establishment shown itself 
capable of dismantling benefits 
for individual groups and sec- 
tors, even for obsolete ones. 
This leaves one tittle hope that 
significant cots in the budget 
will be achieved in this way in 
the future," they say. 

The politicians are tempted 
by general tax increases, like 
the l per cent VAT rise 
planned for January 1 1993, 
because they do not affect spe- 
cific group interests: yet they 
will fuel inflation, and promote 
rising western wage demands. 

The answer, according to the 
economists, is for employers, 


unions and the government to 
negotiate a new consensus to 
finan ce unification, which 
requires restraint on all sides: 
government spending growth 
below the nominal GNP 
growth for several years, and 
wage deals held to 4 per cent 
next year at the very most 
What the economists do 
underplay, perhaps, is the 
importance of psychology in 
the east’s recovery: the foct 
that the massive inflow of pub- 
lic cash has caused a visible 
building boom, that people can 


Economists have called for argent 
negotiation of a new political consensus to 
cope with the rising costs of German unifi- 
cation, and the threat of a wage-price spiral 


see the physical changes, and 
are beginning to respond. Cer- 
tainly there is a real pick-up in 
gmaii business activity. Chan- 
cellor Kohl is also seeking to 
play on the psychology of the 
west, by talking potential 
investors into optimism. 

Given his parlous political 
position, he and his closest 
p ides have also exploited the 
explosive asylum issue quite 
successfully, if cynically, it Is a 
matter of widespread resent- 
ment that foreigners are flood- 
ing into Germany at a rate of 
almost 30.000a month claiming 
political asylum, when many 
are merely* looking for jobs. 
They are put up in fiats, 
school-halls and hostels in 
thousands of communities 
across title country. 

Germany has seen an inflow 
of g gm immigrant s since Janu- 
ary 1989, including so-called 
Aussiedler (east Europeans 
riaimmg some German origin) 
and Uebersiedler (settlers from 
the old East Germany) as well 
as the non-German asylum 
seekers. The Aussiedler are 
regarded with almost as much 
suspicion as the asylum seek- 
ers ("AH you need is to claim 
you have a German shepherd 
dog," is the standard taxi- 
driver comment.) Since mid- 
year, however, the inflow of 
asylum seekers has outnum- 
bered that of Aussiedler. 

Mr Kohl, Mr Sch&uhle and 
Mr Volker Ruhe, the party gen- 
eral secretary, have, therefore, 
tapped a real popular resent- 
ment in rigmanriiTig a change 
in the constitution. It appears 
at least to have stemmed the 
declin e in party popularity. 

Nonetheless, it has split the 
coalition. Mrs Irmgard 
Schwaetzer, the FDP construc- 
tion minis ter, declared at the 
weekend that the climate 
within the government was 
"not good". This pro m pted a 
sudden pledge of loyalty to the 
government from Mr Otto 
Lambsdorff, the FDP leader, 
insisting that the coalition 
could run its time to the next 
elections in 1994. Hie very feet 
that he had to give such a 
pledge is worrying. 

Nor does the asylum ques- 
tion help stop the daoTiwa in 
CDU support in the east A 
shake-up within the party lead- 
ership. forcing out the old 
guard headed by Mr Lothar de 
Maiziere, the former east Ger- 
man prime minister, has dime 
nothing to help. Only an eco- 
nomic revival will do that But 
Mr Kohl stffl does not know 
how quickly he can turn tire 
eastern economy around. He 
can only hope that by 1994 he 
wQl have done so. 

In the meantime, he needs a 
political success to counter all 
the gloom and bickering. That 
is supposed to be Bonne. The 
EC summit in Maastricht in 
December is supposed to 
deliver a significant step for- 
ward to European political 
union - indeed, to the founda- 
tion of a United States of 
Europe - for which Mr Kohl 
can claim a large part of the 
credit 

He obviously finds foreign 
policy issues much the most 
fun these days. Debilitating 
domestic battles can be left to 
Mr Schauhle and Mr Rtihe. The 
economy will have to look 
after itself. Mr Kohl, with Ger- 
many united, Mrs Thatcher 
departed, and President Fran- 
cois Mitterrand turning in cir- 
cles, is clearly the major Euro- 
pean statesman on the stage. 
Even on this issue, however, 
he is the hostage Of 11 other 
member states. 


Observer 


Marking the 
CBI card 

■ Is the GBI already grooming 
a successor for John Ba nham , 
the director general of the 
employers organisation who 
steps down next year? The 
question is raised by the 
impending arrival at the CBTs 
Centre Point headquarters of 
Mark Radcliffe. 

The very idea draws the sort 
of uncomprehending stare 
which CHI figureheads have 
perfected in response to ques- 
tions of an internal or external 
political nature. Even so, some 
staff reckon he has an excel- 
lent chance of stepping into 
Banbam’s shoes if he shines 

in the months ahead. 

Radcliffe is on secondment 
but there is no fixed term and 
he is resigning from the main 
board of TI Group to become 
the third CBI deputy director 
general alongside Maurice 
Hunt and Dick Price. 

His task is to bead up the 
new National Manufacturing 
Council, being formed by the 
CBI to promote the cause of 
manufacturing within business 
and government - an initiative 
which implies some recogni- 
tion that it has not itself given 
sufficient priority to the issue. 

The new recruit only joined 
TTs main board in 1988 when 
he took over at the helm of 
subsidiary John Crane Interna- 
tional- It would be unusual 
for the CBI to appoint its new 
DG from within the organisa- 
tion. 

But Radcliffe, ex-Downside 
and Coldstream Guards, has 
the right sort of pedigree, and 
Us stiff upper Bp might come 
in handy if he wins toe top 
job and finds Labour’s Gordon 
Brown has taken over at the 
DTL 


Words’ worth 

■Two cheers and a boo far 
Karin Strigenberger, the brave 
Bavarian who took on the 
bureaucrats and beat them 
- but only after a forceful 
intervention by her home state 


interior minister, Edmund 
Stoiber. 

Steigenberger had been battl- 
ing for months with the pass- 
port office which had refused 
to accept her application form. 
It complained that her entry 
under “Place erf birth" was too 
long to fit into the line allotted. 
But she insisted that "on board 
the auxiliary vessel Potsdam 
on the journey from Goten- 
Hafen to D anmar k" was the 
only formulation acceptable 
to her. 

Bureacratic compromises, 
even “in transit from Goten- 
hafen", simply made her angry, 
she said. A victory for civil 
rights, but another dismal 
defeat for the fighters against 
Germany's most chronic ail- 
ment: Iogorrhoea. 


No comment 

■ William Waldegrave broke 
the Treasury’s first 
commandment when he 
suggested at the weekend that 
tax relief on health care 
insurance for the elderly might 
be phased out 

No-one outside the hallowed 
portals of Great George Street 
must be allowed to pronounce 
cm tax policy. 

So after a sharp private 
rebuke from Norman 
Lament, chancellor of the 
exchequer, Waldegrave was 
farced into an embarrassing 
public dimbdown. Treasury 
flff faipifl announced with lofty 
satisfaction that he had been 

humiliated "pour encourager 
les autres”. 

There Is just one small 
problem. The chancellor and 
the whole of the Treasury 
establishment agree with 
Waldegrave that the tax relief 
is a complete waste of money. 

It was only introduced after 
Mrs Margaret Thatcher 
overruled the then chancellor 
Nigel Lawson during the NHS 
review. 

Still the £60m a year that 
the concession costs the 





“Free trade zone or not, 
you’re on our patch.” 

taxpayer is perhaps small 
change when set against the 
Treasury's Jealous defence erf 
its prerogatives. The 
chancellor could of course 
decide in the end to put poUcy 
before pride. 


Polish blessing 

■ Poland’s liberal foreign 
exchange rules and creaky 
banking system makes the 
country easy prey for Western 
and Soviet organisations 
looking for a place to launder 
their iUgotten gains. 

Now, Jaroslaw Kaczynski, 
the leader of the Poroztnnienle 
Centrum, a Christian demo- 
cratic group and a top aide 
to President Lech Walesa has 
decided to do something about 
it 

The first meeting of a joint 
Polish Italian Committee 
designed to "work for the 
human and n atio n al integral 
development of the two coun- 
tries according to Christian 
values" has just taken place. 

What the official communi- 
que didn’t say was that the 
non-governmental committee 


hopes to act as a kind of filter, 
giving its seal of approval to 
Italian capital coming into 
Poland. The Catholic Church, 
both in Italy and Poland Is dis- 
creetly involved with a repre- 
sentative on the committee 
which is headed by Professor 
Luigi Crespi, an adviser on 
transport matters to the I t a l i an 
Government 

The committee also wants 
to attract capital to Poland 
in its own right and transport, 
food processing and housing 
are priority areas. All well and 
good, but Kaczynski ’s party 
last summer name in for a cer- 
tain amount of criticism for 
the activities of Telegraf, a pri- 
vate company connected with 
many of its leading members. 
Now some of them, like Sla- 
womir Siwek, the Polish co 
chairman on the committee, 
are also involved in Cargo 
Modlin, a controversial plan 
to build a cargo airport 50km 
north of Warsaw. 

Interesting to see how high 
this project figures on the com- 
mittee’s priority list 


Women’s work 

■ The scale of the task facing 
Mr John Major’s move to draw 
up a “women’s charter”, to 
advance the cause of women 
in public life over the next five 
years, is highlighted in a newly 
published book, “Who’s who 
of women in world politics". 

It reveals that the UK, with 
no women in the cabinet, trails 
behind regimes such as 
Albania, Hungary and 
Czechoslovakia. The absence 
of women cabinet members 
Is a distinction shared with, 
amongst others, Romania, 
Malta and Iran. 

The low perc en tage of 
women in the UK’s national 
legislature is graphically 
illustrated by a coloured map, 
in which the UK is shown as 
having between 5 and 10 per 
cent women among its 
lawmakers. This puts it in the 
same bracket as countries such 
as Syria, Bolivia and China. 
Still, at least it comes out 
ahead of Chile, Bulgaria and 
South Africa. 


BOOK REVIEW 

See how 
they run 


F or anyone growing up In 
post-war America the 
word television has 
invariably meant network tele- 
vision, and network television 
has in turn been synonymous 
with ABC, CBS and NBC - 
until the 1980s, that is. 

Most members of the "baby 
boom” generation came of age 
in an America whose pop cul- 
ture and mores were tor the 
most part shaped, some would 
say decisively, by a shared 
national consciousness created 
by network news, situation 
comedies and variety shows. 

Television in America has, 
however, changed dramatically 
over the past decade and the 
once mighty networks are now 
fighting a frenetic rearguard 
bat+if- against declining adver- 
tising revenues and the growth 
of cable TV. 

The most talked about phe- 
nomenon is, of course, the rise 
of Cable News Network (CNN), 
the video equivalent of a con- 
tinuous news agency that came 
of age during the Gulf war. But 
the proliferation of cable televi- 
sion goes well beyond CNN; 
the average household, which 
in 1976 had seven channels to 
choose from, now has 33. The 
once pre-eminent networks, 
which had profits of $800m in 
1984. will struggle to stay out 
of the red in 199L And while 
some 15 years ago nine out of 
19 households toned In to ABC, 
CBS and NBC daring prime- 
time viewing hours, roughly a 
third of these households pre- 
fer cable or video rentals to the 
trig networks. 

These are some of the facts 
of life Ken Auletta, the author 
and journalist whose previous 
books include (freed and Glory 
on Wall Street, throws at his 
readers on the first page of his 
voluminous tale of the decline 
of network television. 

Three Blind Mice is an 
extremely detailed account 
replete with fly-on-the-wall 
rwp»r tin g, but it suffers none 
the less from a syndrome 
known in journalism as "emp- 
tying the notebook into the 
ty p e writer”. At 577 pages the 
book is for too long, mid that is 
a shame because it is the most 
complete corporate history of 
the US television business to 
be published to date. 

No one else has written so 
wefi, for example, about the 
regulatory environment that 
has prevented the networks 
from owning the shows they 
air and thus tap into the lucra- 
tive market for syndications 
and re-rans. Auletta has also 
provided fres h Insight s into tiie 
shifting balance of power 
between the networks and 
their local affiliate stations, a 
structural change that has 
helped independent producers 
to prope r at the expense of the 

Same of Anletta's most lucid 
reporting is to be found in his 
description of how the old net- 
work executives panicked dur- 
ing the takeover fever of mid- 
1980s America and rushed or 
were pushed into the arms of 
supposed White Knights that 


THREE BLIND MICE: 

HOW THE TV 
NETWORKS LOST 
THEIR WAY 

By Ken Auletta 
Random House S2SJ)0 

eventually took them over. - 
These stones — in whi ch AB C 
was taken over by the upstart 
media group Capital Cities, 
CBS by the wily Wall Street 
investor and break-up artist 
Larry Tisch and NBC by “Neu- 
tron" Jack Welch’s General 
Electric — are fesdnatix^. 

The book offers 'a particu- 
larly vivid account of Larry. 
■Hsch, as ruthless a Wall Street 
operator as any over the part 
20 years. His quest for recognir 
t jnp — and capital gains - Zed 
him to court tin ageing. Wil- 
liam Paley, CBS’s foamier who 
thmngh a Freudian slip called. : 
him “Larry Kitsch”. Tisch took; 
an axe to the CBS news divi- 
sion, incurring the wrath. of. 
many of his employees. At a 
breakfast meeting in 1987 
Auletta witnessed the CBS 
owner turning beet-red- fat 
anger, nostrils flaring, when be 
heard about CBS correspon- 
dents wilting him “a bar and. 
an ogre" m public. 

While Auletta shies away 
from overtly errtf rising Tisch, 
or anyone else, he c ertain ly 
makes a strong case t o sup port 
ti» internal critics at CBS who 
complain that their news divi- 
sion has been emasculated, 
likewise be portrays the chair- 
man of General Electric, which . 
bought NBC in 1985, as more 
interested in profits than news. 
While Jack Welch may not 
have interfered directly to NBC 
news, Auletta says that NBC 
producers have engaged, in 
muCh self-censorship. 

Three Blind Mice does not 
pretend to be prescriptive or 
particularly analytical, ft ends 
with the rather bmp statement 
that it is too early to tell the 
likely future shape of the 
industry since "the earthquake . 
continues". 

A number of forecasts can, 
however, .be made. The news 
coverage of the networks is 
destined to strife?,- as a result 
both of drastic cost-cutting and 
of the rise of CNN. The march 
of cable seems likely to. cut 
even more deeply iptothe mar- 
ket share, revenues and profits 
of the networks. 

The feet that CBS and NBC 
are now owned by sharehold- 
ers with an aggressive interest 
in the bottom line (only ABC is 
part of a larger media group) 
also Implies that their future 
will be dictated by stock and 
asset valuations as much as 
journalistic considerations, ft 
seems probable that at least 
one of the networks will 
change hands in the not too 
distant future and some say 
that a merger of two networks 
is not out of the question. An 
update of Anletta’s. book may 
well be needed long before the 
1990s are .over.. 

Alan Friedman 
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fin ha greatest menace is 
' ■ the itm-up to every elee- 
JL dtion are'tte so-called 
jnctfciil pfigtHdara who think 
thajr.kflflw everythin* about 
Wfxmiug.idactkms, but have no 
_ mb« iass- fbfltt, the next man 
or womanfcow to do so. 

There Is-atf endless whisper- 
ing campaign which surfaces 
every now and then lathe Sun- 
day pipe**, suggesting that the 
chanmtor should take risks 
with the economy to order to 
buy . the election. It is 
tactoemriy'donhtfta if an elec- 
tloncadbe^o bought 
Ibis Jsoot because the elec- 
torate Is too high-minded, but 
because it hfs at least partially 
learned from experience that 
largesse thrown at it before 
polling day has to be extracted 
all too p» totally afterwards. 

Mrs Margaret Thatcher was 
no slouch when it came to 
believing that the rod justified 
the means, when that end was 
keeping her awn government 
in power and Labour out of it. 
But the opportunism was bal- 
anced by some sort of princi- 
ples which deterred her from 
opening the spending flood- 
gates -dr promising tax cuts 
financed by. endless borrowing. 

So-called moderate Tories, 
who hare no principle except 
to stay fn power, are without 
such, checks and balances. 
What they p at hetically Gail to 

Watch tfae 
little-noticed 
consequences of 
projects with low 
start-up costs which 
get by on the nod 

realise is that not only are they 
not going to beat Labour at the 
spending game, but If they try, 
Labour will not hesitate to 
accuse them of financial irre- 
sponsibility to boot 
Anyone who supposes that 
Labour cannot combine being 
the party of the public services 
with forensically effective 
attacks on Tory financial irre- 
sponsibility has got a great 
deal to learn. Labour's shadow 
chancellor. John Smith can 
always cite Jimmy Maxton’s 
“If you can't ride two horses at 
the same time, you shouldn't 
be In the bloody circus." 

I have been provoked to 
these remarks by the latest 
rumour that a lp cut is 
planned in the income tax rate 
in the Budget next spring, so 
that Labour can be challenged 
to vote against it. The one 
thing I know for sure about 
this rumour is that it does not 
emanate from the chancellor, 
Norman Lamont, or anyone 
responsible to him. So forget it, 
except as a sign of the times. 
There Is no comparison 


Economic Viewpoint 

Spending hurdle 
for Major 


By Samuel Brittan 


between the coming Budget 
and that before the 1987 elec- 
tion when a Budget surplus of 
more than £3bn (alter the cut) 
allowed a tax-cutting gesture 
as a token of things to come. A 
glance at the accompanying 
table of official projections will 
show how the fiscal red ink is 
now accumulating. Moreover, 
the table, taken from the 
March 1991, Red Book, has 
turned out to be too optimistic. 

The present chancellor's 
immediate problem is the nor- 
mal autumn spending round. 
As usual, bids from the spend- 
ing departments are well in 
excess of the “Planning Total" 
agreed by the cabinet. The 
£15bn of excess bids, high- 
lighted a few weeks ago, are 
out of date. But the excess is 
still in high single figures. 

Moreover, the battle is more 
serious than on past occasions 
because of both the coming 
election and the recession. A 
number of prominent spending 
departments, including Health 
and Defence, have not yet set- 
tled. There is also the question 
of how far to finance recent 
high public sector pay settle- 
ments from the Contingency 
Reserve. Although the prime 
minister wants to avoid a high- 
profile political row, it is touch 
and go whether he will have to 
convene a Star Chamber under 
the probable chairmanship or 
the leader ol the House, John 
MacGregor - himself a former 
chief secretary to the Treasury. 
The danger of public spending 
soaring out of control usually 
comes, however, not from 
agreed plans for the year 
immediately ahead, but from 
the little-noticed longer-term 
consequences of all kinds of 
protects with low start-up costs 
which get by on the nod. 

Should the government raise 
taxes despite the recession to 
balance the budget at all costs 
or should it raise public expen- 
diture and cut taxes to stimu- 
late spending? Both courses 
would be dangerous. The sensi- 
ble answer is to set tax rates 
sufficient to balance the bud- 
get over a whole economic 
cycle and accept a temporary 
revenue shortfall in a reces- 
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sion. Similarly, spending 
increases should be limited to 
Items such as unemployment 
pay, which emanate directly 
from the recession itself. 

There is nothing optimal 
about the degree of stimulus 
resulting from a tax and spend- 
ing system designed for quite 
different purposes, but then 
economic policy Is not an exer- 
cise in optima] control but in 
damage limitation. The advan- 
tage of the "automatic stabilis- 
ers" Is that they put a brake on 
government tendencies to over- 
stimulate either too late or by 
excessive amounts, based on 
wishful thinking. 

The Public Sertor Borrowing 
Requirement (PSBR) in the 
first six months of 1991-92 is 
running at double the level of 
this time a year ago. This is 
not a good guide to the whole 
financial year; but it would be 
astonishing if the Budget fore- 
cast of an £8bn PSBR did not 
overrun into low double fig- 
ures. Similarly, the £12bn fore- 
cast for next year looks very 
much on the low side. The 
Treasury may not mind 
hair-raising City estimates of 
£20bn so that some midway fig- 
ure, such as £17bn, comes as a 
favourable surprise. 

The Treasury estimates 
already allow for quite a severe 
1991 recession. But they also 
assume a recovery to above 
trend growth in 1392-93. David 
Walton of Goldman Sachs has 
an alternative estimate, assum- 
ing that growth will merely 
return to its trend 2’A per cent 
rate. On this assumption there 
would still be some lagged 
recession effects on the reve- 
nue side in 1992-93, but there 


should be no cyclical increase 
in spending. Any addition to 
the previously agreed £221bn 
"Planning Total" public spend- 
ing should thus count as an 
easing of policy. (The Planning 
Total is less than "General 
Government Expenditure” 
because it omits self-financed 
local authority spending and 


debt Interest.) The PSBR 
should not exceed about £13bn 
if the chancellor is to claim an 
underlying balance. 

But if temporary shock-hor- 
ror deficit numbers are to be 
acceptable, we will need to 
have in full In the Budget Red 
Book, and in outline in the 
Autumn Statement, some 
breakdown of any PSBR and 
public expenditure overshoot 
Into components reflecting (a) 
a worsened economic outlook 
(if there is one), (b) revisions to 
the Treasury rule-of-thumb and 
(c) discretionary spending 
Increases. Without this sort of 
analysis (which the Treasury 
usually hates to reveal) outside 
cynics will assume that most 
of the increase represents dis- 
cretionary spending. 

A danger of neglecting the 
budget deficits is that for a 
long time they can run without 
the predicted catastrophic con- 
sequences. But eventually 
when a serious slump arrives 
which does call for more than 
the automatic stabilisers, fiwat 
policy becomes nearly unusa- 
ble. This has already happened 
in the US. where increasing the 

a jet deficit any further is 
y to lead to a counterprod- 
uctive rise in long-term inter- 
est rates. In Britain, the conse- 
quences of destroying fiscal 
confidence are more likely to 
be felt in weakening sterling, 
which would, in turn, lead to 
the higher short-term interest 
rates which government and 
business so wish to avoid. 
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Hie recent faltering of exports reinforces other Indicators 
suggesting that non-oil GDP did little more than level 


in the third quarter. But the underlying movement 
of exports is still modestly upwards, and more so than 
that of imports. In the six years since 1985 exports 
and imports have risen by about the same percentage. 
The current published payments deficit for 1991 still 
looks as if it wiD be near the £6bn forecast by the 
Treasury or 1 per cent of GDP 


PERSONAL VIEW 


EC industrial policy: 
worse than before 

By Patrick A MesserKn and Yoshiyuki Noguchi 



A disturbing 
new trend has 
emerged in 
European 
Community 
industrial pol- 
icy. Efforts to 
control not 
only trade but 
also direct foreign investment 
have been under way for about 
four years and have proved 
damaging to the economies of 
EC member states. The trend is 
most clearly visible in the 
action brought by four photo- 
copying companies against 
their Japanese rivals, which is 
now being reviewed by the 
Anti-Dumping Office of the 
European Commission. 

The policy is based on the 
use, or threat of use, of anti- 
dumping actions to control 
direct trade, and anti-circum- 
vention actions to control 
investment in foreign "trans- 
plant" factories in Europe. 
Global companies have man- 
aged to use the policy to their 
own advantage and to evade 
present EC competition rules. 

The anti-dumping and anti- 
circumvention cases initiat ed 
by the Anti-Dumping Office of 
the European Commission 
against Japanese photo-copiers 
five years ago offer a clear 
opportunity to assess the costs 
and benefits of the policy- The 
economic consequences of the 
legal actions for European con- 
sumers are astronomical They 
amount to Ecu422m (£297m) 
per year - the extra cost of all 
copiers made and imported 
into the EC on top of what EC 
consumers would have paid 
without the anti-dumping 
actions - which is twice the 
value of the sales of the four 
European plaintiff companies. 
The figure represents an 
annual expense of Ecul4,000 
per worker at Xerox (the main 
complainant). The costs are 
astronomical because anti- 
dumping duties have reached 
extremely high levels: on aver- 
age 20 per cent, multiplying by 
almost four the level of protec- 
tion which existed when the 
action was started. 

The benefits from the mea- 
sures are nfl. The four com- 
plainants' share of the Euro- 
pean market has slumped from 


16 to 10 per cent since 1985. 
The complainants quickly 
aligned their prices with 
increased Japanese prices, 
instead of trying to compete. 
The booming market in 
cheaper, less sophisticated 
copiers is still a Japanese pre- 
serve. And increasingly, tbe 
complainants have become 
mere distributors of Japanese- 
made copiers: last year, almost 
half their sales consisted of 
Japanese-made machines, 
twice the proportion in 1985. 

Tbe worst aspect of the new 
Industrial policy is Its devastat- 
ing impact on competition. 
Ironically, stiff competition 
among Japanese exporters of 
copiers has protected EC con- 
sumers from the worst conse- 
quences of the anti-dumping 
measures. Japanese copier- 
makers have been competing 
among themselves by. for 
instance, vying to increase 
exports immediately after the 
anti-dumping action was initi- 
ated; exporting from countries 
other than Japan, where pro- 
duction costs are lower; and by 
accelerating investment in EC 
transplant factories. 

For Japanese companies 
direct investment in EC plants 
was the only way to compete 
after the anti-dumping barriers 
were set up. Before the anti- 
dumping action, only one Japa- 
nese company, Canon, owned 
plants in the EC. Anti-dumping 
measures blocking imports 
from Japan left Japanese com- 
petitors of Canon no alterna- 
tive but to invest in EC plants. 
However, competition through 
exporting is less expensive 
than direct investment in the 
EC. There have been casualties 
on the Japanese side. Tbe num- 
ber of Japanese copier makers 
active in the EC market has 
dropped from 12 to nine. 

Anti-circumvention mea- 
sures hove given the coup de 
grace to competition. These 
measures are responsible for 
more than half the Ecu422m 
cost mentioned above. They 
have imposed further costs on 
consumers: local content 
requirements have made Japa- 
nese plants in Europe 10 to 20 
per cent more expensive than 
Japanese plants in Asia. Japa- 
nese copier makers have also 


been forced to urge traditional 
Japanese parts suppliers to 
accelerate their investment in 
the EC. 

Last but not least, the combi- 
nation of EC antidumping and 
anti-circumvention actions 
show an irresistible tendency 
to unfairness. In the anti- 
dumping case. Canon’s EC sub- 
sidiaries were treated by the 
Anti-Dumping Office as foreign 
companies, whereas Xerox's 
EC subsidiaries were consid- 
ered as EC companies. In the 
anti-circumvention action, 
Canon's plants have been 
investigated for their local con- 
tent, whereas Xerox's plants 
have not. In sum, two similar 
companies were treated in an 
opposite way: the antidumping 
and anti-circumvention mea- 
sures on Japanese copiers 
should be abolished. 

More should be done. The 
increasingly vigorous competi- 
tion policy enforced by the 
Community for eliminating 
public subsidies should be 
extended to both antidumping 
and anti-circumvention 
actions. Enforcing competition 
rules requires two changes, at 
least Tim economic interests 
of the EC users and consumers 
should be introduced as an 
essential consideration, and an 
end should be put to the cur- 
rent interpretation of the pro- 
vision known as the "Interest 
of the C ommuni ty" which is a 
mockery: measures against 
Japanese copier makers were 
declared “in the interest of the 
Community". 

Moreover, a consistent EC 
competition policy requires 
that if subsidies are elimi- 
nated, taxes on investments - 
which include anti-circumven- 
tion measures - should be 
prohibited as well. Increased 
cooperation between competi- 
tion authorities of the leading 
trading countries would be erf 
considerable help in this 
respect 

Patrick A Messeriin is professor 
of economics at the Institui d'E- 
tudes Politigues, Paris* France; 
and Yoshiyuki Noguchi is 
senior economist at the Policy 
Research Department of the 
Nomura Research Institute, 
Tokyo, Japan. The views are 
those of the authors 


Tax and deep 

discounted 

rights 

From Mr Andrew Threadgold. 

Sir, Your leader cm under- 
writing ("Underwriters in 
retreat", October 16) intro- 
duced into tbe debate a most 
important issue, namely the 
rede that the tax system plays 
in deterring deep discounted 
non-underwritten rights issues, 
institutions such as my own 
have long argued the merits of 
such issues in raising addi- 
tional equity capital By elimi- 
nating all underwriting the 
cost to the company and the 
shareholders is very substan- 
tially reduced. 

(The discount per se is not a 
cost to the shareholders 
because they both suffer its 
effects as owners and benefit 
as subscribers to the rights 
issue. The servicing cost of the 
equity need not rise as the 
result of the discount provided 
that a simple arithmetic 
adjustment is made to the 
future dividend per share pay- 
out) 

The only inhibiting factor to 
wider use of deep discount 
non-underwritten rights issues 
is their unfavourable capital 
gain* tax treatment compared 
with conventionally discounted 
issues. This Is an anachr onism 
which the Inland Revenue 
should seek to redress. 

Andrew Threadgold, 

Pastel Investment Management, 
Standon ffowy, 

21 Mansell Street. London El 

Out of focus 

From Mr lUian Netnoght. 

Sir, I must congratulate you 
on the obscurity of the photo- 
graph you chose to Illustrate 
the article, "Farm subsidies 
Turkey can no longer afford" 
(October 17). H is as inappro- 
priate as using a photograph of 
a horse-drawn plough to illus- 
trate an article about farming 
in Britain. 

I myself am Turkish and 
have yet to witness a camel 
being used to plough a field in 
today's Turkey, where agricul- 
ture has undergone tremen- 
dous modernisation. I should 
be most interested to meet the 
photographer, in order to ask 
him where and when he took 
such a pkrture - that is, if he 
is still alive! 

Tthan Nebioglu, 

Gortmti Bankasi 
141-142 Fenchurth Street, 

London EC3M 8BL 


Le tters 

Commission acting like 
a demented octopus 


From Dr Caroline Jackson 
MEP. 

Sir, One important fact 
should not pass unnoticed in 
the saga of the European Com- 
mission, the ministers, and the 
environmental impact assess- 
ment directive ("EC calls for 
halt to work on Channel rail 
link”, October 18): the Commis- 
sion itself Is in serious breach 
of the directive. 

This is because it states 
quite dearly (Article 11) that 
fire years after notification oS 
the directive (July 3 1985) the 
Commission must send the 
European Parliament and the 
council a report on its applica- 
tion and effectiveness. 


We are still awaiting this. 

What we need from the Com- 
mission is effective monitoring 
of how member states are 
applying EC laws. Reports 
from the Commission are the 
only way that European and 
national parliaments will ever 
know what is going on. What 
we are getting gives the 
impression of the random lash- 
ings of a demented octopus. 

The Commission can restore 
confidence by putting its own 
bouse in order first 
Caroline Jackson, 

MEP for Wiltshire, Newbury 
and Wantage, 

74 Carlisle Place, 

London SW1P 1HZ 


‘Progressive 5 approach of Liberal 
Democrats on pensions 


From Mr Archy Kirkwood MP. 

Sir. Z am writing to correct a 

slight misinterpretation of lib- 
eral Democrat pension policy 
contained in tbe article by 
Edward Whitehouse and Rich- 
ard Disney (Personal View, 
October 21). 

T.ikp the Labour party, the 
Liberal Democrats are pledged 
to making an initial one-off 
increase in the basic state pen- 
sion, coupled with a commit- 
ment to Unk the annual pen- 
sion up-rating to earnings 
rather than the retail price 
index. This is significantly 
more than the "staged 
increase" referred to in the 
article. The immediate 
increases will be paid for 
partly by removing anomalies 
in the tax system, such as the 
ceiling on employees' national 
insurance contributions, 
although the details of our tax 
package that pays for the pen- 
sions’ policy differ substan- 
tially from the Labour party’s. 
This is mainly because of tbe 
way we are planning to inte- 
grate insurance con- 


tributions with the income tax 
system; this has been fleslgnwt 
to avoid the ludicrous position 
of imposing an effective tax of 
49 per cent on earnings in the 
mid-20s to mid-30s, an implica- 
tion of Labour's approach. The 
long-term commitment to up- 
rating the basic state pension 
by earnings or prices, which- 
ever is the higher, will be paid 
for by abolishing the state 
earnings related pension 
scheme, a highly egalitarian 
proposal Accrued Serps rights 
will be preserved. 

And it is because our pen- 
sion ideas are so genuinely rad- 
ical with the proposals to abol- 
ish the contributory principle 
and Serps that we escape the 
main criticism which the 
authors rightly make of 
Labour’s conservative 
approach to pensions. Our pol- 
icy would be progressive. 
Labour's would not 
Archy Kirkwood MP, 

Liberal Democrat social security 
spokesman. 

House of Commons, 

London SWiA OAA 


Long and short of book-buying 


From Mr Patrick Gallagher. 

Sir, On July 8 1 ordered a 
US-published business book 
(reviewed in the Financial 
Times) from a specialised shop 
owned by a leading UK book- 
seller. On October 10 1 was told 
that no date could be given for 
when it would be available and 
that "Doubleday in the US are 


not answering their phone”. 
Meanwhile, my son foxed his 
credit card number to a New 
York city bookseller and 
received a copy by air within a 
week. Goodbye Tray Maher. 
Patrick Gallagher, 


Israel and the 

peace 

conference 

From Mr Desmond L Bloom. 

Sir, Your editorial, "Accept- 
ing the lesser evil" (October 
21), on Israel and the Arabs is 
even more misguided than 
your comments on the 
region. To state that Israel has 
been dragged to the peace con- 
ference is quite bizarre. For 43 
years Israel has been begging 
for direct negotiations with the 
Arab nations, yet for all of this 
period the Arabs have had a 
standard reply: no negotia- 
tions, no recognition, no peace. 
Now that the time suits the 
Arabs the world expects Israel 
to forget 43 years of constant 
attacks against her and to run 
merrily to a conference. 

The Palestine Liberation 
Organisation and Arab coun- 
tries have been seeking the 
total destruction of Israel and 
her people for many years and 
Israel will not sit and negotiate 
with these terrorists any more 
than the government of Britain 
would negotiate with the IRA. 

Israel continues to be the 
only reliable ally to the west hi 
the Middle East and the 
Americans win learn to their 
cost in due course that to have 
the Arabs for "friends” they do 
not need any other enemies. 

Israel’s argument for the 
strategic Importance fra: Judea 
and Samaria [the occupied 
West Bank] has not been 
altered by the advent of the 
missile age. The Scud attacks 
against Israel caused damage 
but not the loss of the country; 
likewise the bombardment 
from the air by allied troops 
did not result in the liberation 
of Kuwait It was only when 
ground troops went in that the 
fond was recaptured. 

The only party to the pro- 
posed conference which 
involves risk is Israel. Failure 
to reach agreement will not 
cause the Arabs any problems. 
In view of the atrocious record 
of the Arabs against Israel, the 
world should not be surprised 
if Israel deems the risk 
involved too great 
Desmond L Bloom, 
chairman, 

Herut Movement of Great 

Britain - Ukud, 

10 Mount Stan 
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Treuhand seeks foreign buyers for companies 


By David Waller in Frankfurt 


THE TREUHAND, the east German 
privatisation agency, has launched an 
international direct mail campaign in 
an attempt to sell 110 clothing compa- 
nies and 40-50 machine-tool manufac- 
turers to non-German investors. 

In its first effort of this kind, the 
Treuhand plans to send maricpting lit- 
erature to a total of 1,600 potential 
buyers in the Far East, the US and 
European countries other than Ger- 
many. 

Although the agency has long been 


formally committed to attracting for- 
eign investment, the reality is that all 
hot 115 of a total of nearly 3,000 com- 
panies sold by the Treuhand by the mid 
of the summer went to Goman buyers. 

The mailing campaign, devised by 
the Treuhand with the help of market- 


ing and management consultants, is 
designed to hd 


p redress the balance 
and, if successful, could be extended. 

Addressed to the chief executives of 
potential buyers, the marketing pack- 
ages contain general Information about 


the five new German Lander and the 
tax concessions available to investors, 
as well as giving the name, location 
and number of employees of the Indi- 
vidual companies and a more detailed 
description of their sector. 

According to Hr Wolfram Schuetze, 
head of the Treuhand 's marketing 
s tra tegy unit, the first letters were sent 
out earlier this week to the chief execu- 
tives of large Hong Kong clothing com- 
panies. 

He said 800 potential buyers in each 


of the machine-tool and clo thing sec- 
tors would be contacted in the next few 
weeks, although at this stage the 
search for buyers in the machine-tool 
sector would be confined to Europe. 

Potential buyers will be invited to 
fill in a form requesting more informa- 
tion and the Treuhand has set up a 
small department to follow np the 
letters by telephone. The brochures, in 
English, French, Italian and German, 
will woo investors with the slogan: 
“Made in Germany, be part of it!" 


Baker says agreement paves way for US reaching settlement with Vietnam 

Peace treaty ends Cambodian war 


By Ian Davidson in Paris 


AN INTERNATIONAL peace 
agreement, formally ending 13 
years of bloody civil war in 
Cambodia, was signed by 19 
governments in Paris last 
night, paving the way for the 
largest peacekeeping adminis- 
tration undertaken by the 
United Nations. 

Hundreds of exiles cheered 
Prince Norodom Sihanouk, the 
country's former leader, out- 
side the conference centre and 
waved banners reading “Peace 
in Cambodia" and "UN Get 
There Fast". 

Mr James Baker, the US sec- 
retary of state, said the peace 
treaty could not guarantee last- 
ing peace but would give 
“great hope." 

He announced that the US 
was ready to start talks with 
Vietnam as early as next 
month aimed at normalising 
relations. Hanoi's support for a 
comprehensive peace settle- 
ment in Cambodia is one of the 
US conditions in the US “road 
map” leading to eventual resto- 
ration of trade and diplomatic 
ties with Vietnam. 

Linchpin of the peace agree- 
ment has been the formation of 
a Supreme National Council in 
Cambodia, which includes rep- 
resentatives of the four main 
warring factions: Prince Siha- 
nouk, who will preside over 
the Council, the existing Viet- 
namese-installed Cambodian 
government of Mr Hun Sen, 
the Khmer People's liberation 
Front and the notorious Khmer 



Ready to talk: James Baker, US secretary of state (i 
minister Nguyen Malm Cam at the signing of the ~ — 1_ 


Rouge. 

The agreement places the 
administration for the whole erf 
Cambodia under the direct 
authority of the UN, in an 
operation that will set a prece- 
dent and a vast challeng e for 
the organisation In its role as 


peace keeper. 

Hie first challenge for the 
UN Transitional Authority in 
Cambodia (Untac) will be to 
supervise the ceasefire 
between the warring parties, 
atiH to demobilise and disarm 
70 per cent of their forces. 


t) and Vietnamese foreign 

peace pact in Paris 

But its main task will be to 
register voters and organise 
free and feir elections in the 
early months of 1993. to select 
an assembly which will first 
draw up a new constitution, 
and then assum e the functions 
of a TyiHnnal parliament. 


In addition, the UN wiil have 
to supervise the return of 
about 350,000 Cambodian refu- 
gees living in the frontier areas 
between Cambodia and Thai- 
land. 

Western governments are 
determined that Pol Pot and 
the Khmer Ronge, whose reign 
of terror in the mid-1970s 
caused the genocide of more 
than one mininn Cambodians, 
must not be allowed to recap- 
ture control of the country. 
Senior diplomats are cau- 
tiously confident that the UN 
presence in Cambodia wifi be 
sufficient to ensure that elec- 
tions are fairly conducted. 

The most delicate phase for 
the peace process will be the 
period immediately after signa- 
ture of the treaty. It will take 
some time for Mr Javier Perez 
de Cuellar, UN sec- 
retary-general, to finalise his 

plana and put th e m throu gh 
the UN procedures, and final 
deployment of the UN forces, 
dvil and military, could take 
as long as six months. 

At one time, it was thought 
that the UN operation might 
cost between $2bn and $6bn 
during the next two years, but 
recent American estimates put 
the figure closer to Slbn. No 
reliable figure for either the 
costs or the numbers of mili- 
tary and civilian personnel will 
be available until the UN has 
finalised the plan. 


Vietnam talks. Page 4 


Major faces 
political 
union row 


Continued from Page 1 


German officials believe that 
every effort has been made to 
accommodate British objec- 
tions on the EC treaties. For 
example, it is now proposed 
that majority decision-making 
would apply only on foreign 
policy questions where 
there was already a basic con- 
sensus. 

British officials say that 
although the UK is anxious to 
reach an agreement, Mr Major 
is not prepared to agree the 
common foreign and. security 
policies sought by Bonn, nor 
accept a radical extension of 
the powers of the European 
Parliament. 

Mr Major will tell Mr Kohl 
that even if he signed up to 
such proposals they would be 
rejected by the British parlia- 
ment. That would render any 
agreement useless and perhaps 
create an irrevocable breach 
between Britain and its part- 
ners. 

The prime minister, how- 
ever, will also emphasise that 
Britain is prepared to make 
some concessions, both in 
terms of much closer European 
co-operation in foreign and 
defence policies and in 
strengthening the Communi- 
ty's institutions. 


Tunnel cash 


crisis 


Continued from Page I 


TML said yesterday it was 
seeking a total of FFrllbn 
(51.9bn) at 1985 prices. The 
largest single claim is for fixed 
equipment including tracks, 
drainage, power supply, signal- 
ling and coding systems to be 
installed in the rail tunnels. 

The dispute over costs has 
increased pressure on the con- 
tractors to make provisions to 
cover any potential losses on 
the contract. 

British companies, which 
have reported big profit falls 
profits as a result of the reces- 
sion in the UK construction 
industry, are anxious not to 
make provisions at this stage. 


German jewellery maker says assay system breaches EC trade rules 

UK precious metal laws challenged 


By Tom Lynch in London 


A GERMAN jewellery 
manufacturer has launched a 
Legal challenge to the centu- 
ries-old British assay laws, 
which are designed to guaran- 
tee the quality of precious met- 
als. 

The laws require the pre- 
cious metal content of any 
item weighing more than 1 
gramme to be tested and hall- 
marked at one of four assay 
offices before it can be offered 
for sale as jewellery in the UK. 

J. Kohle. a jewellery manu- 
facturer based in Pforzheim, 
near Stuttgart, has served High 
Court writs on Mr Peter LUley, 
trade and industry secretary, 
the London Assay Office, the 
British Hallmarking Council 
and the Worshipful Company 
of Goldsmiths, claiming that 
the assay laws are a restriction 
on trade under the Treaty of 
Rome. 

The Worshipful Company, 
one of the ancient City of Lon- 
don guilds, was “assaying” 
gold and silver in the 14th cen- 
tury. In 1478, it set up an assay 
office at Goldsmith's Hall, and 
ever since jewellery has been 
taken to the hall to be assayed 
and hallmarked. 

Gold items are scraped on a 
touchstone to remove a trace 
of metal, and the acid test indi- 
cates its purity. After testing. 



Britain’s stamp of approval: modern hallmark shows the i 
standard mark (sterling silver), assay office (London), and 


onsoris or maker’s mark, 
ite letter (1988) 


jewellery that meets the 
required standard is stamped 
with the UK mark, a mark for 
the assay office and a purity 
mark. 

Germany is one of only three 
European Community coun- 
tries which do not run a statu- 
tory system for testing the 
quality of precious metaL The 
UK industry believes the 
action by Kohle. one of Ger- 
many's leading manufacturing 
jewellers, reflects the German 
view that hallmarking is 
unnecessary. 

Jewellery interests in the UK 
and other EC countries which 
have or support hallmarking 
systems have failed to per- 
suade the European Commis- 
sion's competition directorate 
to bring forward a draft direc- 
tive harmonising standards for 
independent, compulsory test- 
ing of jewellery. 


France, the Netherlands, 
Ireland. Portugal and Spain 
have compulsory and indepen- 
dent testing, Italy, Belgium 
and Denmark have a voluntary 
system, and Germany, Greece 
and Luxembourg rely on con- 
trols imposed by manufactur- 
ers. 

UK manufacturers argue 
that hallmarking protects con- 
sumers and any public scandal 
about jewellery being misrep- 
resented as of high quality 
would dent confidence in the 
industry and damage the busi- 
ness of reputable manufactur- 
ers. 

In countries without hall- 
marking standards, they say, 
gold is sold with misleading 
purity labels, giving extra mar- 
gin for unscrupulous manufac- 
turers. Even with the existing 
rigorous testing, less than 1 
per cent of the 9m items tested 


in the UK in the last quarter - 
about 34,000 - were rejected as 
substandard. 

A minority of British manu- 
facturers have some sympathy 
with the German action, argu- 
ing that hallmarking has shel- 
tered the UK industry from for- 
eign competition, preserving 
its antiquated, fragmented 
structure - much UK jewel- 
lery is still made in small, spe- 
cialised workshops, and levels 
of investment are low. 

In spite of the hallmarking 
laws, imports of 9 carat gold 
items - the Lowest level of 
purity allowed under the assay 
laws - have risen from 5m 
items in 1986 to 8.4m last year. 

The German case is not 
likely to be heard before June. 
The UK government said it 
would defend hallmarking. 


Background, Page 10 


Delors says Efta deal will lead to larger EC 


By David Buchan in Strasbourg 


THE AGREEMENT on a 
19-nation free trade zone in 
Europe signed earlier this 
week is a “major step on the 
road to enlarging the Commu- 
nity”, Mr Jacques Delors, the 
Commission president, said 
yesterday. 

The accord came after nego- 
tiations in Luxembourg 
between the European Commu- 
nity and the seven-nation 
European Free Trade Associa- 
tion (Efta) and wiil create a 
market of 380m consumers 
stretching from the Arctic to 
the Mediterranean. 

The bloc, which is proposed 
to be formed in 1993. accounts 
for more than 40 per cent of 
world trade. 

Irritated at being reminded 


that he originally launched the 
idea of a European Economic 
Area in early 1989 to reduce 
the incentives for countries to 
join the EC, the Commission 
president said “contrary to 
some newspaper reports, this 
[EEA] agreement was not 
designed to set up obstacles" to 
enlargement. 

Mr Delors promised to keep 
the European Parliament as 
closely informed as the Euro- 
pean Free Trade Association 
on the activities of the Brus- 
sels Commission. He was 
responding to MBps’ anxiety 
that Efta member states would 
match their Influence in shap- 
ing future EC legislation. 

“Don’t forget we have the 
last word on this agreement,” 


Mr Willy De Clercq, the Liberal 
chair m an of the external rela- 
tions committee, said in refer- 
ence to the feet that the EEA 
deal must be ratified by the 
European Parliament as well 
as the 19 legislatures of EC and 
Efta states. 

The European Economic 
Area treaty has to be ratified 
by all 19 national parliaments 
of EC and Efta states as well as 
the European Parliament 

Mr Delors said that after 
some 40-50 minor points had 
been sorted out, the treaty 
■would be ready for signing in 
mid-November. 

MEPs mainly sought infor- 
mation yesterday, rather than 
voiced criticism. Mr James 
Moorhouse, for the British 


Conservatives, praised “the 
excellent reportage of the 
Financial Times" but said “this 
is not sufficient for this House" 
which wanted official informa- 
tion about the complex deal 
extending the EC single mar- 
ket to seven more countries. 

Mis Karla Peijs of the Chris- 
tian Democrat group wondered 
whether the EEA was neces- 
sary if afi its members were 
soon going to be in the £C. 

The European Greens 
expressed “condolences to the 
Efta countries for the environ- 
mental sacrifices they will 
have to make” In agreeing to 
common EEA standards. 


Details, Page 2 
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THE LEX COLUMN 


A gentle nudge 
from Offer 





„f Hul 


On the face of it, the electricity 
regulator has decided to adopt 
a tougher stance. His letter 
warning the regional compa- 
nies on the scale of price 
increases for next year is 
strongly reminiscent of Mr 
Byatt’s lectures to the water 
sector. Both industries are ben- 
efiting from lower inflation. 
The regulators rightly want to 
ensure that customers wifi not 
be charged higher prices sim- 
ply because the companies got 
their forecasts wrong. Profes- 
sor Littlechild also recently 
undertook a review of the 
prices being charged by the 
two generating companies, so 
it looks as if the days when the 
regulatory hand was largely 
invisible are over. 

That is broadly consistent 
with the trend towards much 
tighter controls on privatised 
utilities, but it nevertheless 
begs the question why electric- 
ity shares did not react more 
adversely - the package of 
partly-paid shares fell by 2J5 
per cent yesterday. The answer 
is that the market correctly- 
viewed the letter as largely 
symbolic and unlikely to 
reduce the companies' medi- 
um-term profitability. Hie reg- 
ulator refrained from invoking 
the inflation-linked price for- 
mula which controls the bulk 
of the sector's profits, choosing 
instead an obscure clause in 
the companies' licence. Nor did 
he make any comment indicat- 
ing that be intends to interfere 
on dividend policies. 

As Southern Electric imme- 
diately pointed out, it might 
derive a temporary benefit 
from its over-estimation of 
inflation, but that will depend 
on demand over the winter. It 
will, in any case, have the 
choice of compensating cus- 
tomers next year. If Professor 
Littlechild intended his letter 
merely as a reminder of his 
existence, he has made his 
point. Investors should not 
assume that all his missives 
will be similar ly benign. 


FT-SE Index: 2^61.1 (+1.6) 


Share prices relative to the 
FT- A All-Share Index 
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sumer deman d in the late sum- 
mer. Whether this can con- 
tinue into the final quarter 
must be open to doubt 
Meanwhile, the markets 
remain distinctly nervous over 
President Bush’s talk of tax 
cuts. Long bond yields have 
moved from below 7.6 per cent 
to 8.1 per cent in the past three 
weeks. There is a perverse risk 
that this will itself be seen by 
the Fed as arguing against 
monetary easing. The picture 
bears an uncomfortable resem- 
blance to that in the UK. with 
one important difference. If all 
else fails, the US retains the 
option of currency deprecia- 
tion. On a trade-weighted 
basis, the dollar has already 
fallen by 5 per cent in the past 
couple of months. The UK 
should be so lucky. 


US economy 

The latest report from the 
member banks of the US Fed- 
eral Reserve is further gloomy 
evidence of sluggishness in the 
US economy. The chief concern 
of late has become the lack of 
consumer confidence. Even 
though real wages are starting 
to rise again, fear of unemploy- 
ment may well channel the 
extra cash into savings. Indus- 
trial output is rather stronger; 
indeed, the consensus for GDP 
growth in the third quarter is 
running as high as 3 per cent. 
But this must chiefly be a mat- 
ter of re-stocking in response 
to the apparent pick-up in con- 


UK tax 

Complaints about the UK's 
controversial system of 
advance corporation tax (ACT) 
tend to follow a routine cycle, 
whose peak can normally be 
traced to the days leading up 
to the spring budget This year 
there is a conspicuous differ- 
ence. The squeals of anguish 
from UK companies have not 
died down since the chancellor 
got to his feet in March, and 
over the next few mouths are 
likely to reach an unprece- 
dented fever pitch. 

The reason is the recession, 
which has savaged UK profits 
and reduced the scope for com- 
panies to offset the ACT 
deducted from dividends 
against mainstream UK corpo- 
ration tax. According to the 100 
Group of top finance directors, 
there is now well over £2bn of 
unrelieved ACT sitting in UK 
balance sheets, a figure which 
is being added to -fet roughly 
£400m a year. Almost half the 
companies in the FT-SE are 
believed to have an existing or 
potential ACT problem. 

Companies like BP, with 


large overseas ea r ni n gs, have 
long bad to swallow the pill; 
the question for those predomi- 
nantly UK businesses which 
are having to cope for t he fi rst 
time is whether the increased 
profits which will accompany a 
UK recovery will automatically 
resolve the issue. Quite apart 
from the effect of inflation on 
the sums involved, critics are 
starting to wonder if t here w ill 
ever be enough UK profit to 
exploit the indefinite carry for- 
ward provisions for surplus 
ACT. The challenge is partic- 
ularly acute for companies 
expanding overseas; Trafalgar 
House, for example, says it is 
effectively paying 70 per cent 
tax on its overseas e arn i n g s . 

The case against changing 
the system goes beyond its 
obvious value to the Treasury 
at a time of dwindling reve- 
nues from mainstream corpora- 
tion tax. In the unlikely event 
of a successful campaign to 
allow unpenalised dividend 
payments out of overseas 
income, the problem would 
remain of whether to compen- 
sate non-taxpaying investors 
such as pension funds, who 
ran reclaim the tax. The tech- 
nical difficulties of combining 
a hybrid system like the UK's 
with say the US system - 
where companies and individu- 
als are taxed separately on div- 
idend receipts - are also 
extremely complex. The argu- 
ment that the present system 
specifically encourages corpo- 
rate investment in the UK, 
though, seems dubious. 

In the absence of tax har- 
monisation which might allow 
ACT to be offset against other 
EC income, there seems every 
reason for companies to show 
dividend restraint in the inter- 
ests of tax efficiency, and for 
shareholders to settle for the 
benefits in the share price. It 
is, however, a perverse regime 
that discourages overseas 
investment on the eve of the 
single market. 
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Eurotunnel 


Yesterday’s outburst Of 
spleen from the Eurotunnel 
contractors may not have con- 
tained much that the market 
could not previously have \ 
guessed. But it is a depressing 
reminder that public sniping 
over the project has so for been 
the prerogative of Eurotunnel 
with the contractors under an 
obligation not to reply. Now 
that the ban is lifted, an 
already volatile share price 
will be subjected to a two-way 
game of bluff and attrition in 
which the question erf funda- 
mental valuation will become 
more remote than ever. . 
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A SUBSIDIARY OF 
THE 

HOUSING FINANCE 

CORPORATION LIMITED 


£60.000,000 

5.65% INDEX-LINKED STOCK 2020 


European Capital Company l imited 
acted as financial adviser to the issuer 
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MID SOUTHERN WATER COMPANY 




Registration as a public limited 
company and Capital Reorganisation 




European Capital Company Limited 
acted as financial adviser 
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Li Ka-Shing takes full 
control of Husky Oil 

Li Ka-SWng, pie Hong Kong businessmen, is to 
take full control of Husky Oil. one of Canada's 
largest independent oil. gas and sulphur pro- 
ducers.^ will pay GS250m |USS223m> lor the 
43 per cent stake in Husky presently held by 
Nova Corporation of Alberta, the debt-bur- 
dened gas pipeline and petrochemicals group. 
Page.22 

Smiths Industries steady 

Smiths Industries, the UK- 
based aerospace and medi- 
cal equipment group, has 
maintained profits despite a 
drop in sales. Sales fell 
from £673m to to £6S5.5m 
(Sl.lbn) in the year to 
August 3. but pre-tax profits were £300.000 
higherat £120. 3m. Page 26 

Hangover for French wine 

A river of 8eaujo!ais nouveau is waiting to cas- 
cade on to world markets in mid-November in 
what has become one of the most spectacular 
triumphs of French winemakers. But the 
French wine and spirits industry is not in a fes- 
tive mood. Analysts say it is likely to suffer 
from a hangover in the 1990s because of an 
extremely competitive international climate 
and price-conscious consumers. France's 
unquestioned predominance In wine and spirits 
exports is also being seriously put to the test, 
raising a series of daunting challenges for the 
future. Page 28 

Office suppliers suffer 




l 


it has been a gloomy few months for European 
and Japanese shares in the telecommunica- 
tions and office equipment sector. Worldwide, 
shares in the computers, communications and 
office equipment group have not fared too 
badly. According to statistics from County Nat- 
West WoodMac, the whole sector rose 1.7 per 
cent in the quarter from June 30 to September 
30 this year, compared with rise of 3.3 per cent 
rise in the overall World index. Page 40 

Relief over waste management 

When Waste Management unveiled Its third 
quarter results last week, the relief on Wall 
Street was palpable. They were evidence that 
the industry was still growing. Only a month 
earlier, Wail Street had been jolted by bleak 
projections from Browning-Ferris, the second 
biggest US waste disposer. These figures 
knocked the accepted wisdom an Wall Street 
which was that waste management was a 
growth industry, immune from recession. But 
1991 has highlighted the Industry's vulnerabil- 
ity - not only to recession but also to environ- 
mental pressures. Page 22 

Daimler-Benz shares rise 

Shares in Daimler-Benz, the German car-man- 
ufacturer, gained 1.6 per cent In price yester- 
day on reports that Kuwait is arranging a bond 
issue which would be convertible into its hold- 
ing of the German group's shares. Back Page 
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Compaq regroups amid fall in sales 


By Louise Kehoe in San Francisco 


COMPAQ COMPUTER, the US 
computer maker, will consolidate 
its operations worldwide and lay 
off 1.440 people, or 12 per cent of 
its workforce. In response to con- 
tinuing ~very soft conditions" 
throughout the persona! com- 
puter market. 

The company yesterday 
reported its first ever quarterly 
net loss including a $I35m 
restructuring charge. Compaq's 
third -quarter sales revenues 
declined sharply to 5709m from 
S863m In the same period last 
year. 


After the restructuring charge 
Compaq reported a net loss of 
S70m, or 82 cents per share for 
the quarter, in the third quarter 
last year Compaq reported net 
income of $i24m, or 51.38 per 
share. 

Income from operations for the 
third quarter of 1991 was $17m. A 
tax benefit of $44m, based upon 
lowered estimates of taxable 
income for the year, reduced 
losses for the quarter by 13 cents 
per share. 

“With third-quarter revenue 
still reflecting continuing soft- 


ness in world economies, an 
ongoing slowdown in the per- 
sonal computer industry, and a 
period of intense price competi- 
tion, we have determined that a 
change in oar cost structure is 
essential," said Mr Rod Canton, 
Compaq president and chief exec- 
utive. 

The layoffs, which arc the first 
since the company was founded 
in 1982, will affect all parts of the 
company worldwide, and will 
occur over the next two weeks. 

Compaq's headquarters in 
Houston. Texas, where the com- 


pany employs about 9,000 people, 
will feel the brent of the consoli- 
dation. At Compaq's operations 
in Scotland, about ISO Jobs will 
be lost, said Mr John Dolan, man- 
aging director of Compaq Com- 
puter Manufacturing. 

While US sales picked np in the 
third quarter, after a very slow 
second quarter. Europan sales 
were particularly soft, Mr Canton 
said. Although Compaq has 
increased its share of the Euro- 
pean personal computer market 
to the past year, industry sales 
have 


Compaq will reorganise its 
operations into two business 
units. Mr rankm One will 
focus on personal computers and 
the other on multi-user comput- 
ers and networking products. 
Each has different cost structures 
and distribution rhannglg 
For the first nine months of 
1991 Compaq reported net income 
of 564m. or 72 cents per share, 
down from 5320m, or $3.62 per 
share in tire same period a year 
ago. Sales for the nine-month 
period were S2.4bn. compared 
with $2.6bn last year. 


Andrew Taylor on the war of words between Eurotunnel and TML 

Entrenched 


views over 
tunnel costs 


A ccusations of blackmail 
and bullying occur fre- 
quently when talking to 
Eurotunnel, the Channel tunnel 
operators, and Transmanche 
Link, the consortium of 10 con- 
struction companies building the 
£8bn ($l3.68bn) project. 

Both groups say they will not 
he intimidated into paying for the 
huge increase in construction 
costs which they argue is the 
responsibility of the other 
side. 

It is no different from many 
disputes which arise on buildings 
over who should pay when costs 
rise - only the numbers are 
much larger and the argument is 
being conducted in public when 
it would normally take place in 
private. 

Yesterday's warning by Trans- 
manebe (TML) of a cash-flow cri- 
sis marked the latest phase in a 
dispute which recently led the 
contractors to threaten to halt 
work unless they are paid what 
they claim is the rate for the 
job. 

Eurotunnel has responded by 
seeking a court injunction to pre- 
vent the contractors from carry- 
ing out their threat 
Halting work is the last resort 
of any construction company 
working on a job which threatens 
to become so unprofitable that it 
is worth taking the risk of being 
sued by an aggrieved client and 
tiie likelihood of having your rep- 
utation severely damaged. 

In the last resort: if you are in 
a hole, stop digging. 

It is in the interest of neither 
side to allow this to happen on 
the tunnel 


The harm to the reputation of 
the five British and five French 
companies for failing to deliver 
one of the world's moGt presti- 
gious engineering projects would 
be enormous. 

And who would Eurotunnel get 
to finish the project Japanese or 
US contractors? 

What would be the British and 
French authorities' response to 
that outcome? 

The cost of delay, even if new 
contractors could be found, 
would be huge. 

Sir Alastair Morton's reaction 
has been to threaten to “sue the 
pants off” the contractors if they 
breach the terms of their con- 
tract 

The contractors say they will 
only halt on those parts of the 
project where Eurotunnel has 
changed the design and where 
there is no agreement on 
resources to carry out the 
work. 

The installation of a cooling 
system in the rail tunnels, which 
was not included in the original 
plans, has emerged as a potential 
flashpoint and is now the subject 
of a court hearing. 

It is inconceivable that the 
project will not be completed. 

The three tunnels connecting 
Britain and France have already 
been dug and lined. 

In tbe last resort, somebody 
would pick up the pieces, buy the 
project, possibly at a distressed 
price, and finish the job. 

Tbe best solution for all par- 
ties. including governments, 
banks and shareholders, would 
be if some kind of mutually -ac- 
ceptable negotiated settlement 



can be arranged between client 
and contractor. 

The divide between the two. 
however, may be too great 
The size of the clnhnc being 
made by the companies would 
suggest that either the contrac- 
tors or Eurotunnel could face 
serious financial problems if 
either of them were forced to con- 
cede the amounts in fulL Both, 
however, insist this is not the 
case. 

T ML is claiming additional 
payment of £8Q0m in 1985 
prices to cover the cost of 
fitting out the tunnels anil build- 
ing two passenger terminals, at 
Folkestone in Kent and Sangatte 
in northern France. 

The value of the claims in cur- 
rent prices is thought to be about 
£l-2bn. 

Of this Eurotunnel has already 
set aside a contingency of £200m 
at 1985 prices to cover additional 
payments which it believes it will 
have to make. 

This represents about a quarter 


of the money being sought by the 
contractors. 

The claim also Includes the 
profit which TML expects to 
mafcp on the job. 

The 19 construction companies 
in aiiHiHnn are gitHng an large 
profits from the Eurotunnel 
shares and warrants they 
received as founder sponsors and 
shareholders of the project 
This limits the potential losses 
to the contractors should they 
fail to win their claim 
Nonetheless, brokers have esti- 
mated that , individual provisions 
of between £30m to £50m might 
have to be made by the 10 if they 
faffed to win any Increase in pay- 
ments from EurotnnneL These 
provisions, however, would be 
spread over several years and 
would be unlikely to exceed £10m 
in the first year. 

The five British TML members 
have said collectively they will 
not make provisions for work for 
which they are determined to at 
least break even. 

However, Taylor Woodrow, one 


of the five has indicated it would 
be prepared to make a provision 
this year, thoug ht to be in the 
region of £10m. 

French contractors have also 
-«grid they would make provisions. 

Eurotunnel, for its part, has 
already been forced to refinance 
thp project which since 1967 has 
risen in cost from £4.8bn to 
£8j05bn. 

Total funds raised currently 
amount to £8.7bn. 

However, contractors say there 
is some flexibility within this 
budget as Eurotunnel will oiake 
savings fr om leasing rather than 
buying equipment as previously 
proposed. 

Eurot unne l is also negotiating 
a top-up loan of up to £200m with 
the European Coal and Steel 
Community. 

Both sides insist they would 
prefer a negotiated settlement 
but time is running out rapidly 
and there is no sign at this stage 
of either party shif t ing from their 
firmly entrenched views. 

Lex, Page 18 


News Corp 
to sell 
units in 
Australia 
for A$682m 

By Kevin Brown In Sydney 

NEWS Corporation, Mr Rupert 
Murdoch's media group, yester- 
day announced plans to raise 
A5682m (US$536. 9m) by floating 
most of its Australian commer- 
cial printing and magazine 
operations. 

Hr Murdoch said the proceeds 
would be used to repay part of 
tbe group’s US$7.6bn debt, res- 
cheduled earlier this year after 
negotiations with a syndicate of 
more than 100 banks. 

News Corp is also selling its 
small Murdoch Magazines divi- 
sion, which publishes a group of 
titles at Australian house- 
wives. The group did not Identify 
the buyer or the price. 

Earlier this week News Corp 
announced a US$175m placement 
of exchangeable preference 
shares with VS Investors. The 
group has already repaid most of 
a US5800m debt due in February. 
A further US$400m repayment is 
scheduled In June. 

Mr Murdoch said News Corp 
would retain a 45 per cent hold- 
ing in the new company, Pacific 
Magazines and Printing. Tbe 
remaining shares will be offered 
to Australian holders of News 
Corp shares and convertible 
notes by way of a one-for-three 
rights issue. 

The issue, not be open to News 
Corp’s US and UK shareholders, 
will raise A$382m. Pacific will 
raise a further A$300m in debt 
fin^nn * from National Australia 
Bank and Westpac Banking. 

Mr Murdoch said the proceeds 
would “continue the group's 
debt-reduction strategy.” 

The flotation Is In line with 
previous disposals of non-core 
assets since the completion of 
News Corp’s refinancing agree- 
ment However, analysts said it 
could presage further equity 
raising by News Corp to take 
advantage of the group's Improv- 
ing share price. 

News Corp shares closed 30 
cents down at Af 12. 90 on the 
Australian Stock Exchange 
before the announcement, com- 
pared with a low of A58.30 dur- 
ing fa»ihs on the refinancing. 

Pacific will combine News 
Corp’s Australian commercial 
printing and distribution 
operations with the magazine 
interests of Southdown Press. 

The commercial printing inter- 
ests include Progress Press, Aus- 
tralia’s largest combined print- 
ing and letterbox distribution 
business. 

News Corp said Pacific’s assets 
produced combined revenue of 
A5628m and operating profits of 
A$89.7m in 1991. Pacific expects 
to pay a dividend of 20.4 cents 
next year. 


Stena seeks to borrow £40e 
as Sealink problems mount 


By Robert Taylor In Stockholm 

STENA LINE, tbe Swedish ferry 
operator, is seeking to borrow a 
further £40m (568£m) from the 
banks to meet its debt charges as 
the company faces a growing 
liquidity crisis with Sealink, its 
British subsidiary. 

Trade union sources claimed 
that Sealink 's income was insuffi- 
cient to meet the company’s debt 
charges. Stena Line needs finan- 
cial support from the banks by 
the end of the year if Sealink is 
to survive. 

The company’s results for the 
first eight months, due to be pub- 
lished on Friday, are expected to 
underline the severe financial 
troubles facing Sealink. Stena 
Line is expecting to make a loss 
for the year of around £30m, 
mainly because of Sealink. 

Mr Matts Kling. a company 


spokesman, yesterday declined to 
comment on the union claim s. 

However, he said: U 1 would not 
exclude the possibility that the 
company’s board will comment 
on the situation at Sflalink on 
Friday." 

Stena Line announced last 
month that Sealink’s labour force 
of i£00 would be reduced 4 by 
1,500, some of its investments 
would be frozen and a number of 
its ferry routes would be cut 
including abandoning the serv- 
ice between Folkstone and Boul- 
ogne. 

The company hopes that this 
action will result in savings of 
around £50m and enable sealink 
to move slowly into balance dur- 
ing 1992. 

Mr Mike Gibson, an official of 
the British seaman’s union , RMT, 


said yesterday that Stena Ti«« 
had made strategic mistakes 
since acquiring Sealink in March 
1990 from Sea Containers for 
56065m. 

He said, for example, that tbe 
company bad calculated wrongly 
that cross-channel passengers 
would spend an average of £30 
over and above their fares during 
their journeys as happened on 
the company's Scandinavian fer- 
ries. As a result, revenues were 
less than Stena Line had expec- 
ted. 

The problems at Sealink had 
been brought about by a combi- 
nation of falling income from 
passengers and a substantial 
investment programme in TLeet 
refurbishment and port moderni- 
sation. 


Alcoa to build $70m car parts plant 

By Barbara Durr in Chicago 


THE ALUMINUM Company of 
America (Alcoa), the world's larg- 
est aluminium producer, yester- 
day signalled its intention to 
strengthen its position in motor 
components manufacturing. 

It plans to build a plant in Ger- 
many to make aluminium car 
spaceframes and aluminium com- 
ponents for care. Alcoa says simi- 
lar r«riwtk»s would eventually be 
set up in the US and elsewhere. 

Audi, the up-market subsidiary 
of Volkswagen, will be the first 
customer for the German plant It 
will be located in Soest, 60 miles 
east of Ddsseldorf, in North 
Rhine Westphalia, and will ini- 
tially create 180 jobs. 

Audi is expected to launch next 
year an all-aluminium, top-of-the- 
range car based on technology it 
helped to develop with Alcoa. 
The car will compete with the 
BMW 7-series and the Mercedes 
S-class models. 

Alcoa intends to take full 


advantage of the rush to alumin- 
ium by tbe motor industry. Its 
own forecasts suggest that 
demand torn car-maters will rise 
from about 150m lbs last year to 
nearly 500m lbs in 1996. 

The US group recently fanned 
joint venture companies with 
Kobe Steel and Aluminium of 
Japan, one in the US and the 
other in Japan, to produce alu- 
minium components for cars and 
light vans. 

The wholly-owned German 
plant, the first of Its kind, will 
cost 570m. However, by the time 
it is in place in 1993, Alcoa will 
have spent about 5250m on Us 
‘‘al uminium -intensive'* vehicle 
programme, 

Alcoa’s alnminium gpaceframe, 
under development for seven 
years, is "the dawn of a new era 
in the way automobiles are man- 
ufactured", according to Mr Paul 
O’Neill, Alcoa's chairman. It will 
reduce car weight by 35 per cent 


or more — helping to improve 
fuel economy and cut emissions 
- but car sizes will be tbe same. 

It is also expected to shorten 
production time while enhancing 
ride am! handling 

To compensate for tbe higher 
cost of aluminium compared with 
steel Alcoa has simplified pro- 
duction. For example, instead of 
300 stamped steel components, 
which require spot welding to 
form a car's structure, toss than 
100 aluminium extrusions and 
die-cast nodes, welded by robots, 
are used in the spaceframe. Otter 
wlnminiinn sheet components can 
then be attached to toe body. 

Aluminium also has high 
recycling value, an attractive 
attribute as automobile 
recyclability receives 
Increasi ng a t t e n tio n, especially in 
Europe. Legislation iB pending in 
Germany that would require car 
materials to be recyclable by the 
year 2000, 
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Goodyear beats forecasts with $59m 


By Karen Zagor in New York 

GOODYEAR Tire & Rubber, 
the only surviving big US- 
owned tyres group, gave fur- 
ther signs of Its recovery yes- 
terday with third-quarter earn- 
ings which exceeded analysts 
expectations. 

Goodyear turned in third- 
quarter net income of SS9.1m, 
or SL01 a share, compared with 
a net loss of S6L4m, or $L06, in 
the 1990 period. Sales in the 
three months eased 2.1 per 
cent, to $25bn from $25bn. 

The 1991 figures included 
one-time items which 
depressed earnings by about 
352.9m. The 1990 third quarter 
included extraordinary charges 
of About 856.7m. 


Mr Stanley Gault, Good- 
year's recently appointed 
chairman, said the better-than- 
expected results reflected 
lower raw material costs, the 
benefits of restructurings “and 
our determination to reduce 
selling, administrative and 
general expenses through cost- 
contaimnent measures”. 

Goodyear's cost-cutting mea- 
sures included slashing about 
12,000 jobs since 1989, and are 
expected to save the company 
about $165m a year, pre-tax. by 
the middle of next year. 

Mr Gault attributed the 
decline in sales to continued 
weak demand from the 
depressed auto industry, and 


falling demand for Goodyear’s 
higher-priced, premium tyres. 

For the first nine months, 
Goodyear suffered a loss of 
885m, or 15 cents, on sales of 
$8.1bn, against a loss of 8495m, 
or 86 cents, on sales of $8.5bn a 
year earlier. 

Shares in Goodyear, which 
were trading at about S25 
before Mr Gault’s appointment 
this summer, reached a 52- 
week high of $47% at mid-ses- 
sion in New York yesterday, 
up $1*4. The stock has traded 
as low as $12% in the last year. 

On the tyres side of the busi- 
ness, operating profits totalled 
$194J2m in the quarter, com- 
pared with $87.9m in the 1990 


third quarter, when unusual 
charges of 846.4m were levied. 

Turnover fell 2.6 per cent to 
$2.3bn. The company blamed 
the decline on competitive pric- 
ing and the general move to 
lower-priced tyres in the US 
replacement market 

In Goodyear's general prod- 
ucts division, sales slid 2 per 
cent to 84885m, while operat- 
ing income increased to 85Llm 
from S4£L5m. The improvement 
reflects lower raw material 
costs in the US and reduced 
sluing, administrative and 
general expenses. 

Goodyear narrowed its oper- 
ating loss from its oil pipeline 
business, to $8 .6m from 8195m. 


Sanlam business in R960m reshuffle 


By Philip Gawith in Johannesburg 


SANKORP, the industrial arm 
of the Sanlam insurance group 
of South Africa, has announced 
a R960m (8338m) reshuffle of 
its interests in the three con- 
glomerates Malbak, Murray 
and Roberts (M&R) and Feder- 
al Vdksbeleggings (Fedvolks), 
which lends greater focus to 
their activities. 

The effect of the transactions 
is to strengthen Malbak’s con- 
sumer focus, particularly in 
the food and pharmaceutical 
sectors, to bolster MAR'S posi- 
tion in the fixed investment 
sectors, while Fedvolks 


emerges with an enhanced pro- 
file m the services industry. 
All the purchases will he set- 
tled by the issue of shares. 

Mr Marinus Dating, chief 
executive of Sankorp, said: 
“The deal reflects the utilisa- 
tion of significant rationalisa- 
tion opp ortu n ities which will 
benefit all shareholders. In 
addition, we hope the new pro- 
file of these companies will 
have additional appeal for 
investors who seem to have a 
penchant for focused, rather 
than diversified, conglomer- 
ates." 


The one leg of the deal 
involves Malbak, the manufac- 
turing and industrial arm of 
the Gencor group, paying 
R304m to acquire a 60 per cent 
stake in Fedfood, which holds 
the food interests of Fedvolks. 
Malbak will also pay R2595m 
to Fedvolks to buy a 68 per 
cent interest in SA Druggists. 

The second leg of the deal 
involves M&R, the construc- 
tion and engineering group, 
paying Riozm to Malbak for a 
35 per cent stake In Standard 
Engineering, and R297m to 
Malbak for a 61 per cent inter- 


Cornells Baan named Metsa-Serla in the red 
as chairman at DAF 


MR CORNEUS Baan is to take 
over as chairman of DAF, the 
Dutch commercial vehicles 
group, from May next year, 
writes John Griffiths. 

Mir Baan. 53, is currently the 
group’s vice-chairman. He wQl 
succeed Mr Aart van der Padt, 
DAFs chairman for the past 10 
years, who is retiring. 

Mr van der Padt, 59, steered 
DAF through its ta keov er of 
Ley land Trucks, the UK’s for- 
merly state-owned commercial 
vehicles producer in the late 
1980s. He has subsequently 
overseen a substantial restruct- 
uring of the combined Anglo- 
Dutch operations. 

Part of the legacy of the 
takeover is that British Aero- 
space, through its ownership of 
car maker Rover Group, is now 


DAP's single largest share- 
holder, with a stake of 16 per 
cent 

DAF and its UK arm. Ley- 
land DAF, are expected to pro- 
duce around 20,000 trucks and 
20,000 vans this year. In com- 
mon with most other commer- 
cial vehicle makers, the group 
has been hit hard by falling 
European truck sales, particu- 
larly in the UK. 

It made a net loss of 
FI 179.1m (8905m) in the first 
six months of the year after a 
loss of FI 32.1m In the corre- 
sponding period a year ago. 

Mr Baan will see through j 
integration of the two compa- 1 
nies’ product ranges over the 
next two years, chiefly through 
the launch of a medium-weight j 
range of trucks. 


METSA-SERLA, Finland’s 
third largest forest group, said 
the domestic recession and 
lower global demand for forest 
products had forced it into the 
red during the first eight 
months of the year. 

The group reported a loss of 
FM291m (8705m) before appro- 
priations taxes, against a 
profit of FM74m in the same 
period last year. 

Losses after fmannial items 
amounted to FM364m, against 
a profit of FM60m. Metsa-Ser- 
la ’s loss after financial items 
was attributable to FM164m in 
foreign exchange losses and 
FM150m in interest expenses. 

Half of Metsa-Seria’s losses 
per share were due to its 
minority holding stake within 
Repola, a forest group, and 
Metsd-Botnia, a pulp group. 


According to local forest 
industry analysts, all of Fin- 
land’s five listed forest groups 
are expected to make a pretax 
loss in 1991. 

• NOKIA, Finland's second- 
largest listed group, has 
reported a loss in its result 
before extraordinary items dur- 
ing the first eight months of 
1991. Hie group said that losses 
before extraordinary items 
reached FM301m, against a 
profit of FM188m in the corre- 
sponding period last year. 

The telecommunication 
equipment manufacturing 
group's net profit which fell to 
FM16m from FM188m, was 
boosted by FM3l7m in extraor- 
dinary items. These include 
FM247m from the divestment 
of JA/Mont-Nokia and a 
FM70m tax refund. 


est in Darling and Hodgson, 
the construction supplies com- 
pany. 

Malbak already has substan- 
tial pharmaceutical interests, 
and the acquisition of SA 
Druggists will make it the larg- 
est participant in the local 
health care market It also con- 
trols a large food company, in 
Kanhym, and the Fedfood 
acquisition will give it greater 
clout in this business. 

M&R's acquisition of Darling 
«nri Hnrfgsnn will enlarge its 
share of the construction mate- 
rials market 


Ercros 
seeks buyer 
for mining 
business 

By Tom Bums in Madrid 

MR NAECISO MIR, the 
chairman of Ercros, the Span- 
ish chemical group controlled 
by the Kuwait Investment 
Office (CIO), said yesterday he 
was negotiating the sale of Rio 
T5nto MTnera (RTMX the hold- 
ing’s copper mining business 
in Huelva, south-west Spain. 

Hr Mir, who was appointed 
chairman two weeks ago, said 
he Intended to dispose of 
RTM’s copper smelter, the 
second largest in Europe, and 
its mines. He wanted to sell 
them either together or sepa- 
rately within six months. 

He said the group wanted to 
concentrate on its core inter- 
ests in the chemical, fertiliser 
and weapons sectors. He 
declined to name potential 
buyers. 

In January, Ercros sold its 
petro che mic al division, Ertoil, 
to France's Elf Acquitaine. 
That sale was aim designed to 
withdraw the group from 
activities in which it was 
unable to compete on an inter- 
national leveL The decision to 
sell STM comes just over a 
year after Ercros acquired the 
company outright by buying 
the 49 per cent stake held by 
the UK's RTZ, for a reported 
PtalObn ($93 .5m). 

RTZ lost Interest in the 
Spanish mining venture 
because of rising labour costs 
and the low quality of the Rio 
Unto mineral. The company 
incurred heavy losses and was 
involved in prolonged labour 
disputes in the mid-1980s. 

Mr Mir said RTM hoped to 
break even this year. 

Competing bids 
for dregs group 

DEGUSSA and Merck, the west 
German pharmaceutical com- 
panies, have made competing 
bids to the Treuhandanstalt 
privatisation agency for Arz- 
neimittelwerke Dresden, the 
east German pharmaceutical 
group, Reuter reports from 
Frankfurt. 

The offers are thnng ht to be 
worth at least DMlOOm (S59m). 
There are also offers from US 
and French pharmaceutical 
groups. A decision is expected 
within two weeks. 


Hachette slips into the red 
with FFr30m interim defid 


By William Dawkins in Paris 

HACHETTE. the French book 
and magazine publishing 
group, yesterday provided the 
latest evidence of the down- 
turn in the advertising and 
publishing industries, with a 
swing into loss in the first half 
of this year. 

The group made a FFr30m 
<S5-2m) group net loss in the 
first six months of this year, 
against a FFr28 lm profit in the 
same period of 1990. The swing 
is less sharp after exceptional 
items, since last year’s figures 
were distorted by the FFr25bn 
sale of the central Paris head- 
quarters of Hachette’s newspa- 
per distribution activities. 

After one-off gains and 
charges. Hachette made a 
FFr28.6m net loss, against a 
FFrILSm profit in the first 


half of last year. 

Turnover rose by 4.6 per 
cent, from FFr14.22 bn to 
FFrl4.87bn, while net consoli- 
dated profits fell from FFr346m 
to FFrSOm. Earnings are expec- 
ted Improve in the current 
halt but full-year net consoli- 
dated profits would still be 
down on last year's FFi619m. 

The general economic slow- 
down hit hard in the first halt 
affecting the advertising 
income, especially for daily 
newspapers in France. 

• Union des Assurances de 
Paris announced a 335 per 
cent decline in net group con- 
solidated profit in the first half 
of 1991 compared with the 
same period last year, AP-DJ 
reports from Paris. 

The company said the 2990 


first -half figure was swelled by 
capital gains, . in part, front, 
asset sales to finance the pur- 
chase of its 34 per cent stake i& 
Groupe Victoire. 

Based on present • trends, 
DAP does not expect profits for 
the full year to vary much 
from the attributable net profit 
of FFrL2bn ($720m) earned in 
1990. 

Assets under management at 
the end of Che first half of this 
year were FFr345. lbn, up from 
FFr3105bn a year earlier. 

In addition, UAP had unreal- 
ised capital gains of 
FFr44. 63bn. down from 
FFr515bn a year earlier, ft said 
international business 
accounted for 47 per cent of its 
first-half turnover, but It gave . 
no comparison. 


Ashcroft may quit Attwoods 


By Andrew Bolger in London 

MR MICHAEL Ashcroft, 
chairman of ADT, is likely to 
step down today as non-execu- 
tive director of Attwoods, the 
UK-based International waste 
management group which yes- 
terday asked for its shares to 
be suspended and postponed 
announcing its annual results. 

Attwoods is also expected to 
announce a eights issue in Lon- 
don today worth about £S0m 
f$1365m) to reduce its debts. 
The company's shares were 
suspended yesterday at 175p. 
down sharply from April's 
peak of 295p. 

Analysts thought that the 
well-trailed rights announce- 
ment had been delayed by 
reluctance on the part of 
Attwoods main shareholder, 
Laidlaw, the Canadian waste 
services operator, to put more 
money into Attwoods. 

Laidlaw acquired a 28 per 
cent stake in Attwoods in 1989 


from ADT, the Bermuda-based 
car auction and security group, 
and has since raised its hold- 
ing to 365 per cent 

Laidlaw ’s own balance sheet 
was weakened recently when it 
wrote off half its US8900m 
investment in ADT, increasing 
group gearing from 79 to 90 per 
cent Relations between ADT 
and Attwoods soured earlier 
this year and it appears that 
Mr Donald Jackson, Laidlaw's 
chief executive, may have 
demanded the departure of Mr 
Ashcroft as his price for sup- 
porting the rights issue. 

Attwoods, where Sir Denis 
Thatcher is deputy chairman, 
had been expected to announce 
annual profits of about 239m, 
compared with £28.5m last 
year. The company, which 
makes most of its profits in the 
US, had gearing of 60 per cent 
in April At feat time it sought 
to raise up to £40m by a plac- 


ing wife US institutions, . but 
netted only 2125m. 

The once-fashionable waste 
sector has suffered a marked 
downgrading in recent months. 
Shares in Shanks & McBwan, 
the waste management com- 
pany which In Januarybouig&t 
Rechem, fell sharply last 
month after it Issued a 'profits 
warning. 

However, not all is gloom. 
Last week George Wlmpey, the 
UK construction group, sold Us 
waste management- business 
for £105m to a- joint ve n t ur e 
between Wessex Water ami 
Waste Management of the US. 

The market may even have a 
takeover to consider. Severn 
Trent, which has been sitting 
on a 295 per cent stake In the 
Caird Group after its 

loop a share offer last yearns 
free to rebid from today. Caird 
shares closed unchanged at 
mp. 


Imperial Oil returns to profitability 


IMPERIAL OIL, Canada’s 
largest integrated oil company, 
returned to overall profitability 
in the third quarter, but was 
still affected by weak crude oil 
and natural gas prices and 
tight downstream margins, 
writes Robert Gibbens. 

Imperial, controlled by 
Exxon, turned in third-quarter 


profit of C$76m (US$67.4m), or 
39 cents a share, including a 
gain of C$44m on asset sales, 
on revenues of C$2 5bn. 

This compares with a loss of 
CS63m, or 33 cents, in the sec- 
ond quarter and profit of 
C$194m, or C8L01 a share, a 
year earlier, when revenues 
were C82.7hn. 


For the first, nine . months. 
Imperial earned C$ 128 m, or 
66 cents, after special gains, 
down from C$582m, or £3355, a 
year e a rli er . ■ 

Total debt at September 30 
was C$2.4bn, or 25 per oat of 
capital indicating that the 
CSSbn takeover of Texaco Can- 
ada has been folly digested. 
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INTERNATIONAL COMPANIES AND FINANCE 


Japan’s brokers hit by scandals 

. By BobrirtThonwon in Tokyo 

JAFAJTS leading securities 
hootes blamed the spate of 
' fifl*ndat.a«ndals and ctratin- 
aed.Wfdona In the Tokyo 
stock and bond markets for 
^tiMp Alh In revenue that left 
W @f the 14 largest brokers 
wBb pre-tax tosses Cor the first 
. half to file end of September. 

Eadiof tfceBfc Four houses, 

Nomura Securities, Daiwa 
Secuitiefr Nikko Securities, 
amf Yanuddd Securities, said 
that investor confidence and 
their parent company results 
lad been seriously toot by the 
scandals; which included deal- 
ingswith gangster groups and 
the compensation of select cli- 
. far in vest me n t losses. 

Yamaichi reported a pre-tax 
loss of.TMbn <*41.2m), Its 


BIG FOUR JAPANESE BROKERS: PARENT COMPANY RESULTS 



Vtm 

Nomura 

% change 

Yhn 

Daiwa 

% change 

Nikko 

Ytxi V* change 

Yhn 

Yamaichi 

'A change 

Operating Income 

246 

-27.4 

193.6 

-20.4 

185.3 

■94 

138.6 

•19.2 

Commissions 

147.1 

-30.2 

101.1 

-34.3 

97.4 

-34.4 

97.6 

-26.1 

Profit on sacurlttea sales 

20.8 

-24.4 

17.9 

. 

8 


-12.3 


Operas ng. expenses 

202.58 

-11 

166.4 

-3.7 

147.6 

-0.6 

140.8 

-0.B 

Pre-tax profit 

397 

-64.4 

20.6 

-70.2 

12 

-64.1 

-5.4 

_ 

After-tax profit 

IB 

■67.4 

10.8 

-66.9 

12 

-93 8 

-3.8 

- 


Sower Quaggy npen 


first for 27 yean, having suf- 
fered a Yl3L3bn toss on its own 
securities trading and a 25.1 
per cent fall In commission 
income, which was under- 
mined by a Tokyo stock mar- 
ket turnover down 34 per cent 
on the previous half. 

The announcement of 
Nomura's pre-tax profit, down 
64.4 per cent to Y39.7bn, was 
accompanied by a warning 
that the company was still 
unclear about the effect on 
second half performance of the 
present suspension of busi- 
ness. 

More than half of Its 
branches are forbidden to sell 
stocks for up to six weeks as 
punishment for having “exe- 
cessfvely** promoted a stock in 


which an alleged gangster had 
taken a large stake. 

Mr Toshikl Kalfu, the prime 
minister, and Mr Yasushi 
Mieno, governor of the Bank 
of Japan, yesterday warned 
the brokers that they must get 
their financial affairs In order, 
with Mr Kaifo suggesting that 
the industry “change its out- 
look and establish a code of 
ethics” in order to regain 
Investor confidence. 

All brokers suffered In the 
first half. Daiwa reported a 
70.2 per cent fall In pre-tax 
profit to Y20.6bn, while 
Nlkko's pre-tax profit was 
down 64 per cent to Yi2bn. 
The plunge In profits followed 
large falls In the same period 
last year, when declines for 


the Big Four ranged from 55 
per cent to 74 per cent But 
most houses were confident 
yesterday that the worst of the 
scandals was over and that the 
market had begun to recover 
from the problems plaguing it 
since early last year. 

Yamalehl Is expecting a pre- 
tax profit of Y20bn for the full 
year to end March, while the 
other houses predict an 
Increase In commission and 
underwriting income in tan- 
dem with the hoped for recov- 
ery In share prices. The Nikkei 
Index hit the 25,000 mark this 
week for the Tint time In four 
months, in spite of the busi- 
ness suspensions, which 
reduced the Big Four's share 
of turnover by about half. 


Nikkei index provides some cheer 

Leading houses see early return to normal, writes Robert Thomson 


T he inevitability of yes- 
terday’s poor returns 
announced by leading 
Japanese brokers did not stop 
government leaders or the 
Bank of Japan from reminding 
the houses one more time that 
they face a bleak future if 
investors lack confidence in 
the stock market 
In spite of the outrage 
accompanying Japan's various 
financial scandals, the leading 
brokers have remained remark- 
ably confident that they will 
soon be back to business as 
. usual 

Nomura Securities, the larg- 
est house, said estimates for 
the second half have not been 
revised, even though more 
than half of its branches are 
banned from stock sales for 
four or six weeks. 

Nomura, in explaining a 64.4 
per cent foil in pre-tax profit to 
Y39.7bn ($30 -3m) apportioned 
the blame to the "adverse 
effect on the stock market 
engendered by the securities 
and financial scandals and tim 
coup in the Soviet Union'*. 

While the Soviet coup is long 
over, it remains to be seen 
whether Japanese investors, 
who have had the Industry's 
dark secrets revealed to them, 
will be as fixgiving as the bro- 
kers presume they wfil be. 


But perhaps the Tokyo 
exchange's characteristically 
eccentric performance in 
recent days, with the market 
inspired by claims of medical 
breakthroughs and a range of 
seemingly spurious rumours, is 
cause for confidence among 
the Big Four brokers. 

They will have been heart- 
ened by the increases in the 
Nikkei stock average, which 
plunged twice last year and 
has been the prime source of 
their profit problems since the 
end of 1989. 

Nomura had received the 
harshest finance ministry pen- 
alty for “excessively promo- 
ting” the stock of Tokyu Cor- 
poration, a railway operator in 
which an alleged gang loader - 
had acquired a large stake. All 
of the Big Four were banned 
last week from dealing with 
corporate customers for 
between one and three weeks 
as a penalty for compensating 
favoured clients. 

The Big Four, Nomura, 
Daiwa Securities, Nikko Secu- 
rities and Yamaichi Securities, 
reported foils in stock broker- 
age commission of between 36 
per cent and 45 per cent for the 
first half. It is unlikely that 
they will be able to gauge 
investor sentiment until they 
have completed their penance 


- in the past week, their share 
of Tokyo market turnover has 
been about half the customary 
30 per cent - but all are confi- 
dent of improved returns in 
coming months. 

Nomura reported that It han- 
dled 6£bn shares during the 
first half, down 38 per cent 
from the same period last year, 
with revenue from stock bro- 
kerage commissions down 39.7 
per cent to Y66£bn. The broker 
underwrote 29m shares, show- 
ing a rise of 37 per cent, with a 
total value of Y60bn - down 44 
per cent Public offerings are 
still for below the levels of two 
years ago, although new issues 
began to increase during June 
and July. 

T he bond market was 
weak in the early 
months of the period, 
before gathering momentum 
on expectations of lower offi- 
cial Interest rates, which came 
to pass on on July 1, when the 
official discount rate was 
reduced from 6 per cent to 5J> 
per cent But Nomura's bond 
trading volume fell by 28 per 
cent to Yl66,000bn and its net 
gain on trading fell 81 per cent 
to Y5.4bn. 

Other houses reported simi- 
lar downturns, with Nikko’s 
bond turnover down 16 per 


cent to Y139,OOObiL Yamaichi 
said that losses on bond hold- 
ings were an important reason 
for its overall pre-tax loss of 
Y5.4bn, but that these losses 
are likely to be reduced in the 
second half. 

It is expecting a profit of 
about Y20bn for the full year, 
down from Y5&5bn last year, 
and reckons that the punish- 
ments imposed by the Finance 
Ministry will cost it Y2bn to 
Y3bn in lost income. 

Daiwa, which insists that it 
will not make a grab for top 
spot during the enforced idle- i 
ness of Nomura's sales people . 
this month, reported a 34.3 per 
cent foil in securities commis- 
sions to YlOl.lbn, which 
accounted for just over half of 
total operating income of 
Yl93Bbn. 

All of the houses now claim 
to be exercising "self-restraint” 
in recognition that Nomura's 
tougher penalty is is intended 
as a warning for the entire 
industry. 

Daiwa 's financial revenue 
fell 20.2 per cent to Y74j»9bn, 
while profit on its bond deal- 
ings fell 21.6 per cent to 
Y9.45bn. For the full year, 
Daiwa is expecting a 58 per 
cent foil in profit to Y50bn and 
Nikko is expecting a 38 per 
cent foil to Y45bn. 


Second-tier brokerages show hefty losses 


By Endko Terazono in Tokyo 
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money markets 
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from Reuters providing comprehensive 
prices, analysis and news on the UK’s 
money markets and currencies. 

If you are managing cash or foreign 
exchange exposure, you need the tools 
of the professional trader. 

UK Money Focus gives you direct 
access to the prices quoted by the 
major banks and money brokers in the 
UK and to market-moving news as it 
breaks. 

So when the Bundesbank base rate 
goes up, or the UK’s PSBR goes down, 
you’ll know about it instantly. 


UK Money Focus is a low cost way 
to supplement your current sources of 
information to make more profitable 
decisions. 

What’s more, you 
can view news and 
prices in a variety of 
formats to suit the way you work, 
by charting prices or processing 
them automatically in real-time 
spreadsheets. 

This could be the opening you’ve 
been looking for! 

For a brochure call TOO 

and ask for Freephone Routers. 

< : • • • ■ . ■ 


UK Money 




Reuters UK Marketing, 85 Fleet Street, London EC4P 4AJ 


JAPAN’S second-tier brokerages, hit by 
the foil in stock trading volumes, yester- 
day announced losses for the first six 
months to September. 

Nine of second-tier brokerages -- New 
Japan, Kankaku, Sanyo, Wako, Okasan, 
Cosmo, Tokyo, Dai-Jchi, and Ya m atane - 
suffered losses due to sharp foils In reve- 
nues from stock broking, as the spate of 
s candals drove investors from stock 
investments. Only Kokusai Securities 
announced profits for the first half. 

The second-tier securities houses, depen- 
dent cm retail business, have been severely 
hurt by the continuing decline in trading 
by individual investors. Volumes in the 
stock market were especially depressed in 
August, with daily turnover falling 44 per 
cent from a year earlier. 

Despite the foil in market share of the 
Big Four brokers, profits at most second- 
tier brokers for the year will remain 
depressed. Sanyo said the shift in bond 


underwriting business by government bod- 
ies to second tier houses would not be 
enough to boost profits. 

New Japan posted the pre-tax loss for 
the first time since 1975, of Y20.2bn 
($l5A2m) due to a 30 per cent decline in 
commissions to Y41bn and a Y3.ibn loss 
on its securities dealings. 

New Japan said it was considering a cut 
In bonuses for board members .New Japan 
predicts pre-tax losses of Y18bn for the full 
year to March. 

Kankaku's pre-tax loss totalled Y18bn 
from a profit of Y5.7bn a year ago. Operat- 
ing income fell 32J2 per cent to Y45£bn on 
a 30.4 per cent decline in commissions and 
a Y2.1 loss in securities dealings. Operat- 
ing expenses rose 2J> per cent to Y64.4bn. 
For the full year, Kankaku expects a pre- 
tax loss of Y5.5bn. 

Sanyo, posted a pre-tax loss of Yl&3bn 
on a 38 per cent fall in commissions to 
Y28J2bn. Sanyo said that an upturn in 


market share due to the business suspen- 
sions of the Big Four would have minimal 
effects on profits. For the full year, Sanyo 
expects to post a pre-tax loss of YlO.lbn. 

Wako posted a pre-tax loss of Y6-6bn on 
operating income of Y39.7bn, and Okasan 
said pre-tax losses totalled Y5L3bn on oper- 
ating income of Y31.6bn. Cosmo and 
Yamatane posted pre-tax losses of Y1.5bn 
and Y2J2bn respectively. Pre-tax losses 
totalled Y2hn at Tokyo and Y5J2bn at Dai- 
Ichi. 

Kokusai managed to remain in the black 
with a pre-tax profit of Y2Jbn, down 89.8 
per cent year-on-year. Operating income 
fell 30.3 per cent to Y61.1bn. but it man- 
aged to post a profit of Y11.4bn in secu- 
rities dealings. 

For the year to March 1992, Kokusai 
projects a pre-tax profit of Yl4bn, Okasan 
Y3-6bn and Cosmo Y8bn on an expected 
rise in second-half market turnover. Yama- 
tane estimates pre-tax profits of Y800m. 



The BSN Group recorded consolidated sales of French franca 492 billion for the first nine months of 1991 
compared iciA French francs 402 biUianfor the same period in J9OT, n2tU% increase. 


^ (in million of French francs) 

s» ! H 

1990 

1991 


10,060 

16^37 


7,815 

9,319 


9,451 

9,542 


5,469 

5,436 


3.815 

3,348 


4,571 

5.448 


41,171 

(975) 

49,330 

(1.020) 

Ifctal Group — 


40,196 

48.310 


For campariaonparpooea. the fdtou^duuigesm the cotaalidatedGrotgtdaald be taken into account 

-In the Dairy Products Division, 1991 consolidated sates indude the sales cf Gotham (Italy). 

./n the Grocery Pnducts-Pasta Duiuan, Ike sola of Agnesi (Italy) and Birkd (Germany) haoe been included 
in consolidated stda since January 1st. 199L 

. h ,hf Prir.it* iteML the 1991 consolidated sates m longer include the sola of General Biscuits of America 
and Behn Savelis, as these companies wen disposed of daring the third quarter of 1990. 

- The 1991 sales of the Mineral motor Division no longer indude the sales of the Pammtry and Lansan 
Champagne companies which mere disposed of in early 7991. 

- /n to/ Ccsitainere ffouam, the 1991 consolidated sales indude the soles of the VMC ampany. 

On a comparable consolidated structure and assuming consistent exchange rain, the increase in consolidated 
sede* by Division is as fbdotss: 
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FfiANCE'5 leading food and bevkbagk group 


SOC1ETE GENEHALE 
USD 372.000.000 
SUBORDINATED 
FLOATING RATE NOTES 
DUE 1998 

For the period October 23 , 1991 
to April 23, 1992 Ihe new rate 
has been fixed at 605% PA 
Next payment date: 

April 23, 1992 
Coupon nr: 8 
Amount USD 30754,17 
for the denomination of 
USD 1 000 000 
THE PRINCIPAL 
PAYING AGENT 
SOCIETE GENERALE 
ALSAQENNE DE BANQUE 
15, AVENUE EMLE REUTER 
LUXEMBOURG 


BRISTOL 


Tbc FT prop oK a to pnbUi Un» 
sun*j on 

Nureb ir » IWL 

from lu print contra In Tokyo, 
New York. Fmnkfaf. RduKm and 
London. It wai be run! by nior 

rad pmniau am- 
dak In ICO com™* worldwide. It 
wiU atao he of puracnbr mterm re 
the 130,000 director* ud nanacm 
in Ac UK. who rc*J the McUiy 
FT . ir you with to reach ihii 
important mx Genre «&)«.«- 
vtm, expense or predncla wtsUn 
mdnttbm* a kick profile in osn- 
neoim with Batin! enfl 
Cine Radford 
on 0272 29256S 
or tax 0572 223974 . 
Merchant! Kook, 
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FT SURVEYS 


PACIFIC DUNLOP LIMITED 

NOTICE TO HOLDERS OF THE OUTSTANDING U.S.$65 y 000,000 7% SUBORDINATED 
CONVERTIBLE BONDS DUE 1996 (THE “BONDS”) 


On 16 September 1991 Pacific Dunlop Limited (the "Company") announced a rights Issue of new ordinary 
shares of the Company on a one for five basis at a price of AS4.30 per share to, inter alios, ordinary 
shareholders of the Company. 

As a result of the rights issue, the price at which the Bonds are convertible into ordinary shares of the 
Company (the “Conversion Price") foils to be adjusted in accordance with Clause 9(2)(f) of the Trust Deed 
dated 12 August 1986 constituting the Bonds. 

The Conversion Price immediately before the rights issue referred to above was AS2.99 per ordinary share of 
the Company. As a result of (he rights issue, the Conversion Price has been adjusted to AJ2.91 per ordinary 
share of the Company with effect on and from 8 October 1991. 

J C Rennie 
Company Secretary 

Pacific Dunlop Limited 24 October 1991 


This notice is issued in complumcf undi the requirement* of The tmemananal Suck Exchange of the 
United Kfagfom and the Republic of frefonJ Lamed (the " London Such Exchange") Jr does not 
constitute an miiiackm to the public to subscribe far, orpicrcheae. any shares. 

THE BARING CHRYSALIS FUND LIMITED 

i irtili fcmurJ lutxliw unJrt the Ln»« ■ i the Cjyman biwik. rcpfleicvl niimhec 17 WI 6 I 

Placing of up to 2,600,000 Units, each comprising five Ordinary Shares of US$0.01 
wrh and one Warrant to subscribe for one Ordinary Share, payable in full. 

Application has been made to the London Stock Exchange for the Ordinary Shares 
and Warrants of The Boring Chrysalis Fund Limited, issued and to be issued, to be admitted 
to the Official List. It is expected that dealings in the Ordinary Shares and Warrants will 
commence on Monday, 25th November, 1991 . 


U.S. $75,000,000 

SWEDBANK 

(SpartsantentasBanty 

Subordinated Floating Rate 
Notes due 1997 
Notce a hereby (jivon mat lor the 
three months Entarasi Period from 
October 24, 1991 to January 24. 1B92 
the Noise wio carry an Interest Rata of 
S per annum. The merest psyretin 
on me retavart Merest payment 
dote. January 24, 1992 wfil be U.S. 
S3. 673.61 end UJ3. S14&B4 respec- 
tively lor Notes h denominations at u.S. 
$250000 end U.S. $10,000. The sum of 
US. *148.94 wfl be payable per US. 
*10,000 principal nmcuit d Regatered 
Notes. 

By Cbm Marimba Bat, IA. — 
leaden, fcnlBaak Q 

October 24, 7991 CHASE 


Copies of the Placing Memorandum which comprises Listing Particulars relating to 
Hie Baring Chrysalis Fund Limited may be obtained during normal business hours from the 
Company Announcements Office of the London Stock Exchange, 46-50 Finsbury Square, 
London EC2A 1DD until Monday, 28rh October, 1991 (Saturdays and public holidays 
excepted). Details will also be included in the Companies Fichc Service available from 
Extel Financial Limited, Ficroy House, 13-17 Epworrh Srrcet, London EC2A 4DL, from 
3.00pm on Friday. 25th October, 1991. 


Baring Brothers & Co., Limited 
8 Bishopsgate 
London EC2N4AE 

24th October, 1991 


Baring Securities Limited 
Lloyds Chambers 
1 Portsokcn Street 
London El 8DF 


NOTICE OF REDEMPTION 

CROCKER NATIONAL BANK 

Store Coupon CertHkalei of Dopocil 
Doe February £4. 1998 

NOTICE IS HEREBY GIVEN tfal Uw euirt 
pcfBcqrel umoM of (be Crackar Natkaml Buk 
ZereCeupuUertifleatre of DMnJtDni February 
W. la**, will mature aa Frfannvy S 4 . USB. lad 
nut b« MTudcred hr pvmat to the pqtoc 
■Real rt uw addrao aperitlfd brio*. Pnan ud 
*kr odi BMlontr due ud Cmifiata ef 
P«in»lI^f«auleuefua m art .u ti M rfBttoi- 


BANKERS TRUST 
LUXElfBOURG.SA., Paying Agent 

14 Boulevard FD. Roosevelt 
L-2450. Luxembourg 
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Hong Kong magnate 
takes full control of 
Canada’s Husky Oil 


By Bernard Simon in Toronto 
and Angus Foster in Hong Kong 


MR Li Ka-Shing, the Hong 
Kong magnate, is farther 
expanding his interests in 
North America by taking full 
control of Husky Oil, one of 
Canada's largest independent 
oil, gas and sulphur producers. 

Mr Li and Union Faith, a 
company he controls, have 
agreed to pay CS25Qm 
(USS222m) for the 43 per cent 
stake in Husky currently held 
by Nova Corporation of 
Alberta, the debt-burdened gas 
pipeline and petrochemicals 
group. In addition, Husky will 
redeem preferred shares held 
by Nova for CS75m. 

The transaction, which still 
requires regulatory approval, 
will lift Mr Li’s stake in Husky 
to 95 per cent. The only other 
shareholder is Canadian Impe- 
rial Bank of Commerce, in 
which Mr Li has a minority 
interest. The deal is due to 
close on November 29. 

Mr Li and Union Faith have 
agreed to pay an extra CSoOm 
to Nova if there is a “signifi- 
cant sustained increase” in oil 
and gas prices in the next two 
years. 

Nova said Husky requires 
“substantial additional equity 
investment” to sustain its capi- 


tal spending and contain debt 
ratios. Nova, which itself needs 
heavy capital spending to 
expand its gas transmission 
system, said it was not willing 
to make the extra investment 

Husky lost C$56m in the first 
five months of 1991, and Nova 
acknowledged yesterday that 
the fall in oil and gas prices 
over the past year has forced it 
to lower the asking price for its 
stake. Nova will record a loss 
of about CS265m on the sale in 
its third quarter. 

Husky has reserves of about 
223m barrels of oil and gas liq- 
uids, l,600bn cu ft of natural 
gas and 6.8m tons of sulphur. 
Besides its activities in west- 
ern Canada, it has exploration 
programmes in Australia, 
Africa, and south-east Asia. 

Mr Li bought his initial 
stake in Husky in 1386. The 
latest investment is his second 
in less than a week in North 
America. Earlier this week he 
bought a 49 per cent stake in a 
Manhattan office block from 
Canadian real estate group 
Olympia & York Develop- 
ments. Another Li-controlled 
company is redeveloping land 
on the fringes of Vancouver’s 
business district 


Sluggish economy sends 
Chevron down to $3 13m 


By Karen Zagor in New York 

CHEVRON, the fourth biggest 
US oil and gas group, yester- 
day unveiled a 22 per cent 
decline in third-quarter earn- 
ings to $3 13m from S403m a 
year ago. 

Special items added S82m in 
the latest quarter, compared 
with SSOm a year earlier. Earn- 
ings per share fell to 90 cents 
from $1.14 while sales declined 
5.7 per cent to SlObn from 
SlO.fibn. 

Mr Ken Derr, Chevron’s 
chairman and chief executive, 
said earnings were depressed 
by the sluggish US economy, 
industry-wide over-capacity in 
chemicals, intense competition 
in some key gasoline market 
and low prices for natural gas. 

For the first nine months. 
Chevron’s net income fell 


18 per cent to $1.25bn or S3£8 
from S1.52bn or $4.30 in the 
same period of 1990. Special 
items swelled earnings by 
SI 78m in the first nine months 
of 1991 and added Sl44m to 1990 
earnings. Revenues in the first 
three quarters rose to S30.6bn 
from $2&8bn last year. 

Like other big US oil compa- 
nies. Chevron's third-quarter 
comparisons reflect the excep- 
tionally strong crude oil prices 
in 1990 after the invasion of 
Kuwait 

During the quarter, Chev- 
ron’s earnings from US explo- 
ration and production plunged 
to 829m from 3201m. Its aver- 
age crude oil sales prices in the 
latest quarter dropped about 
$5.25 from last year to $1695-a- 
barrel 


Harcourt junk bonds jump 


By Nikki Talt In New York 

JUNK bonds in Harcourt Brace 
Jovanovich, the ailing US pub- 
lishing company which has 
been on the receiving end of 
an offer from General Cinema 
for many months, jumped 
yesterday when the bidder 
again extended a cash tender 
offer. 

General Cinema is seeking 
control of at least 90 per cent 
of all five classes of bonds for 
which it is making a cash ten- 
der bid. 

It had threatened to walk 
away on Monday if it did not 
reach this objective by then. 
However, yesterday the retail 


and entertainment group again 
extended the bid until 5pm 
local time, amid market specu- 
lation that discussions with 
bondholders were finally hear- 
ing fruit 

By Tuesday night, the bidder 
was, indeed, edging towards its 
target 

It had managed to top the 
90 per cent level In three of the 
five classes - the 13 per cent 
senior notes, the 13% per cent 
senior subordinated deben- 
tures, and the 14% per cent 
subordinated discount deben- 
tures - and 89.35 per cent of 
all bonds had been tendered. 


RJR Nabisco 
in the black 
following 
restructuring 

By Nikki Tail in New York 

RJR Nabisco, the tobacco and 
food group taken private in a 
record S25bn leveraged 
buy-out two years ago, yester- 
day reported a third-quarter 
profit of $123m after tax. 

This compares with a deficit 
of $86m a year earlier, and 
means RJR is showing a 
S207m profit for the first nine 
months, as against a $416m 
loss a year ago. 

The loss in the 1990 third 
quarter would have been even 
higher - at $194m - except 
for a $108m extraordinary 
gain from early debt 
retirement. 

Bamings per share were 7 
cents, compared with a loss of 
36 cents in the third quarter of 
1990. RJR Nabisco shares 
reacted to the the news by fall- 
ing $>/• to $10%. 

Much of the group’s 
improvement stems from 
astute management of its bal- 
ance sheet and a series of 
finanrinl restructurings which 
have cut its debt load sharply. 
Total Interest expenses, for 
example, fell from $770m to 
$500m in the third quarter. 

By contrast, operating prof- 
its rose much more modestly, 
by less than 8 per cent, to 
$7 62m. However, Mr Lou Ger- 
stner, chairman , claimed that, 
given “the obvious recession- 
ary pressures”, the company 
was pleased with the figures. 

In file food division, which 
has recently been subject to a 
reorganisation, underlying 
sales - after adjusting for the 
consolidation of the Latin 
American business - rose by 
5 per cent to $1.6bu. “Business 
unit contribution” (profits 
before tax, interest, amortisa- 
tion and depreciation) 
increased by 7 per cent to 
fUMm- 

Iu the huge tobacco division, 
sales worldwide rose by 3 per 
cent to $2.11bn, bat domestic 
net sales fell by 1 per cent. 
Business unit contribution 
rose 4 per cent to |713zn. 


McDonald’s 
advances to 
$258.7m 

MCDONALD’S, the world’s 
leading fast food chain, 
reported third -quarter net 
Income of $258.7m, or 71 cents 
a share, up from $242 .2m, or 
67 cents, is the 1990 quarter, 
writes Barbara Durr in 
Chicago. 

Total third-quarter sales 
were $5-27bn, up 6 per cent 
from last year’s $4.99bn, 
though total revenues fell 2 
per cent because of the sale of 
some restaurants to franchi- 
sees. US sales still lagged 
behind robust international 
sales growth. 

The company has been fight- 
ing for market share In the US 
with discounting and heavy 
advertising. 

For the first nine months, 
net income was $659.2m, or 
$L8Q a share, compared with 
$616. lm, or $1.69, in the year- 
earlier period. 


REPUBLIC 
NATIONAL BANK 
OF NEW YORK 


A SUBSIDIARY OF REPUBLIC NEW YORK CORPORATION 
Consolidated Statements of Condition 


Assets 


Cash and due from banks., 

Interest bearing deposits 
with banks 


September 30, 


Liabilities and 

Stockholder's Equity 


Precious metals _ 

Investment securities — 


Federal funds sold and 
securities purchased undo 1 

resale agreements — 

Loans, net of unearned 

income. 

Allowance far possible loan 


367,635 

8.489,055 

395,262 

6,241,603 

160.116 

1.013,599 


(Dollars In thousands) 


270.663 

7,337,496 

382,581 

4,381,760 

108.131 

963,783 


4,612,949 5,196,506 


Loans (het) 

Customers’ Itabifity on 

ac cep ta nces 1,606£2S 8£46jB06 4,800,000 shares authorized; 

Premises and equipment 307.114 328,604 shares outstanding^. 355,000 355.00 

Accrued Interest receivable 324,631 297.204 Ratainarl Mmlrirp M8',4&7 326.6V. 

Investment in affiliate- 514,799 495.W4 Total stockholder* equity 1.663.695 1,641,61: 

0theras3el8 WP Total liabilities and 

Total assets 324,433,272 $22,274,215 Stockholder^ equity 624,433^72 $22,274,21: 

Letters of credit eutstan^ng $ 1,327,949 $ 1,512,71- 

The portion ttw tnwssfrnert In pretiom metata ntd hadped by forward sataawaa S8.9 mSkn and Si 0.6 irJDon in 1991 and 1990. 


(169,6521 

4.443,297 


4.996,075 


REPUBLIC NEW YORK CORPORATION Nine Months Ended Three Months Ended 

Summary of Results September 30, September 30, 

On thousands except per share data) iggi igao iggi iqgn 


Non-interest bearing deposits: 

In domestic offices 

In foreign offices. 

Interest bearing deposits: 

In domestic offices 

In foreign offices 

Total deposits 

Short-term borrowings 

Acceptances outstanding 

Accrued Interest payable 

Other liabilities 

Long-term debt 

Stockholder’s Equity: 

GumUattve prefen w d stock, 

$100 par value: 1 ,000,000 

shares outstanding 

Common stock, $100 par value: 

4.800.000 shares authorized; 

3.550.000 shares outstanding.-.. 

Surplus 

Retained earnings 

Total stockholder’s equity ..... 

Total liabilities and 
stockholder^ equity- 


Waste industry tries to dump slowdown 

Karen Zagor and Bernard Simon find pressure over recession and the environment 


WHEN Waste Management 
unveiled its third-quarter 
results last week, the relief on 
Wall Street was palpable. 
Although the figures were not 
exceptionally strong, they were 
evidence that industry growth 
had not come to a standstill. 

Only a month earlier, Wall 
Street had been jolted by bleak 
projections from Browning- 
Ferns, the second biggest US 
waste disposer, which warned 
that its fourth-quarter operat- 
ing results might fall by as 
much as 25 per cent. 

Browning-Ferns blamed the 
decline on state requirements 
to minimis e waste, increased 
emphasis on recycling and the 
recession’s effect on commer- 
cial waste volume. 

The accepted wisdom on 
Wall Street had been that 
waste management was a 
growth industry, imm une from 
recession. The industry had 
grown steadily through earlier 
recessions and there seemed no 
reason to believe the 1990s 
would be different But 1991 
has hi g hli g hted the industry’s 
vulnerability - not only to 
recession but also to growing 
environmental pressures. 

The waste management 
industry has discovered that 
during recession many of its 
best industrial customers can 
reduce waste at source to save 
the high disposal costs usually 
paid to the management com- 
panies. The sharp drop in 
activity in areas such as con- 
struction has led to a parallel 
reduction In waste. 

The strength of the environ- 
mental lobby has put pressure 


Whirlpool 
falls to $48m 
for quarter 

By Nikki Tati 
in New York 

WHIRLPOOL, the world’s 
largest make r of major domes- 
tic appliances, yesterday 
reported a fall in third-quarter 
profits, from SSOm to $48m 
after tax, but attributed this to 
an extraordinary gain in the 
1990 figures. 

It said that with the 
$36m pre-tax gain from the sale 
of assets to its joint venture 
business with Matsushita Elec- 
tric excluded, there was an 
underlying increase of 30 per 
cent 

Third-quarter figures for 
1991, moreover, bore the brunt 
of a $7m charge for restructur- 
ing costs at its Italian compres- 
sor manufacturing facilities. 

Earnings per share dropped ! 
to 69 cents from 86 cents last 
time. Sales were $1.57bn, 
a g ain st $1.54bn. 

In Europe, where Whirlpool 
now takes in the former Phil- 
ips domestic appliance busi- 
ness. the US company said rev- 
enue growth had “outpaced the 
industry". 

The company forecast that 
US appliance industry ship- 
ments would be down by about 
5 per cent this year but would 
grow by 5 to 7 per cent next 
year. 

Industry shipments In the 
Europe, it suggests, should end 
up 1 per cent in 1991 and rise 
“slightly” in 1992. 


September 30, 


i 714,869 
102,037 

4,205,253 

12,794,917 

17,816.876 

1,031,764 

1,615,881 

173,142 

920,463 

1,211,451 


100,000 


S 718,584 
131,011 

4,474,326 

9,759,003 

15.082,924 

1,544,245 

2256^81 

200,720 

485,939 

1.062.193 


100,000 


355,000 

860,228 

346.467 


$24.433272 


355.000 

860.000 
326.613 

1,641,613 

$22,274,215 
S 1,512,714 


1991 _ 

58,062 $ 
12,145 $ 


Net Income $ 169.133 $ 151.768 $ 58JJ62 $ 54,877 

Cash dividends declared on common stock $ 38,313 $ 32,822 $ 12,145 5 11,426 

Per common share* 

Net income: 

Primary $ 2.95 $ 2.78 $ .09 $ .95 

Fully diluted $ 2.92 $ 2.78 $ .97 $ 95 

Cash dividends declared $ .70 $ .66 S .23J4S .22 

Average common shares outstanding:* 

Primary 51.785 48.984 52,035 51,936 

Fully diluted 53,714 48,984 55,869 51,936 j 

V Vttfluatedfereftect a t»>»-fer-ftw conation sto<*3pBpayabl9 0ctnbflr2l. 1B91. 
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on law makers to implement 
stricter disposal policies, leav- 
ing the industry struggling to 
comply with increasingly strin- 
gent regulations which 
increase costs. Growth slowed 
across the board in the first 
half of JS9J, and in some cases 
declined. Stock prices tumbled 
after disappointing earnings. 
Between February and Septem- 
ber this year. Waste Manage- 
ment’s issues Lost 12 per cent 
of their value, Browning-Ferris 
plunged 29 per cent and Laid- 
iaw's class B issues plummeted 
nearly 37 per cent An excep- 
tion was Chambers Develop- 
ment whose stock soared 
29 per cent in the period. 

Waste Management is the 
biggest, most diversified and 
most resilient of the big waste 
disposers. The company turned 
in a 9 per cent rise in underly- 
ing third-quarter profits to 
S207.2m or 42 cents a share on 
revenues np 22 per cent to 
$1.91 bn. First-half revenues 
climbed 39 per cent to S3.63bn. 
but net income grew only 15 
per cent to $372.6m. 

Like Browning-Ferns, Waste 
Management’s 1991 results 
reflect the recession’s effect on 
solid waste collection and dis- 
posal operations. But Brow- 
ning-Ferris’s faces more diffi- 
culties. 

It brought in Mr William 
Ruckelshaus, former head of 
the Environmental Protection 
Agency, three years ago to 
head the company and help 
r1«m up its image. 

In the long term, Mr Ruckd- 
shaus’s appointment is expec- 
ted to help with the regulators. 



Medical waste is one of BFTs fastest growing businesses 


In the short term, Browning- 
Ferris is still having trouble 
obtaining permits and is going 
through internal turmoil as Mr 
Ruckelshaus tries to change 
the corporate culture. 

Mr Tom Fafjo, who founded 
Browning Ferris in 1966. 
believes one reason for the 
slower growth at big waste 
management companies is the 
difficulty of operating through- 
out the country from one. cen- 
tralised, headquarters. 

“There are two characteris- 
tics of the industry that are so 
basic that we tend to overlook 
♦hem. Waste management is a 
disposal-driven industry and a 
grass roots industry.” 


Regulations governing waste 
disposal in New York, for 
example, may not govern 
waste disposal in Texas. 

“It is absolutely crucial to 
own landfills,” said Mr Fatjo, 
who now heads First Financial 
Alliance, a Houston-based 
investment banting firm spe- 
cialising in the waste disposal 
industry. 

Meanwhile, its difficulty In 
getting permits for landfill 
licenses has hampered growth. 
Similarly, lack of landfill own- 
ership is believed to be one of 
the greatest weaknesses of 
Laidlaw, the Canadian waste 
services and school bus opera- 
tor which last week turned in a 


Deferred tax lowers Sears profit 


By Nikki Talt in New York 

SEARS. Roebuck, the US 
retail-to-financial services 
group whose profits and man- 
agement have been under pres- 
sure recently, yesterday 
reported third-quarter earnings 
of $150 .3m after tax. This com- 
pares with $179 An in the same 
period a year earlier. 

However, the damage was 
largely caused by a $62.9m 
deferred tax charge, attributed 
to Sears' Allstate insurance 
subsidiary. 

The market had expected 
this, and new accounting rules 
should allow Sears to reverse 
the deferred tax charges - 


estimated at $250m for 1991 
overall - next year. 

Without this charge, after- 
tax profits would have risen 
301 per cent to 3233.2m, while 
operating profits rose 44.6 per 
emit to S20L8m. Sears shares 
added $% to $37% on the news. 

Despite the overall advance, 
there was Little sign of 
improvement on the retailing 
front Third-quarter profits in 
tins sector fall to $54-4m, com- 
pared with S89_2m a year ear- 
lier. 

Sears was affected by a $48m 
stock adjustment, following 
the annual stock-taking in Sep- 


tember, although it claims that 
its “shrinkage” is still better 
than the industry average. 

The retailer also said that 
sales and margins were down, 
because of ever-increasing 
competition and the depressed 
economy generally. Total sales 
for the division were 87£6bn, 
2.1 per cent lower. 

Allstate, however, showed a 
marked improvement, turning 
in profits - before the deferred 
tax charge - of $i5&2m, com- 
pared with 5108.7m. Dean Wit- 
ter Financial Services showed 
a 61 per cent profits rise at 
$92.1m. 


ITT blames recession for 16% drop 


By Martin Dickson in New York 


ITT, the US conglomerate, 
yesterday reported a 16 per 
cent drop in third-quarter earn- 
ings, which It Mamed mainly 
on the recession. Mr Rand 
Araskog, chairman, said he 
saw the difficult environment 
continuing into 1992. 

Net income for the quarter 
totalled $L87m, or $1.38 a share 
fully diluted, compared with 
$224m, or $L63, in the same 
period of 1990. 

Sales and revenues dipped 
from $5bn to $L9bn. The 1990 
figures were depressed by a 
$26m after-tax charge for hotel 
loan write-offs. 

ITT said operating earnings 


at its Hartford insurance group 
rose significantly because of 
continued improvement in life 
operations, higher net invest- 
ment income and higher real- 
ised gains. 

However, its financial divi- 
sion suffered a sharp decline in 
results because of high con- 
sumer lending losses and 
reduced volume in commercial 
finality 

ITT Sheraton, the hotels 
group, was helped by the 
absence of the 1990 write-off; 
but when that was stripped out 
the operating results were 
down, with occupancy rates 
low in all major markets. 


Results at its communication 
and information services divi- 
sion showed strong gains, but 
earnings d ecline d in its fluid 
technology, automotive and 
forest products businesses, as 
well as Alcatel, the leading 
telecommunications equipment 
company, in which it retains a 
30 per cent stake. 

rrTs electronic components 
business suffered an operating 
loss for the quarter because 
of substantial volume reduc- 
tions in most major worldwide 
units. 

Income at the group’s 
defence operations improved 
slightly. 


net quarterly loss of $4BSm. 
Although the bulk of Laidlaw’s 
rtofirit was linked to a $469m 
write-down in the value of its 
28 per cent stake in ADT, the 
Bermuda-based car auction 
and securities group, the com- 
pany also suffered from the 
sharp erosion in pro fits fr om 
Its waste disposal operations. 

In the three months to 
August 31, Laidlawfa income 
from hazardous waste fell to 
y i-a 9m from $24An. Earnings 
from solid waste dropped to 
$ 19.2m from $35.4m. 

Mr Donald Jackson. Laid- 
law’s chief executive blamed 
the dpeTine partly on the cycli- 
cal nature of the business. 

Laidlaw does not own Its 
landfills, and Mr Jackson con- 
firmed some of . its difficulties 
stem from the steep increase in 
landfill disposal fees. But the 
company has also been affected 
by the cost of complying with 
the changing environmental 
regulations in the US, and, as a 
result, is interested in dispos- 
ing of up to one-fifth of its US 
solid waste operations. 

The importance of owning 
landfills is well illustrated by 
Chambers Development Com- 
pany, a solid waste disposer in 
Pittsburgh, Pennsylvania. 

In the third quarter its net 
income soared 57 per cent to 
$14m on sales ahead 31 per 
cent to $86. 4m. “They have 
growth right through the 
recession because they have 
focused to a greater extent on 
their landfill business,” said 
Mr Silk, “and landfills are the 
key profit centre which sup- 
ports their recycling business." 


Abitibi-Price 
loses C$16.6m 

ABnTBI-Price, controlled by 
Toronto's WaaphTnarm family ; 

suffered a thirdquarter net 
loss of CR&fim (US$24. 7ffl> or 
25 cents a share, compared 
with a loss of C$700,000 or 
2 cents last time, writes Robert 
Glbbens In MontreaL 

Revenues for the quarter fen 
to C$692m from C$756m. 

The nine-month loss deep- 
ened to C$27.8m or 42 cents, 
against a loss of C$15.7m or 25 
cents a year earlier, on reve- 
nues of C$2.15bn, against 
C*2Jflm. 

Newsprint markets contin- 
ued weak while gnrandwood 
papers held their own in the 
thir d quarter. 

Coated paper improved with 
h igher prices bringing benefits 
in the final quarter. 


Anheuser-Busch 
rises to $260.7m 

ANHEUSER-Busch, the St 
Louis-based brewing and food 
group, yesterday rolled out a 
12.4 per cent increase in after- 
tax profits at $26Q.7m for the 
third quarter to end-Septem- 
ber, writes Nikki Tait 

Operating profits were up 
from |476m to $517.7m, with 
the company selling 23.1m 
barrels of beer, a record 
number. 

Sales overall were $3.39bn, 
against $3.12bn. 


Mezzanine Capital 
Corporation Limited 

Notlca to the hofdere of tfw hilly paM Bearer Depositary Receipts 

(“ BDRi' ■) evidencing ParUctpHttna Redeemable Preference Shares 
otUSI cant each (“Shares”) of Mezzanine Capital Corporation Limited 
(tha "Company”) 

Notice of Dividend and Capital Repayment 

NOTICE IS HEREBY GIVEN to the holders of the BDRa that the 
Company has declared a final dividend lor the financial year ending 31st 
May, 1991 of USS0.47094 par Share. The BDRa are denominated in 
multiples of units f Units' 7 . Each Urtft currently comprises 32 Shares. The 
dividend Is, therefore, equivalent to USSISjOT per Unit 

The Company has also given notice that it Intends to redeem an 
aggregate of 99000 Shares at a price of USS1435 per Share. This wW 
involve the redemption of one Share in respect of each Unit 

In accordance with Condition 8(B) of the corxfitlans endorsed on the 
BDRs the number of Shares comprising a Unit will, following the 
redemption, be aqpisted from 32 to 31. The number of Units evidenced by 
each BDR wiB remain unchanged. 

Payment of this dividend and of the capital repayment wa be made, 
subject te receipt thereof by Manufacturers Hanover Ihjst Bank (Guernsey) 
United (“the Depositary 11 ), against surrender of Income Coupon Not 15 
(INC Na 15) and Redemption Coupon No. 15 (RED No. 15) respectively, at 
the specified office of the Depositary or of any of the Paying /^ents (set out 
on the revere* of the BORs and at the foot of this Nodes), at any time on or 
after 2Sth October, 1991. 

Payment win, in each case, be made, subject to any laws andfor 
regulations applicable thereto, by dollar cheque drawn upon, or A the 
option of the holder of the relevant Coupon, by transfer to a dollar account 
maintained by the payee wfth, a Bank In New Vbrk City. 

Against surrender of the takxi at the top bleach BDR, at the office of 
the Depositary and Principal Paying Agent or Paring Agents, 
additional Redemption and Income Coupons wW be fasued. BOR 
holders are requested to forward this talon at the samt daw as the 
claim lor the current distribution. 

Copes of the Company's Annual Report may be obtained from the 
Depositary and Paying Agents. 

BDR holders are advised that as a result of the capital repayment of 
US$1435 per unit, the nat asset vriua per unit of the company wffi be 
reduced from USS4S1L22 to US$444£7. BDR holdets should note that 
the price per unit quoted on the London Stock Ex cha nge wlU adjust 
accordingly. 

Depositary and Principal Paying Agent 
Manufacturers Hanover That Bank (Guernsey) United, 
Ma nufacturers Hanover House. Albert House, PO Bait ASB. 

South Esplanade, SL Pater ftjrt, Guernsey. Channel Islands 

Paying Agents 

Bankers Trust Luxembourg SA, 

14 Boulevard Roosevelt. Luxembourg. Grand Duchy of Luxembourg 

Manufacturers Hanover Trust Company. 

Bockenheimer Landstresse 51-53, 

D 6000 Frankfurt-am-Main 1, Germany 

Manufacturers Hanover Thist Company. 

The Adefphi, John Adam Street London WC2N 0HT 

Morgan Guaranty That Company of New Vbrk. 

14 Place venodms, 75001 Parts. France 


General Electric cuts jobs 


GENERAL ELECTRIC Aircraft 
Engines, a unit of General 
Electric of the US, said it 
would eliminate L500 jobs by 
the end of 1992 to cut costs by 
3450m, AP-DJ reports from 
Ohio. 

“GE Aircraft Engines faces a 
fiercely competitive market- 
place,” said Mr Brian Rowe, 
senior vice president at the 
suburban Cincinnati plant. 
“Due to a softened commercial 
airline market and a shrinking 
defense budget, our customers 


are more focused than ever on 
lower costs.” 

The company and its main 
competitor, Pratt & Whitney of 
tirn US, are the main producers 
of military aircraft en gines for 
the government, a market that 
is under pressure due to 
defence cuts. - 

The company employs about 
34,300 people nationwide. 

It hopes to lose many of the 
jobs through attrition, but did 
not state where the cuts would 
be made. 


StPawPoaGuenwy 
□alad 24th OdBbBK 1901 


by: HantrfBenirera Know east 
Bank (Quantify) United 


NZI FINANCIAL SERVICES (UK) • 

Floating Rate Notes Due 1994 

NOTICE IS HEREBY GfVEN to the fi ofdrn of the Rooting Rate Notes (tin 
of NS Financial Sendee, (UK) 

Cond, non 6(B) of the Terns and Conditions of the Notes, the kmershalt 
redeem all of the Notes oatuandtng at a redemption price eand to their 
pnnctpol amomt (the * Redemption Price 7 oh the Interest Payment bate 
(ailing an 29th November 1991 (the ’Redemption Date’X * 

Couponsdueon 29th November 1991 slnrutdtKpnismtedandsurTendaalbr 
payment in the usual manner. 

wlU become °°" .presented hr payment tsUMn a 

toS? n, ‘ >Kn ° dy - 

In respect of Bearer Notes, the Redemption Pries will be paid upon 

o Hath Note* 

together with all unmanned Coupons appertaining thereto at the specified 
office of any Payins Astern other itun, ik. >. . » • .. .. 




ty *** W*® ai °*t abankhcaiZoatsidsAs ' 


W»«tWe thereto, but without prejudice totheprootslons ofComli^7ofih* 

R *&* tered N 01 **- the' Redemption Price mB be past upon 

<f0/ [ gr Chec ( ae drawn ona bank in Nem Yorh&tx 
10 W/iscal or other tacos arid jemdadoiu appOcStde 
thereto, but without prejudice to the prottlsiwaof Cand^aafot^^^.. 

NZI FINANCIAL SERVICES (UK) - 

By: Morgan Guaranty Trast Company <?f New. York; '"J 

is Principal Paying AjCTtand Registrar r " 

Dated: 24 October 1991 . : ■' / ' 
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INTERNATIONAL CAPITAL MARKETS 


German bonds ease amid 
signs of rates squeeze 

By $bnw twrfon in London and Patrick Harvorson in New York 


GERMAN government bond 
priees.lteH b*ci.jwterctay amid 
signs m money-market inter- 
est rates were -being squeezed 
higher by thaJBundesbank - a 
move' that could presage 
higher interest cates through- 
out the economy. 

However.- trading volumes 
remained Very light, with no 

GOVBtftMeNrT 

BONDS 

new factors to drive the mar- 
ket: The benchmark 8\ per 
oentlO-year Unity bond traded 
at 101S0, where the yield is 
&3S per cent, around 5 basis 
points higher than on Tuesday. 

The December bond futures 
contract on the London Inter- 
national Financial Futures 
Exchange closed at 85.71 from 
85JS on Tuesday. Volume was 
a sluggish 17,000 contracts. 

Analysts pointed to a mar- 
ginal tightening of money mar- 
ket interest rates at the Bund- 
esbank’s regular repurchase 
operation. This may herald the 
start of a general squeeze of 
interest rates at the shortest 
maturities which could lead to 
a further increase in the Lom- 
bard rate, currently 9225 per 
cent, the Bundesbank's emer- 
gency funding rate. 

At yesterday's money mar- 
ket repurchase operation, the 
Bundesbank allocated one- 
month funds at a rate of 9.05 
per cent, up tram 9 per cent 
last week.' 

Analysts said that money 
market interest rates could 
reach 9.20 or £2S per cent If the 
trend is continued in coming 
weeks. This would almost cer- 
tainly lead to a rise in the 
Lombard rate. 

■ JAPANESE government 
bond prices fell back again 
overnight in Tokyo, with inves- 
tors again focusing on signs 
that the monetary guthnritip* 
want to keep money market 
interest rates high. 

The benchmark government 
bond issue No 129 closed the 
Tokyo day on a yield of 5£65 
per cent, from 5.83 per cent on 
Tuesday. 

The December futures con- 
tract closed at 10.06. from 
100.26 on Tuesday. Futures 
prices slid more than cash 
bond prices as investors liqui- 
date long positions built up 
over the past few weeks in 
anticipation of a lowering of 
interest rates. 

Yesterday the Bank of Japan 
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markets, leaving unchecked a 
Y400bn net drain in liquidity. 
This was taken as a sign that 
the bank was unwilling to see 
money market interest rates 
fall further and was trying to 
squeeze rates higher. 

However, key three-month 
interest rates on certificates of 
deposit remained at 6.3 per 
cent, unmoved by the bank's 
action. 

■ UK government bond prices 
were stable yesterday in the 
absence of new economic data 
or political opinion poll results 
to drive the market. 

The benchmark 11*4 per cent 
gilt maturing 2003'2007 closed 
up £ of a point an the day at 
112)1 for a yield of 9.84 per 
cent. 

The December gilt futures 
contract on the London Inter- 
national Financial Futures 
Exchange closed at 94.10, after 
opening at 94.04. Volume was a 
sluggish 14,500 contracts. 

■ THE INTENSE selling pres- 
sure in the US bond market 
during the past week subsided 
yesterday morning, allowing 
bond prices to recover some of 
their lost ground on the back 
of decent overseas buying and 
sporadic short-covering in New 
York. 

By midday the benchmark 
30-year government bond was 
up V* at lOOfi, yielding 8.07 per 
cent. The two-year note was 
also firmer, up A at 100)4. to 
yield 5.966 per cent. 

The morning started brightly 
after Japanese buyers had 
moved into Treasuries over- 
night in Tokyo, believing that 
the recent sell-off had opened 
up an attractive buying oppor- 
tunity. Such buying was sus- 


tained when New York opened, 
although much of it was by 
dealers covering short posi 
Lions established in previous 
sessions. 

Although prices firmed, 
investors and dealers remain 
in an unsettled mood. The tax- 
cut bandwagon continues to 
gather pace in Washington, in 
the process undermining hopes 
that the Federal Reserve will 
ease monetary policy soon. 

The Fed, in fact, chose to 
send a clear message that pol- 
icy was unchanged when it 
executed a round of overnight 
matched sales agreements in 
the credit markets when the 
key Fed funds rate was 5V% per 
cent. The matched sales were 
intended to drain reserves 
from the banking system and 
put upward pressure on the 
Fed funds rate, which at 5% 
per cent was trading below the 
Fed’s desired target of S'A per 
cent 

Trading activity was 
reported to be light, with many 
participants waiting on the 
sidelines until the afternoon 
auction of $l3.5bn in two-year 
notes was completed. 

The consensus among mar- 
ket watchers was that the sale 
would be met by healthy 
demand, and that the problems 
of the most recent auction 
(when insufficient demand left 
dealers holding large positions) 
would be not repeated. 

■ THE London International 
Financial Futures Exchange 
(Lifie) starts trading options on 
its Italian government bond 
futures contract today. The 
futures contract, which was 
launched just over a month 
ago, has proved highly success- 
ful with average daily volume 
of 8200 contracts. 
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D-Mark 
programmes 
draw strong 
interest 

By Tracy Corrigan 

THE D-MARK commercial 
paper market has shown rapid 
growth since its inception in 
February 1991. Existing pro- 
grammes now total DM 13b n. 
and market outstandings are 
estimated to flnetnate between 
60 and 70 per cent of that fig- 
ure, according to a special 
report on the sector by 
Moody's, the US rating agency. 

In addition, a number of 
new programmes arc expected 
to be launched in coming 
weeks, according to bankers 
involved in the market 

Investor appetite for the 
product has been spurred by 
the inverted yield curve in the 
D-Mark sector, while the open- 
ing of the market also coin- 
cided with an Increased need 
for funds to finance capital 
spending by German compa- 
nies, particularly In eastern 
Germany. 

Twenty' issuers have set up 
programmes so far. the largest 
of which Is a DM5bn pro- 
gramme by TreuhandanstaJt, 
the government-owned holding 
company made up of indus- 
trial concerns from the former 
East Germany. Other borrow- 
ers have come from the corpo- 
rate sector, including top Ger- 
man companies such as 
Daimler-Benz, as well as Ger- 
man subsidiaries of foreign 
firms, such as Alcatel, the 
French comm an lea tio us com- 
pany and Procter & Gamble, 
the US consumer products 
group. 

For borrowers, the market 
can provide savings of SO to 40 
basis points, compared with 
domestic bank loans. 

The market came into being 
after the German government 
abolished restrictions and tax 
constraints at the start of the 
year, as part of Its programme 
to bring German financial 
markets more in line with 
international markets. 

On the investor side, mutual 
funds are generally prohibited 
from investing more than 10 
per cent of their total assets in 
such securities. Pure money 
market funds do not yet exist, 
although current restrictions 
will be relaxed after 1993. In 
addition, commercial paper 
cannot be used as collateral 
for repo-transactions with the 
Bundesbank. 

Nevertheless, bankers say 
there is still plenty of slack in 
the existing investor base. 
Many insurance companies 
and mutual funds active In the 
market are Investing excess 
liquidity in commercial paper. 


Singapore 
survey finds 
more overseas 
investment 

SINGAPORE companies are 
stepping up their overseas 
investments in portfolio and 
other financial instruments, 
according to a government 
survey, AP-DJ reports from 
Singapore. 

The survey also found that 
these companies, which 
exclude financial institutions, 
mainly invested in neighbour- 
ing Asian countries. 

While the trend to invest 
abroad is expected to continue 
as the Singapore economy 
grows with limited labour and 
land resources, changes are 
also expected. 

More companies are said to 
be looking towards Investing 
in the developed countries, as 
well as in the newly emerging 
economies of China, Burma 
apri Vietnam. 

The survey by Department 
of Statistics covers the years 
between 1976 to 1989, and is 
the first study to quantify 
such investments. 

The companies were culled 
from the private sector, and 
their investment patterns were 
assessed in terms of size, type 
and geographical distribution. 

The report found that Singa- 
pore’s investment abroad rose 
from SS2.2bn at the end of 
1976 to S$l<L2bn at the end of 
1989. The pace of growth 
picked np in the 1970s and was 
fastest between 1981 and 1985, 
the survey found. 

The type of investment has 
also changed. From mainly 
direct investments in the 
1970s, companies began aug- 
menting their portfolio and 
other investments after 198 L 


Manila considers 
further reforms 

THE Philippines is considering 
easing foreign exchange and 
banking regulations to com- 
plement more liberal foreign 
investment rules passed ear- 
lier this year, according to Mr 
Jose Cuisia, the central bank 
governor. Renter reports from 
Manila. 

He said that the central 
h ank was reviewing foreign 
exchange regulations with a 
view to step-by-step changes 
and examining rules on the 
repatriation of capital. 

The central bank expected, 
more foreign hanks would be 
allowed to operate in the Phi- 
lippines, he added. 
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THE 

PETROCHEMICAL 
INDUSTRY 

- Prospects for the 1990s 

London 19 & 20 November 1991 

This high-level conference brings together speakers from Europe, 
the Middle East, the United States and Latin America to discuss 
the current trade outlook and review developments in a number of 
key markets. The challenge of maintaining margins, the impact of 
the recession on the petrochemical industry and environmental 
issues will also be addressed. 


Contributors include: 

Mr Peter H Vogtlander 

Shell International Chemical 
Company Limited 

Mr Andrew Butler 

Dow Europe SA 

MrJohnEAkitt 

Exxon Chemical International 

Mr Georges Marzloff 

Neste Chemicals international 

Mr Doug Campbell 

BP Chemicals 

Sir Denys Henderson 

imperial Chemical Industries PLC 


Mr Simon deBree 

NVDSM 

Mr Mohamed H AI-Mady 

Saudi Basic Industries Corporation 

Mr Javier de la Pena 

Repsol Quimica, SA 

Mr Clive H Thompson 

ARCO Chemical Europe Inc 

MrHugoJFinol 

Petroquimica de Venezuela 
SA (Pequiven) 

Dr Allen Lenz 

Chemical Manufacturers Association 
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MANAGING 


FINANCIAL 


RISKS 


26 & 27 November 1991 

The Financial Times and Price Waterhouse have responded to market needs by 
developing a two day event on Managing Financial Risks. 

This intensive, practical course will give advice and direction on the use of derivative 
instruments, how to measure credit and market risks, how to set appropriate limits, 
how to identify operational and systems risks and how to use risk adjusted profitability 
measures. 


Visiting speakers include: 


Crispin Southgate 

Director and Head of 
Financial Engineering 
Charterhouse Bank 



Neil Thomason 

Head of Derivatives Trading 
Sanwa Financial Products 


imsmm 


Resident speakers from the Price Waterhouse specialist Financial Risk Management 
Group include Andrew Stott, Steve Watson and Chris Taylor. 
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Costain in £8.4m share repurchase 


COSTAIN, the UK construction group, 
yesterday bought back £8,4m of its outstanding 
£4Sm convertible preference shares at a deep 
discount, following a dramatic decline in the 
price of the issue last week, writes Simon 
London. 

The group said that the convertible prefer- 
ence Stares had been bought at 77.5 per cent of 
face value, the prevailing market price. At this 
price the yield is 24 per cent, a level normally 
indicative of “junk” securities. 

Until two weeks ago the preference shares 
were trading at around 90 per cent of face 
value. “There was a crisis of confidence in the 
company last week,” commented one bond 
analyst. 

The shares can be sold or “put” back to 
Costain at par in August 1993. It is unlikely 
that they will be converted into ordinary shares 
before this date. 

The issue converts Into Costain ordinary 
shares at £3.50, compared with a dosing share 


price yesterday of B7p, unchanged on the day. 
This suggests that the whole £48m would be 
sold back to the company on the put date. 

Investors were worried that the group, which 
is Involved in the troubled Channel tunnel proj- 
ect, would be unable to refinance the debt 

Last month the company announced a 72 per 
cent fall in interim pre-tax profits to £5.7 ul Net 
debt stood at £290m. 

Costain said that the open market purchases, 
made via Swiss Bank Corporation, were 
financed out of internal cash resources. In 
April, the company raised £77m from a rights 
issue and some of this cash was still held on 
deposit 

Costain is not the first UK company to buy 
back convertible bonds in the open market at a 
deep discount to face value. Storehouse and 
N ext, toe UK retail groups with convertible 
bond issues outstanding, have mad* si milar 
moves - rather than waiting for investors to 
exercise their put options. 


INTERNATIONAL CAPITAL MARKETS 

ase Ecu swaps market grows despite drawbacks 

.giiffi Tracy Corrigan on the limitations of financial instruments based on a basket currency 
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Mexico launches 10-year issue 


By Tracy Corrigan 


THE STATUS of Latin 
American debt received a far- 
ther boost yesterday when 
National Financiers (Nafinsa), 
the financial institution owned 
by the Mexican government, 
launched a 10 -year bond offer- 
ing, the longest maturity of 
any Latin American debt 
issued since the debt crisis of 
the early 1980s. 

The $150m deal, arranged by 
Chase Investment Bank, will 
be placed mainly with institu- 
tional investors, due to toe lon- 
ger maturity. The deal was an 
ambitious one: previous Latin 
American deals, at which there 
has been a gathering stream 
this year, have mostly been 
short-dated, with put options 
after two or three years. 

Mexican debt is increasingly 
well-regarded, and toe appetite 
of dollar-based funds for high- 
yielding securities should help 


INTERNATIONAL 

BONDS 


make up for the loss of Euro- 
pean retail investors, who will 
not buy such long-dated paper. 
The deal indudes a 144a option 
which allows distribution in 
the US private placement 
market 

Several more deals for Latin 
American borrowers, including 
a S230m five-year deal for 
Petroleos de Venezuela and a 
$200m two-year issue for 
Argentina, are expected to 
emerge in the next week or so. 

Elsewhere, Nationwide Ang- 
lia launched a $l50m issue of 
floating-rate notes, the first 
dollar floater for a UK building 
society. The deal was swapped 
into floating-rate sterling. 


(Building societies are not 
allowed to keep foreign cur- 
rency exposure.) The financing 
costs were comparable with 
the sterling market, but toe 
deal allowed Nationwide to tap 
a broader investor base, at a 
time when there is an appetite 
for floating-rate (foliar paper. 
Several other building societies 
axe said to be considering this 
route. 

In the Swiss market, foreign 
bond prices fell between Vt and 
Y* point, after two domestic 
issues were launched on Tues- 
day, both with coupons of 7 per 
cent. Bankers said domestic 
bands usually offer coupons of 
6% per cent to &80 per cent. 
Higher coupons on offer from 
the Swiss Mortgage Bank and 
Cantonal Bank of Zorich had 
enticed Swiss investors away 
from the international bond 
market 


NEW INTERNATIONAL BOND ISSUES 


Borr o ww 
US DOLLARS 
National Rnantiara(a)r 
Nationwide Anglia 
Tokimec lnc.(a)6 


: n. Coupon % 
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1V1*4 Ctiaoe Inves tmen t BA 
ooaobp Merrill Lynch 
2%/1 *2 Nfldio Europe 


CANADIAN D0LLAR8 
Ball Canada(a)t 


1 V1.7 UBS Phillips S Draw 


FRENCH FRANCS 
Cdrsse Nal d ' Autor out es( aU 


25M5bp Credit Lyonnais 
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EurotimafeVt 

D-MARKS 
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SWISS FRANCS 
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2 VU 2 YamalcM IntGmbH 


Nomura Bk (Switz) 
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2V1% Deutsche Bk CipJIkn 


★♦Private placement. SConvenJtXa. ♦With equity warrants. tFIoating rata note. tFlnai terms, a) Nan-callable, b) Coupon pays 
ISbp over 3-month Libor. Non-callable. c) Matador issue. Nan-callable, d) Put option 31/3194 at 108%% to yield 7.545%. 


Coupon payable semi-annually, e) Amount Increased from AS75m. Non-callable. 
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EQUITY GROUPS 


Wednesday October 23 1991 


& SUB-SECTIONS 


Figures In parentheses show number of 
nocks per section 
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Index Days YWd% Yield* 

Kq. Change (Max.) (Act at 

% (25%) 


1 CAPITAL GOODS U8U 

2 Building Materials (23) 

3 Contracting, Construction £30) 

4 Electricals (11) 

5 Electronics (2S> 

6 Engineering-Aerospace (8) 

7 Engineering-General (43) 

8 Metals and Metal Forming (9) 

9 Motors (12) 

10 Other Industrial Materials (20) 

21 CONSUMER GROUP U9Q) 

22 Brewers and Distillers (22) 

25 Food Manufacturing (19) 

26 Food Retailing (17) 

27 Health and Household (23) 

29 Hotels and Leisure (24) 

30 Media (26) 

31 Packaging, Paper & Printing (17). .. 

34 Stores (33) 

35 Textiles (9) 

40 OTHER GROUPS Q10) 
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42 Chemicals (21) 

43 Conglomerates ai) 

44 Transport (13) 

45 Electricity (16) 

46 Telephone Ne tworks (4) 

47 WatfrtlO) 

48 Miscellaneous (23) 

49 INDUSTRIAL GROUP (481) 

51 0ll&Gas(19> 

59 50fl SHARE INDEX (500).. „ 

61 FINANCIAL GROUP (91) 

62 Banks (9) 

65 Insurance (Life) (7) 

66 Insurance (Composite) (6) 

67 Insurance (Brokers) (9) 

68 Merchant Banks (7) 

69 Property (36) 

70 Other Financial (17) 

71 Investment Trusts (70) 

99 ALL-SHARE INDEX (661) 
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T he limitations of a bas- 
ket currency - which 
have held back the Ecu 
bond market despite the politi- 
cal support of European gov- 
ernments - are also thwarting 
the development of the Ecu 
swaps market The main prob- 
lem for both markets is the 
lack of end-users. 

Despite this, the wave of 
international interest in the 
Ecu has boosted volume in the 
swaps market According to 
toe International Swap Dealers 
Association, toe notional prin- 
cipal amount of Ecu interest 
rate swaps outstanding at toe 
end of 1990 was $40tm, more 
than double the previous 
year’s leveL Figures for this 
year are not yet available but 
traders say the pace of growth 
may have accelerated. 

A swap agreement is an 
exchange of liabilities between 
two for more) counter-parties. 
Swap rates are linked to expec- 
tations on interest rates: for 
example, if a treasurer believes 
interest rates are rising, he 
may be keen to swap floating- 
rate for fixed-rate liabilities. 

A swap agreement is often 
linked to a financing in the 
debt markets, since the form in 
which a particular borrower 
can most easily raise funds is 
not necessarily best suited to 
the borrower's needs. For 
example, a German firm may 
be able to raise relatively 
cheap funds in D-Marks, but 
needs to fund a subsidiary in 
the US. If it can find a US firm 
that requires D-Mark funds, 
the two can swap their liability 
payments to their mutual 
advantage (and to the benefit 
of the bank which acts as a 
middle-man). But most borrow- 
ers will only tap the Ecu mar- 


ket if they can then swap into 
another currency, because they 
do not actually need Ecu 
funds. (European governments 
have, for political reasons, 
been notable exceptions). 

Consequently, there has 
been a constant search for 
arbitrage. The development of 
the Ecu swaps market has so 
far been driven by banks, 
which have become sophisti- 
cated users of the Ecu swaps 
market, while non-fin ancial 
companies remain marginal. 

“Unless there are payers of 
fixed-rate Ecu, there is no mar- 
ket,’' points out Craig Kersey, 
head of swaps at Mitsubishi 
Finance. "Without end-users, 
it’s a zero-sum game.” 

Some borrowers have been 
prepared to use the Ecu as 
their final liability currency. 
During the 1980s, French agen- 
cies and the Italian govern- 
ment raised funds in Ecu in 
order to make savings on inter- 
est payments (relative to 
domestic interest rates) while 
assuming limited currency 
exposure. 

As European interest rates 
converge, there may be less 
incentive for some European 
Community borrowers, whose 
domestic rates are falling , to 
pay fixed-rate Ecu. But there 
may be new players, as coun- 
tries outside toe EC tie their 
currencies to the Ecu. 

In partic ular , the linkage of 
the Finnish mar kka and the 
Swedish krona to the Ecu ear- 
lier this year has provided an 
incentive to Scan dina vian com- 
panies to pay fixed-rate Ecu, 
since rates are substantially 
lower than in their domestic 
currencies. Meanwhile, some 
European companies, for exam- 
ple some large French compa- 
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nies such as Clnb Med. are 
becoming more active users of 
the Ecu. 

UK corporate treasurers 
mostly remain cautious, partly 
due to their inna te conserva- 
tism and partly because some 
are haunted by the memory of 
borrowings in Swiss francs in 
the 1970s which left them fac- 
ing huge redemption pay- 
ments, when the Swiss franc 
strengthened substantially 
a gainst sterling. 

The Ecu swaps market is 
still less liquid and less mature 
than the dollar, yen. D-Mark or 
even Swiss franc markets, 
according to dealers. In most 
liquid swap markets, toe bulk 
of activity is in interest rate, 
rather than the currency, 
swaps. In 1989, interest rate 
swaps accounted for 8(1 per 
cent of volume in the dollar 
market and 70 per cent in the 
D-Mark sector. In Ecu, on the 


other hand. 60 per cent of 
swaps were currency swaps 
and only 40 per cent interest 
rate swaps in 1989. However, 
those proportions were 
reversal last year. 

Further, there has been an 
unusually high concentration 
of maturities below five years 
- 90 per cent of Ecu interest 
rate swaps. This is due to the 
technical importance of the 
Italian government's domestic 
Ecu bond programme, under 
which bonds are typically 
issued with a five-year matu- 
rity. These Certificati del 
Tesoro in Ecu (CTEs) are sub- 
ject to a 12 '/■ per cent with- 
holding tax for domestic inves- 
tors, and consequently pay 
higher interest than Ecu Euro- 
bonds, creating attractive arbi- 
trage in the swaps market 
which foreign banks are well 
placed to exploit 

The boom in the bond mar- 


Brokers appeal against SEC ruling on small-order system 


By Patrick Harvereon in New York 


THE US Court of Appeals in 
Washington has been asked by 
a group of broking firms and 
private Investors to review last 
week’s Securities and 
Exchange Commission ruling 
that allowed the National Asso- 
ciation of Securities Dealers 
(NASD) to restrict toe use of 
its small-order execution sys- 
tem by professional traders. 

The SEC responded to the 
request by agreeing to suspend 
temporarily its ruling, a move 
that prompted the NASD to file 


its own petition to the court 
asking for that suspension to 
be lifted. 

The NASD originally asked 
for SEC approval to restrict 
member firms from entering 
orders into the automatic exe- 
cution system, known as 
SOES, on behalf of professional 
traders because of complaints 
from marketmaking firms that 
make prices on toe system. 

The market makers have 
been increasingly unhappy 
that professional traders have 


been able to take advantage of 
big swings in share prices by 
filing batches of small orders 
through SOES before the mar- 
ketmakers have bad a chance 
to update their prices. This 
practice of “picking off” mar- 
ketmakers has cost them 
money, they claim. 

To cut down abuse of SOES, 
which was set up in 1984 to 
execute automatically stock 
trades of up to 1,000 shares for 
individual investors, the NASD 
asked toe SEC to allow it to 


sharpen its definition of “pro- 
fessional traders” to Include 
investors who regularly use 
the system for short-term trad- 
ing and short selling . The asso- 
ciation also won approval for a 
15-second delay that will allow 
marketmakers time to update 
their quotes before trades are 
executed at the old price. 

The SBC gave the green light 
to the NASD restrictions 
because it believes SOES was 
designed to serve «H inves- 
tors, not professional traders. 
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ket has been matched by 
steady growth in swap volume. 
“Nearly every issue used to be 
swapped, implying almost one- 
for-one growth,” explains Carol 
Toliver, Paribas swaps brad. 

The Ecu swaps market has 
loosened its ties to the new 
issues market, although it has 
yet to g»in zeal autonomy. In 
the last year or so. it has 
become easier to trade and 
easier to hedge, but liquidity is 
still rather thin. 

This year, however, the cre- 
ation of large, liquid Eurobond 
issues by sovereign borrowers 
bas provided more efficient 
hedging tools for swap traders, 
as well as generating interest 
in the sector among a larger 
audience. In addition, banks 
can now hedge positions in the 
futures market Matif, the 
Paris futures exchange, and 
Liffe, the London exchange, 
offer futures contracts on Ecu 
bonds, though in practice deal- 
ers say only the Matif contract 
offers sufficient liquidity for 
hedging purposes. 

The increasing sophistica- 
tion of the Ecu swaps market 
has also given rise to the cre- 
ation of a swaptions market, 
m ainl y in caps and floors 
(which limit potential rises and 
falls, respectively, in interest 
rate exposure) . 

Banks have felt able to 
larger positions. 

‘risers will begin to see the 
Ecu not just as a surrogate but 
as a currency and a vehicle in 
its own right,” said Mr Duncan 
Goldie-Morrison, head of swaps 
at NatWest Capital Markets. 
The meeting of the EC heads of 
government in' Maastricht in 
December to decide the future 
shape erf the Ecu could be a 
turning point 
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The traders, however, claim 
that the new rules are too 
re st rict i ve, and wiS drive them 
away from the system. It is 
also argued that toe SOES bro- 
kers who enter the orders into 
the system for the traders 
would stand to lose a lot of 
business if the SEC ruling 
sfamiia The traders and bro- 
kers complain that the NASD 
and the SEC are looking after 
the interests of the market- 
makers, and not investors who 
use the system. 
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UK COMPANY NEWS 


Grim reaper’s sticks and carrots 

Roland jRudd talks to the leader of Williams Holdings’ hit squad 



S MANAGING director 
of .Williams Holdings. 
_ .MrBoger Carr- is orien 
■depicted as the grim reaper. 
When the industrial conglom- 
erate mates an acquisition, it 
& Mr Carr's "hit squad' or spe- 
cial operations team which 
go es In on the first day. The 
first 24- hoars are a one-way 
process: Mr Carr tells the exist- 
ing management what he 
thinks their weaknesses are 
and what changes he expects 
from them/ XT- they are not up 
to ft they are out 

'It is not simply a ruthless 
approach”, says Mr Carr. “It is 
a trash clinical appraisal of 
what is needed to mak e the 
business work better. It is hard 
and challenging but not bru- 
tal" 

Mr Carr, wbo had never 
given an. interview before 
talking to the Financial Times 
yesterdhy, has deliberately 
kept a low profile since he was 
taken on in 1981 The foundry 
and engineering business of 
which be was then commercial 
director was acquired by Wil- 
liams. Both Mr Nigel Rudd, 
chairman, and Mr Bilan McGo- 
wan. chief executive, like to 
present the face of Wil- 

liams to the public. Mr Carr, 
who once told a colleague that 
he had never smiled in the last 
eight years, cannot afford to be 
nice. His job is to improve the 
businesses which Williams 
acquires. 

He has a two-pronged strat- 


egy. The first is to change the 
culture of the newly-acquired 
businesses through a carrot 
and stick approach. The carrot 
is rewarding managers who 
have kept well within their 
budgets with big bonuses - up 
to 40 per cent of iheir salaries 
can be performance related. 
The stick is the threat of being 
sacked if the failure to keep to 
their budgets is regarded as 
their fault. “it is more subtle 
than saying if you overrun 
your budget you are sacked", 
says Mr Carr. “But at Williams 
Holdings no-ono has a job for 
ever." 

The second part of the strat- 
egy is to overhaul the struc- 
ture of the business. “I like 
businesses to run with military 
precision" he says. There is no 
room for politics or waste." 
Thus the need for the hit 
squad. 

All Williams’ acquisitions, 
including Rawplug, Fairev 
Engineering. Dupont. Crown 
Paints. Kidde and Yale & 
Valor, have been subjected to 
the hit squad treatment, which 
started in 1982. Half of the 10 
men on the team used to work 
on businesses acquired by Wil- 
liams. Mr Chris Davies, the 
team leader, worked in the 
same foundry as Mr Carr and 
Mr David Fielding, finance 
director, was chief accountant 
of Crown Paints acquired by 
Williams in 1967. 

The hit squad has been run- 
ning Williams’ most recent 


RH Lowe 
cash call to 
cut debts 

ROBERT H Lowe, the troubled 

rlntMny wannflirt iiwr yester- 
day called on shareholders for 
£3.4m via a 3-for-l rights issue 
to reduce debt, writes Peggy 
Hollinger. 

The group, which last year 
reversed into losses with a defi- 
cit of £453,000, is carrying gear- 
ing of 200 per cent on debt of 
more than £ll.5m. 

The issue oF 37.9m shares is 
pitched at lOp per share. less 
than the no minal value of 25p. 
As a result, the company will 
have to restructure its share 
capital. Far every existing 25p 
share, holders will receive a lp 
share and a deferred 24p share. 
All rights of the25p shares will 
pass to the lp shares, and the 
deferred shares will, in effect, 
be redundant. 

In addition, shareholders are 
being offered one warrant - to 
be redeemed at lOp in March 
1993 - for every 10 new shares 
take n up. 

The rights issue and 
restructuring will quadruple 
the share capital. 


Shareholders will be asked 
to approve the reorganisation 
and the rights issue at a spe- 
cial meeting on November 15. 

Mr Tony Cant, chairman, 
blamed the acquisition policy 
of the previous management - 
including the £4.5m all 6hare 
purchase of Babygro in August 
1988 - for an “unacceptably 
high" level of borrowings. 

The shares closed 3p down at 
I3p. 

House of Lerose just 
ahead to £0.43m 

In the first half of 1991 The 
House of Lerose clothing com- 
pany improved pre-tax profits 
slightly, from £409,000 to 
SA2SJ3Q0. 

Although sales fell from 
£9.7m to £7.8m. directors said 
that strict cost control and 
rationalisation measures com- 
bined with a similar level of 
interest income as last timp to 
produce the pre-tax result 

They added that trading con- 
ditions had further declined 
and they were examining ways 
of mitigating that trend to 
achieve a higher return on 
assets. 

The interim dividend Is held 
at 3p, payable from earnings of 
4-9p (4.7p) per share. 


Lombard Inti Assurance 
opens in Luxembourg 


LOMBARD International 
Assurance, the first indepen- 
dent pan-European life insur- 
ance company, has opened the 
doors at its Luxembourg head- 
quarters, writes Richard Lap- 
per. 

The company has been 
formed with the backing of a 
consortium of European finan- 
cial Institutions, including 
Standard Life, Europe’s largest 
mutual life assurance com- 
pany, to market unit-linked 
investment products through 
independent professional advis- 
ers and private banks in conti- 
nental Europe. 

Mr John Stone, chairman 
and chief executive, has a rep- 
utation as an innovator within 
the UK life assurance industry. 
Until 1980 at Vanbrugh Life he 
led the team which invented 
the pension loan-back - a 
scheme allowing investors in 
pension schemes to borrow 
against the future proceeds 
from their pensions - and in 
the mid-1980s he established 
Target Life as one of the more 


dynamic unit-linked life com 
panies, particularly in the field 
of executive pensions. 

He said that Lombard's aim 
was to develop ’’a range of 
unit-linked products tailored, 
country by country', to the dif- 
fering investment preferences 
found across Europe." 

Along with Standard Life, 
InterAllianz Bank of Zurich 
and Aberdeen Trust Holdings 
are also part of the European 
consortium. 

According to Mr Stone, pan- 
European life assurance will be 
established as the third corner- 
stone of Luxembourg's finan- 
cial services industry, along- 
side banking and mutual fund 
management. France’s Union 
des Assurances de Paris has 
also established a pan-Euro- 
pean company in Luxembourg. 

The European Commission’s 
third directive for life assur- 
ance will eventually allow the 
Continent's insurers to market 
products cross-border on the 
basis of regulation by their 
home country. 


BOARD MEETINGS 


Tha loOMriao eoropantoa Mva notified dni 
o* board nwe il nga to tha Sleek Exchsnffa. 
Such meet in gs era usually field tor tfie ptn- 
POM el coneldertna div i d en ds. OBeial tnricn- 
tiona am not avaMBfa es to whetfier Bio 
tihrtdende era Interim or I bum and tha »uo- 
OMaiens shown below am based mainly on 
M yeWi timetable*. 

TODAY 

Interim*- Aberdeen Pair oleum. Airflow 
StreamHnra, Boxroora. Htcfchtg Peniecesi. 
Jorvto, London Atnencen Venture* Trust, 


RnBoBum. Scottish Mortgage A True!. Secu- 
rities Trust Of SceSond 
Ftnsts- Coforgen. Oovetl Strategic hw Trust. 
Mateo le Ims. Overseas tnv Trwt. 


Nov 11 
Nov. It 


Blmec tods 

British Smof 

SaoileW 

Serif Cowefis 

TidtowOH 

lipton & Souatem 


Oct SB 
Oct. 25 
Oct 31 
Nov. I 


PUBLIC WORKS LOAN BOARD RATES 

Eftecthf Octobf 23 

Quota loans* 

BBr »t Mato 

1 10*4 

Over 1 up to 2 - 10*4 IQ 1 * 

Over 2 up to 3 — 10*8 10 ?b IOJb 

Over 3 up to 4 10^ 10% lOjg 

Over 4 up to 5 - 10% loH I0i 2 

Over 5 up to 6 - - 10% 10 j8 10% 

Over 6 up to 7_ - 10% 10*2 ]0?B 

Over 7 up to 8 — — 10*2 10*2 10»4 

Over 8 up to 9 1012 

Over 9 up to 10 — 10% 10% 10% 

Over 10 up to 15 — 10% 10% 10% 

Over 15 up to 25 10% 10% 

TtoivquoB touts a am 1 per cent Mener sad itwi^ioln toa« 0? P"**? JW" ■" 
than quota loans. tEqual tamlmem* o I prindgaf. tt Hepaymoni by Wy oany awnd» (Him 
equal hun-yearty paymento to Include principal and Merest) i half -yearly paymama o) 

interest only. 


acquisition, the locks and 
domestic appliances group, 
bought for £330m in an agreed 
bid in February. By way of 
example, Mr Carr explained 
how the hit squad operated at 
Yale & Valor. A series of 
changes were implemented in 
four stages. 

• On day one Yale & Valor’s 
144 managers were summoned 
to a hotel on "neutral terri- 
tory". Mr Care, along with the 
hit squad, gave Yale & Valor's 
management a presentation of 
its weaknesses and strengths 
and what his team intended to 
do over the next nine months. 
Every managing director at 
Yale & Valor was told to fill in 
a form giving details of sales, 
profits and other operating 
details at the site where they 
hod worked over past years. 

• Over the next 30 days the 
Williams' hit squad visited 
Yale & Valor’s 44 operating 
locations. Seven erf the team 
were dispatched to the core 
sites where Mr Carr decided 
most work had to be dona The 
other three moved across the 
other locations as they saw fit, 
confirming or adjusting their 
pre-acquisition perception of 
the business. As the hit squad 
learnt more about the company 
it began to plan how to change 
the business. By the end of the 
30 days. Mr Carr says he had a 
good Idea of what management 
changes were necessary. 

• After 90 days the hit squad 
finished learning about the 


new business. The old manage- 
ment’s assesment of the com- 
pany was fed in to the team's 
own plans of what needed 
changing. Mr Care says: “By 
this time we knew the number 
of people we could do without, 
the sites we planned to merge 
and the new standards of 
housekeeping wc Intended to 
implement.” The new informa- 
tion was fed into an integrated 
control system. 

Yale & Valor, along with all 
Williams' previous acquisi- 
tions, was given a monthly and 
yearly budget. Everything 
from its sales and gross mar- 
gins to its net working capital 
will be drawn up over the next 
year and monitored monthly. If 
the budget is not met in any 
given month Mr Carr will want 
to know why. 

"Both parties acknowledge 
that they are entering into a 
contract", says Mr Carr. "If it 
docs not go according to plan, 
management must quickly 
address the problem." Mr Rudd 
has already said that be 
expects Yale & Valor's 11 per 
cent margins to increase by 5 
per cent by the end of the year. 
The hit squad, which generally 
stays with the existing man- 
agement for another four 
months after tbe first 90 days 
expires, is about to leave Yale 
& Valor. Mr Carr says he is 
content to have his own perfor- 
mance judged by Yale and 
Valor's results over the next 
year. 



Ashler Ashwood 

Roger Carr does not present the smiling face of WO liams 

Williams wins Boeing contracts 

Williams Holdings, the industrial conglomerate which has 
launched a £690m hostile takeover for Ratal Electronics, yester- 
day announced it had won three contracts to equip the Boeing 
777 long-haul passenger aircraft with fire protection systems. 

The contracts are estimated to have a value of $20m (£5 .8m), 
but Williams believes they could, be worth up to $l00m if the 777 
sells as well as the 747. 

Hr Roger Carr, managing director, said the contracts under- 
lined Williams* expertise in technical fire products and electron- 
ics. 

“I hope these contracts help nail the myth that we do not have 
the technological expertise to run Racal" he said. 

Tbe engine fire detection system will be supplied by the 
group’s Walter Kidde Aerospace subsidiary, which is part of 
Williams' Fire and Safety International Fire Protection Division. 


NEWS DIGEST 


An extraordinary £82,000 
charge resulted from the clo- 
sure of the garment manufac- 
turing division at Coalville. 

British & American 
Film rises 20 % 

A 20 per cent rise, from 
£575.000 to £690,000 in pre-tax 
profits was reported by British 
& American Film Ho lding s for 
the first half of 1991. 

Net assets over the period 
rose from 799.5p to 841.1p per 
share. 

Turnover jumped to £104,000 
(£58.500) while investment 
income and interest receivable 
was up from £597,000 to 
£679,000. 

Earnings per share were 
l&58p (l*L98p) and the interim 
dividend is increased by from 
3p to S.375p. 

Suffolk Water 
achieves £1.8m 

Suffolk Water, formerly East 
Anglian Water, announced pre- 
tax profits of £1.8m for the half 
year to September 30. In the 
previous 15 months profits 
amounted to £4m. 

Earnings were 30p per share 
(72p for 15 months) and the 


interim dividend is 23.6p 
(37.95p). 

The company said that due 
to its conversion to pic status 
in February comparable fig- 
ures were not meaningful. It 
added that it had not increased 
average charges in real terms 
or the 1991-92 charging year 
and had agreed a further 
reduction in the K factor of 27 
per cent with Ofwat for the 
1992-93 charging year. 

High street problems 
leave Wensum lower 

Continued poor demand in the 
high street led to The Wensum 
Company reporting a 10 per 
cent contraction in profits for 
the six months to end-July. 

This USM-quoted group sup- 
plies clothing to both corporate 
customers and high street 
retailers, usually under own 
brand labels. 

Mr Andrew Hughes, chair- 
man, said the downturn - 
from £369,000 to £332,000 - 
partly reflected the recent clo- 
sure of a large part of GA 
Dunn, the menswear chain. 

The closure of Dunn, histori- 
cally one of the group's impor- 
tant customers, would “con- 
tinue to influence performance 
for the foreseeable future”. 


The corporate clothing side 
reported reduced turnover as 
customers delayed launching 
new projects, and although 
design and development activ- 
ity had “increased markedly” 
in recent weeks, benefits may 
not show through until late 
next year. 

Group turnover amounted to 
£4. 18 m (£4.59m). The interim 
dividend is maintained at 
1.15p, payable from earnings of 
2£7p (3J21p) per share. 

Marginal decline 
at Craig & Rose 

Craig & Rose, tbe paint and 


varnish manufacturer, saw pre- 
tax profits slip from £42,000 to 
£40.000 in the six months to 
June 30 on turnover of £L83m, 
against wsm. 

Domestic sales continued to 
be affected by depressed trad- 
ing conditions in the building 
sector and profit margins 
remained under severe pres- 
sure. 

Turnover to end-September 
was similar to the correspond- 
ing period of 1990. but there 
was little evidence of any 
recovery in tbe current eco- 
nomic situation. 

Earnings per share emerged 
at 7.0lp (7.51p) and the interim 
dividend is maintained at 2p. 


FIRST AUSTRALIA PRIME INCOME INVESTMENT 
COMPANY LIMITED 
International Depositary Receipt 

Issued by 

Morgan Guaranty Trust Company of New York 
Notice is hsrsby ghwt to the ehaiehoUem that 

ftgMirfBcnpm amber 37 4reMta K«swnn riDiyoain«78acriptt will be B»fa 

m US ddn on or «fta October 22nd. 1 99 1 si tbe ate of USS OW73 par erfanjr 
Abus a ihr fcCewiog otScec of Magn Gtaanngi Two Coapuy of New Yodc 

- NewYoik 

- Brussels, 

- London. 

- Frankfurt, 

IbedivkiaidiliWialtjKttasflyAueaiisBtu. TbeBdgUc ws hh ciifi n gm wiUbo 

iffdiahlc to DOR holders pracning iheir coupon to thotiRkei of UieDq>eau>y 
withset the s p pw p ni t e non-Bel gian icmtaa cenificstc. 


30, west Broadway 
35, Avenue des Arts 
1 . Angel Court 
44/46 Manzer Landstraasa 


DcpauLcy: 


Morgan Gummy Tran Company oTNow Yodt 
35, A venae dee Arts, 1040 Brands 


J P Morgan 


NOTICE TO HOLDERS OF 
The Finance Company of South Australia Limited 

US$ 100 , 000,000 

floating rate note due 1994 

Notice is hereby given » (he Noteholders that Banqus V»pa et Assodta S A 
(formerly Bank ol America international &A.) resigned as Racal Agent and 
Principal Paying Ageni in respect ol above Notes and tint Basque 
Internationale & Luxembourg SA has been appointed as successor to the 
function of Fiscal Agent and Principal Paying Agent with effect from the dale 
hereof. Accordingly, for the next interest payment date which shell be 
October 28. 1991, payment shall be made by Banque Internationale 8 
Luxembourg SA. 

Tha toimer Fiscal and Principal Paying Agent. 

Banque fppa at A esoclae S A 
43, boulevard Prates Henri 
L-1724 Luxembourg 

The successor Focal and Principal Paying Agent, 

Banque Internationale k Luxembourg SJL 
2, bouJevanl Royal 
L-2S53 Luxembourg 


Dresdner Finance B.V. Amsterdam 


U S.S 400,000.000 Floating Rate Notes 1983/1993 with Warrants 


Tne Rale cJ lnleieil applicable to 
the Interest PenciO liom Octo- 
ber 23. 1991 to April 32. 199’. 
inclusively, vvjc determined 
Morgan GuJ/aniy Trust Compar, 
or Now York. London, as Reference 
Agent lo De 5.625 oer cent per 
annum. Therefore, interest per 
Note ol U.SS 10.000 principal 


amount is due on April 23, 1992, the 
relevant interest Payment Date, in 
the amount ol U S S 265.94. 

Dresdner Bai.it Akiiengesellscftall 
Principal Paying Agent 

Frankfurt am Main. 

October 1991 


Dresdner Bank Group 


DIVIDENDS ANNOUNCED 




Current 

payment 

Date ot 
payment 

Corres - 
ponding 
dividend 

Total 

tor 

year 

Total 

last 

year 

Biit Amer Film 

— int 

3.375 

Nov 22 

3 


9.3 

City of Oxford 

—ini 

1^*t 

Nov 29 

1.05 


4.5 

Craig A Rose 

—int 

2 

Jan 10 

2 


15 

Essex Water 

—int 

36.6 

Nov 15 

- 


75.35* 

House of Lerose 

—int 

3 

Nov 29 

3 


10.3 

Ptasttseal § 

—int 

1.5 

Dec 7 

1.5 


3 

Smiths kids 

—fin 

6.8 

Jen 8 

8.3 

10.7 

9.9 

SuffoBc Water 

—int 

23.6 

Nov 15 

• 

. 

37.95* 

Wensum § ........ 

—Int 

1.15 

Nov 25 

1.15 

- 

3.5 


Dividends shown pence per share net except where otherwise stated 
‘Equivalent after allowing for scrip issue. tOn capital increased by 
tights and/or acquisition issues. 5USM stock. JFor 15 months. JSecond 
Interim dividend; makes 2.4p so tar. 


MULTI-CURRENCY BOND PORTFOLIO 
Sock-tG d'Investissenicnt k Capital Variable 
Registered office : 2, Boulevard Royal L-29S3 Luxembourg 
R.C. Luxembourg B 24.797 
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USA INCOME PORTFOLIO 

Socllti d'lQvestfssement A Capital Variable 
Registered office : 2, Boulevard Royal L-2953 Luxembourg 
R-C. Luxembourg B 25.461 
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First City 
Bancorpoiatton 
of Texas, Inc 

US $ 100,000.000 
Floating Rata Notes 
Dua January, 1995 
In accordance wltii *» provisions of 
!he Notes, notice is hereby given lhai 
the Rate of Vttamst br the three 
month period 24th October 1991 to 
24th Jsruiay 1992 has been fixed at 
SB875 per cent per annum. Interest 
wU therefore be payable at 
US14&35 on 2401 January 1992. 
Maxwlkd orers Ham 
Trust Company 
Agent bank 


BANK OF GREECE 

US$150^00,000 

Floating rate notes 
due 1994 

NMioa o htnby giaa* Ato te KoU ef 
IhIbbI rwiaaKg to Me above ten hag 
btatftxtdat 5 ' h per cu* for ti* p*no& 
24 th October 199 ! to 24 th Jamary 1992 . 

fnurax accrued far the above period and 
payable on 24 th April 1992 tM aeumet 
to USSI 46 S 4 per USSlOflOO Note out 
US$ 3 JS 73 S 1 per USD 5 OJ 0 OO Note. 


Ajrat Morgan Guaranty 
Trad Company 

JP Morgan 


U.S. FEDERAL SECURITIES FUND 
SocKtf iFInvestlssement A Capital Variable 
Registered office : 2, Boulevard Royal L-2953 Luxembourg 
R.C. Luxembourg B 72311 


The sbucboldes mo hereby convened to miEnd • accond 
EXTRAORDINARY GENERAL MEETING 

To ba bdd oa 29h Nimnbri, 101 to 3 pup. to te ofBcaa <f be Tnrii Afu BANQIJB 
OfTBRNAnONALS A LUXEMBOURG S A, 0 rorio Aacfc fa Urioborig. wib te 


Ta j«arai te aaasto of UJLA. nUBBAL SSOniTIBS HMD (te *<41 

MBBU. LYNCH MULTWATIONAL INVESTMENT PORTFOLIOS . GLOBAL 
CURRSNCY BOND SBUES, a Laansbaav ante dbrratenlk apM rate 
«rib b mgtend rite at 2, Btadsran! Rayal, U39S3 Lnmfaoav (be te te 

arm lli Fbdoal Sccaritoa Panfalb(te ‘ftdanl lbiifaBo*X ami 


(1) tto repan ri tto Dbnaon ri (to COafray to tritoba to tto ner*T peepaeal (te 
‘Maraar Proposal*] pobUehod b the Mteerial, RoeaoS Spdcbl b» SocidUb el 
Aaric ia rte b L m m abo ait aaddcpowled albte Onaary of te DbinCtol b 
Laa rrabnat a and 

CJ te >obi npn prescribed by Article Ml of te I . oa i n l amg ha ca ranmucM 


(9 to appane ndcatiiy tto Merger napoad: 

(9) n ecoept be bane vktoei chars: of abares oithoai pat valee of cUa A OR 
CLASS B caoripeatei u te Fedccal Fonfu&o (ito "New Stanea*} to aacbari, 
far ito oeonbetSea of afl annti aod IbUIb af be Canpany, at a tooa pice 
tote rite eel nrasriaopar tea of te «■ dan af te Qinp ^ aa rite 
bet Vabtoloa Dan tenof pneedat te Etealre Dan. m toted b te Nb*x 

of eee New 5toni agafan ooe loaner ban of te anaa dan 
fane to te toinrh ali tm of ito Corcpriy Gactodap 

ah af te nerfer, tto Conway M be ante Bp te ril to 
to a eafa ttofabblbJ anen te Etofarioa of te 
eod id bo mnfaicd to te RndL aS at of bo EtbcOve Ebb. 

Deo to te fact ttato a te Banins beU bo Octotor 17. 101 bd oca readi a qaoram, tea ■ 
no q*nna ir«f»iB iia to to teieotesaral rantos to which te to to hal noa teU to panto to 
a ninety rim of te te 



Tto faflswbs dnranr u» ball to to te ifapnnl of tto tetetodea of te Oaaftof far 
b^iutluu md ospoa Unset may to drifato, toe of charge, ten te nmfcr A«a n 0. 
rate dSadi, L-1470 Laxcobeois: 

Q) fasten ofte Mcrgj Prop orri; 

(S) teprapscra rite Pad; 

(IS) te audtod oaeal scdbbi toNomobcr 30, 196S, 1 JB and 1990 of bo Canpany; 

■ riteFmdnSOfaNDeamtor, 190 ad 100 arils aeai- 
i May 31, 101; 

<*) fao •opart ri fao Diumrl ri fao Co n g nuy ; 

(ri) faanpam rite ^csidaebioa rite Coa^aiy aad rite tend coteMnsn 

Froycssl. 

fc-— J—UI -— — rt - T — mb *t~ - ^ - JJ ‘ irlumndiitoii 

(352)4390-3331 a bar tha 3 dqn prior tote Boobs tea. 

Tbe Bond af Oborins 

Naay 

1. Aa ii d*r ■ it b is Prorpean. be Ptoid. aa an Uadnshfas far Odbnhio brentena b 
TaateaMe SaartiiBa. b ■bfatole riab» hmnamrr amitntuui uairaaia. to fta 1 nfte 

Laaabte] Law fated 30lh March, ISM toltm|ta rob 
Z Far te parpen ri Secdsi S7 of te FaancU Scrrlen Aa Ulfiaf GstoBrMp, bfa 

ocato, toa has rnaaod tqr Mnrfll Linrh, PSnos. ltoaaar bSaib Uated. aarabK ri 

te hartb rid Rase* Awtortoy, far fate by te Cbapay. Oswo i rfa a slWfcwu wkh 
Ibril lyecK «esp. Pmett A Sate Laritad «y Ud pottos fa raorilk. hntd by te 

Ctogay F»ad ad any tom panrifaA or sny p ip» t da.4tBilicasciaa W ra Sma 

aerrica to te Gaigany astfarteHteL 

1 OsrabteltoriteebsitrilririaiigridlwriBsriatetelhterfteSsrite. 
ato Rrinri Atotony. If te eaUtohs at (fat Aset Vdae or te arinqibri ri Asm it 


rfae Rmrfh Aoldea BTfaeoposifap. aa ascteM a is terns ntay to 

» rctoto. nl k any he btOafa m asm wba onrid to a jetfa osttotyidn fa 

lanrion fa lb Canpany who me fa daaht a u Itoh jssfanp fa ^ al 

Mcqprlhyl pp stated Pi wppdUtoir rap prafc ok aiMeiiM. 
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UK COMPANY NEWS 


Forecast of tough times to come with further job cuts in prospect 

Smiths Industries static at £120.3m 


By Andrew Bolger 

STATIC PROFITS, a fall in 
orders and further job losses 
were yesterday announced by 
Smiths Industries, the aero- 
space and medical equipment 
group. 

Turnover fell from £673m to 
£655 .5m but pre-tax profits in 
the year to August 3 were 
ahead £300,000 at £120-3m. 

Mr Roger Hum, chief execu- 
tive, said this had been an out- 
standing achievement, bnt 
warned: "The current year will 
not be easy since I am not 
expecting any general upturn." 

Indeed apart from medical 
equipment exports, Mr Hum 
saw absolutely no upturn in 
the group's UK and US activi- 
ties and said order books were 
lower than a year ago and still 
declining. 

The group cut its UK work- 
force by 1,000 to 7,200 and shed 
400 aerospace jobs in the US. 
The company took an extraor- 
dinary provision of £9.9m to 
cover four factory closures and 
restructuring, and said several 
hundred more jobs were likely 
to go in the current year. 

Smiths spent £42m on acqui- 
sitions but enjoyed positive 
trading cash flow from all 
three parts of the group - 
aerospace, medical equipment 
and industrial. 

The group's biggest purchase 
was the £33.3m it spent on 
acquiring Flexible Technolo- 
gies in the US, a manufacturer 
of ducting for both industrial 
and commercial use. 

Aerospace continued to feel 
the effects of reduced defence 
spending, but won military 
upgrading orders and large 
orders for the new Boeing 777 
wide- body twin-jet airliner. 

The medical systems group 



maintained profit margins and 

increased sales from £li7.9m to 
£ 1253m. It had a strong sec- 
ond-half, benefiting from the 
exchange of products and 
knowledge between companies 
on both sides of the Atlantic. 

Mr Hum said he was particu- 
larly pleased with the perfor- 
mance of the company's indus- 
trial group, which cut costs 
and won new orders in a very 
difficult environment 

Smiths’ profits figure was 
depressed by a decision to hold 
back sales of surplus property 
until the market improves. 
Property contributed only 
£600,000 to trading profit com- 
pared with £5.2m last year. 

Earnings per share rose by 


O.lp to 27.6p. A final payment 
of 63p makes a total for the 
year of I0.7p, compared with 
9.9p, a rise oir 8 per emit 
Net cash balances at the 
year-end were £79 m, down 
from £U5m last year. 

• COMMENT 

These are very impressive 
results. To improve margins 
right across the group in the 
current environment is no 
mean feat, and compares 
starkly with the travails of oth- 
ers in the aerospace sector. 
Unfortunately, things will be a 
lot tougher from now on, with 
lucrative contracts such as 
Tornado having finished and 
the Boeing 777 orders requiring 


a high level of company-funded 
spending on R&D. However, 
medical equipment is proving a 
lucrative niche and the Flexi- 
ble Technologies acquisition 
should bring benefits to the 
industrial division. Having 
heard Mr Ham’s downbeat 
tone, analysts lowered their 
fall-year profits forecasts to 
about £107m, which would give 
earnings of just under 25p. 
That puts the shares, which 
closed lp lower at 265p, on a 
prospective multiple of just 
under 10.7. Such a discount to 
the market might attract 
long-term investors who like 
the quality of management 
are likely to be rewarded by 
generous dividend increases. 


SeaCon bid for IoM Steam at standstill 


By Clare Pearson 

SEA CONTAINERS, the Bermuda-based 
cargo equipment, ferry and property com- 
pany. yesterday backed away from the 
possibility of a near-term bid for the Isle of 
Man s team Packet Company by commit- 
ting itself not to make such a move for at 
least three months. 

The latest twist in the long-running 
wrangle between the two companies 
brings to an end a technical offer period 
which commenced when Mr James Sher- 
wood, its chairman, said in August that he 
was disposed to make a bid. 

Yesterday it triggered a lOp drop to 182p 
in Steam Packet's shares. 


In an announcement, the companies 
said Sea Containers had agreed, up till 
January 23 1992, not to make a further 
offer, and not to add to its 41 per cent 
shareholding in Steam Packet 

They said they were entering into dis- 
cussions about a possible extension of 
trading Irnlra. 

With the offer period out of the way, 
these talks could take place "in a normal 
commercial climate.” 

To prevent Sea Containers springing a 
surprise offer, the two companies are to 
make a joint announcement prior to the 
end of the throe month so-called “stand- 


still" period. 

Mr Michael Stacey, Sea Containers’ vice 
president, said: "We have lots of ideas 
about improving Steam Packet’s perfor- 
mance. Our approach to how to do this is 
constantly evolving." 

An adviser to Steam Packet said there 
was no set agenda for the talks, but be 
expected Sea Containers would want to 
talk about introducing SeaCat, its fast cat- 
amaran service to the Isle of Man. 

Conversations were also likely to focus 
on Heysham, Sea Containers’ Lancashire 
port which is Steam Packet's main 
destination. 


The recipe 
for French catering. 



The formula for 
Norwegian chemicals. 



The specifications for 
German engineering. 



FT Analysis offers the most comprehensive 
and up-to-date briefing document on European quoted 
companies you can get. 

Available on-line on your PC reports from 18 
countries can be accessed in seconds. Each report is 
updated daily and brings together all you need to know 
about the company you are investigating, including: 
stock exchange announcements, business activities, 
directors and shareholders, and share price performance. 

FT Analysis helps you generate new business ideas, 
and identify acquisition targets, investment opportunities 
or potential clients. 

You can, for example, search the entire European 
database for companies meeting specific financial 
criteria using a common currency and be alerted to 
announcements disclosed by the companies you are 
monitoring: 

SEARCH EUROPE FOR BUSINESS. 

Call Paul Fomin now, or send your business card to 
FT Analysis, Ibex House, 42-47 Minories, London EC3 1DY. 

071 702 0991 

iiiiillliiii. 

FT ANALYSIS 

’ T n\\\\N p 

A FINANCIAL TIMES INFORMATION SERVICE 


Macarthy 
accuses 
Grampian 
of distortion 

By Roland Rudd 

MACARTHY, the retailer and 
drugs marniftnrt nr er fi ghting a 
hostile £79m bid from Gramp- 
ian Holdings, yesterday 
accused the Scottish mini -con- 
glomerate of dubious account- 
ing treatments and distorted 
earnings. 

In its final defence docu- 
ment sent out to shareholders, 
Macarthy claims that Gramp- 
ian’s performance has been 
distorted by a string of last- 
minute property deals and 
escalating deferred costs on 
the balance sheet 

Mr Tar» parsons, Hacarthy’s 
chief executive, said he was 
not fighting for the group's 
independence at any cost 

He said he recognised the 
logic of a merger with either 
Lloyds Chemists or UniChem, 
the drugs wholesaler. “But a 
merger with Grampian, which 
is running out of steam, would 
be folly”, he warned. 

Mr Bill Hughes, Grampian's 
chairman, accused Macarthy 
of distorting his company’s 
figures In a “desperate attempt 
to create a smokescreen". 

However, Mr Hughes has 
dropped his earlier threat to 
sue Macarthy for UbeL He said 
such action could be seen as 
overreacting. McCarthy's docu- 
ment alleges: 

• Material profits from 
Grampian’s asset sales (other 
than the transport division’s 
motor vehicles) amounted to 
some £3.1m in the last two 
years, most of which relate to 
property transactions includ- 
ing sale and leaseback. 

Grampian said its property 
sale and leaseback transac- 
tions are a widely-practiced 
and efficient form or funding 
designed to maximise returns. 

• Grampian’s 1990 accounts 
include a transfer from Intan- 
gible fixed assets of £483,000. 
which Macarthy says was used 
to distract attention from the 
need for a write-down of intan- 
gible fixed assets. Mr Hughes 
denied the allegation. 

• Grampian’s net debt soared 
from £B.7m in December 1988 
to £32m in May 1991, repre- 
senting 753 per cent of share- 
holders’ funds. Mr Hughes 
said debt always rose in spring 
because of its sporting goods 
businesses, but was falling 
rapidly. 


JIB shares priced at 195p as 
group makes move into Europe 


By Tim Dickson 

JIB Group, the London-based 
insurance broker, yesterday 
fixed the price for its forthcom- 
ing stock market flotation and 
announced an Important stra- 
tegic move into Europe. 

The company, a subsidiary 
of Jardlne Matheson, the Ber- 
muda-based trading- group, is 
the eight largest broker in the 
world. A total of 33m shares 
are being made available at 
195p each via a placing with 
institutions and an offer to the 
public. 

The price, which gives a 
market capitalisation of £3l8m 
at the outset, is below initial 
market expectations but is 
thought to have been carefully 
pitched to encourage strong 
investor demand. 

The shares originally repre- 
sented 32.3 per cent of the 
group's capital. Following the 


Lssue of almost 7.3in new 
shares, or 6.7 per cent of the 
enlarged equity, to pay for a 
minority interest in Socidtd 

Intercontinentale d 'Assurances 
pour le Commerce et L Indus- 
trie (SIACI) the new public 
stake is equivalent to 302 per 
cent of the enlarged issued . 
share capital. . 

The acquisition of a 27 per 
cent interest in SIACI, a 
French retail and wholesale 
broker, is an important step. 
JIB, is heavily dependent on 
English speaking markets, 
with about 50 per cent of turn- 
over generated in the US and a 
further 39 per cent from the 
UK and the Irish Republic. 

Operations .in continental 
Europe are currently limited to 
relatively small offices in Por- 
tugal and. Ireland; besides 
France, SIACI has operations 


in other countrie s including 
Spain and Switz erl a n d. 

SIACI provides insurance 
broking services in respect of 
general property and llabuig 
caver, as well as services to 

specific sectors such asmarine, 

aviation and construction- in 
1990 it made pre-tax profits of 
FFr55-2m (£5.6m); it had n®* 
fran gfhlp assets erf FFr 103.7m. 

As a result of the acquisition 
JIB is forecasting that profits 
before tax for 1991 will be not 
less tbaw £i9.7m (£l 5.1m) . 
Earnings per share are expec- 
ted tobe not less than 13-5p, 
giving a p/e on the offer price 
of 14.4. The expected final divi- 
dend is 5p. 

Minimum investment is £195. 
the basis of alloration will be 
announced on November 4, 
and dealing s are expected to 
start on November 7. 


Molynx calls 
for £5.5m to 
fund purchases 

By Clare Pearson 

Molynx Holdings, the security 
and environmental control 
group. Is making a £&5m cash 
call on shareholders mainly to 
fund two acquisitions which it 
said would enable It to sell ful- 
ly-integrated building and envi- 
ronmental management 
systems. 

The 3-for-5 issue of 7m 
shares is pitched at 88p per 
share, a 23 per cent discount to 
yesterday's closing price of 
115p. 

The group also forecast that 
1991 pre-tax profits would be 
Dot less than £L9m (£1.69m). A 
2.7p final dividend, for a total 
payment 6.7 per cent higher at 
4p, is recommended. 

The companies being pur- 
chased are American Auto-Ma- 
trix (AAM), a manufacturer 
and distributor of digital and 
analogue building control prod- 
ucts, and ISC Computerauto- 
mation of Germany, a licensee 
of AAM. 

Consideration for AAM is 
£2£m, including assumption of 
debt, and that for ISC, £l^m. 
In addition to the new shares, 
Molynx is issuing L3m shares 
to the vendors. 

The group said the balance 
of the proceeds would enable it 
to pursue expansion plans. 


LEGAL NOTICES 
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GENEVA SWITZERLAND 
Full Service » our Bianca 
Inlcmau'oral Iasi and tax**. Mailbox, 
telephone, 

furnished offices and conference 
room Tor daDy or monthly sen let. 

Ida and letocojwr se rried 
Translation and Koetaml services. 

Formation, liomiciliaii no 
and adoualsualion of Sana and For- 
ago companies. 

Fall coafidnce and 
discretioo assured. 
BUSINESS ADVISORY 
SERVICES SA. 

7 Rue Mazy, 1207 Geneva 
Tefc73C 05 40 Te 413222 
Fn-786 06 44 


ART GALLERIES 


FOB SALE. MARC CHAGALL, all on canvas. 
US S 3.0 Millions. FAX FINLAND (9) 


AFBD COMPENSATION FUND 


Hi* Council of Ore Assodadon of Futures 
Brokers and DoalorS Limited (*AF801 
here by ar moimcea He Mention to distribute 
hi AFBD ComperaeUan Fund to any Inves- 
tor who hoe eritarad tones ss a rsouR at the 
Inurfvaocy of EaaMm Capitol Futures Lim- 
ited. or any other AFBO member. 

Tire AFBO ImftM claims (tom any Investors 
«ho consider Bwnwetwes enUOed to parflefr- 

pate In tie AFBD compensation Fund to be 
su bmit te d to William Fredertk Rattan and 
Christopher Timothy Esmond Hayward el 
KPMG Peal Meritwfcfc. TO Bax 730. 20 Far- 
rlngdon Quest, London EC4A4PP. being ins 
agento appointed by die AFBD to adirtnMar 
tha dtottlbuflon oi the Compensation Fund. 

Known Investor creditors of Easton* Capitol 
Futures UmRed (in UqufatoOon) ftsva bean 
Individually dreriartaed. AB claims ahoidd 
be lodged wtfli the agents at the above 
address by dose at business on 20 Novem- 
ber 1091. II la the agento' Intention to 
dtoMbuttan Ore Compensa ti on Fund wOMn 4 
months hxarr dial data. 

Any dal mi received attar 20 November nm 
may not be etiglMe to perttdpets In the 
dstribunon. 

W F Rattan 

Agent of die AFBD tor die pie-pose of the 
dtetribuOan or toe Compen sa tion Fund. 


PUBLIC NOTICES 


Overseas Leasing One 
FSCUcL, 

a Bemruda corporation. Is avaSabte 
id enter into leasing transactions, as 
lessor, with respect to US. manu- 
factured property Id be used outside 
tha U.S. by Lufthansa Leasing 
GmbH ft Co. Uniform KG or 
Deutsche Lufthansa AG. It Interest- 
ed, pleesa contact the company at 

O vore a aa leasing One F3C Ud. 
cto CODAN Services, Ltd. 
Clarendon House 
Church Street, 

HamOmn, Bermuda 


NEAR TO HOME 

We have a new home - a generous gift which will help us to 
look after more elderly people. It Is a happy place -a real 
Friends of the Elderly home from home. 

Please help us tn provide for the many aspects of care 
and attention so Important to the okf and frail Many of us 
lead longer, contented lives today but for some them Is an 
unacceptable price to pay In loneliness and need. 

We have been looking after the elderly since 1905 and 
now have twelve residential homes. Here men and women 
from professional backgrounds find security and freedom, 
for the rest of their lives, with nursing care when needed. 


from all backgrounds who wish to stay in their own 
Wfc all face old age. one way or another. 

Ours is a cause very near to home. 

Please be a Friend and make a covenant 
or remember us in your wllL 

Write today with a donation and 
enquiry to: 


The General Secretary 
Friends of the Elderly _______ 

(Dept FT}. <2 Ebury Street. FRIENDS^ 

LONDON SW1W0LZ. OF THE ELDERLY 

Registered chartry number.- 226064 and Gentlefolk's help 



RMT shares suspended 
pending clarification 


By Peggy Hollinger 

AN announcement was 
expected last night on the sta- 
tus of RMT, the computer 
equipment distributor which 
requested the Stock Exchange 
to suspend trading in its shares 
pending clarification of its 
financial position. 

The shares were suspended 
at 4Up- 

Tfae company was unavail- 
able for comment 

RMT, formerly known as 
Spectrum Group, was forced to 
rain on shareholders last year 
for Elm in a rescue rights issue 


when its net asset value fell 
below half its called up share 
capitaL 

Pre-tax losses in 1990 came 
to £1.3ni. 

Ironically. RMT blamed 
Incompatible and inefficient 
computer systems in its own 
divisions fin: much of the loss 
incurred In the first half of 
that year. 

Since then, however, the 
group has returned to the 
black with pre-tax profits of 
£32,000 for the first half of 
199L 


UK ECONOMIC INDICATORS 

ECONOMIC ACTIVITY- Indices d Industrial production, manufacturing output 
(1885—100): engine e ring ardors (E billion); ratal) sal os volume and retail sates 
value (1985-100): registered unemployment (excluding school leavers) end 
unfilled vacancies (oooi). 
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FOR ALL INTERNATIONAL 
FINANCIAL ADVISERS 


QSshore Financial Review is a monthly 
journal, published by the Financial Times 
free, ter only to selected key professionals 
intheindostry. 

It is designed, written and published to 
Every month we carry: 


f Jh-depth surveys of major offshore 
. financial centres. 

■ Analysis of international and insurance 
ftinds. 

• The latest news and information covering 
tax planning. 

• Offshore funds and trusts. 

•Tax havens. 

• Up-to-date statistics on fund performance. 


reach and be required reading for key 
advisers throughout the world, from IFA's in 
the UK through Bankers in Germany to 
notaiies in France and a whole lot more. 



In short. Offshore Financial Review 
provides everything the professional adviser 
requires to keep abreast of his clients' needs 
in a crisp, sharp, clear and often light’ 
hearted way. And because Offshore 
Financial Review is published by the 
Financial Times you can be confident that 
the information is accurate, up-to-date. 


scrupulously researched - and independent 
And yet Offshore Financial Review is free 
to all active financial professionals. 

7b apply for a free year's subscription, 
simply Jilt in the brief details below. 

If it's your business to advise, this could be 
the best advice you'll ever receive. 


For a REE subscription please return to: I 

Kevin PhDBps, Offshore Financial Review, Boundary House, 3rd Floor, 91-93 Charterhouse Street, London ECU! 6HR 

Name — JobTitte— __________ 1 

Nature of Business Organisation I 

Address — — — — — j 

Postcode -Phone — — — — — . 

Sign here only If you wish to receive a regular copy of this publication 


SIGNATURE 


DATE 


RagsawdOSn; fantw Oran SouUHMrkBndjjeL London S61 9ft Registered h England No 980696 

OFFSHORE FINANCIAL REVIEW. A Financial Times Publication 

OFFSHORE FINANCIAL REVIEW i, resumed ia the UJt natfer ifae Du Protacdim Ad 19M 
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Give vow clients 
THE NORWICH UNION 
ADVANTAGE 


Capitalise on investment opportunities today through the 8 
Funds of the Norwich Union International Portfolio. This is an 
open-ended investment company based in Luxembourg, 
which complies with the UCITS Directive. 

The Portfolio is advised by the highly successful team ai 
Norwich Union — which already manages assets 
of more than USS36 billion. 

Send for full details today. 

Norwich Union 

INTERNATIONAL 

^port/o/io 

Shane Aumusseau, Norwich Union Iniernaiiorul Portfolio. 
Suite LI 6. Lower Ground Floor. Chancers* House, 
Chancery Lane, London WC2A ICjX 
Fax No: ( 1-44 -713 *KH 8844 or Telephone. f+ 44 -71) 430 2739 


Ibr pl.r .4 |hr Oun*-. in llw I undv tan go itap.il *> wll kn up 
Ounft-k ni remit .-ulunip HU] jlv' jDmi fbf intur .4 ihrvharn 
FT74/|(yq| <ivm JihrmiBlon iWKunnu'. 


NORWICH | 
UNION! 


DOING BUSINESS 
IN CANADA? 



Call Denis Cody 
in New Yoiic on (212) 752-4500 
or 

Anna Fairfax 

in London on 071-873-4167 
for complete details on the 
Financial Times Survey on 

CANADA 

on 12 December 1991 


OMAN 


The Financial Tiroes proposes to publish this survey 
on 

November 28th 1991. 

This survey will look in depth at OMAN and bow 
the country is developing. It will be of particular 
interest lo the 54% of Chief Executives in Europe's 
largest companies who read the F.T. If you would 
like to reach this influential audience, call ClifT 
CrofU on 071-873 3269 or Fax: 071-873 3079 

Data ham. f Chief Ltronim bt Earopr 1990 


FT SURVEYS 



Now is a good time to open a sterling Lombard Option 
Account to get the full benefit of a fixed rate of return 
on your savings. 

You can deposit any amount from £ 1 ,000 to S2 50,000 
for a fixed period between 3 and 10 years and the rate 
of interest i s guaranteed for the whole period chosen. 

Interest compounds annually to produce a higher 
return at the end of the deposit period. Higher rates are 
available for deposits of £5,000 and above. You have 
the option to change die deposit period and terms from 
the third year onwards. 

The Option Account is Just one of the many types of 
deposit account available from Lombard. For full 
details simply complete the coupon below and post it 
to us or call our Deposits Helpline from 9am to 5pm 
Monday to Friday on 0737 776861 . 

■ Tbe rate shown assumes no deduction of tax and Is correct 
alltv time of going to press, but may vary Details of our 
current rates are available on request. 

- - I (Lombard 

JsZ- The Comptete Finance Savica 
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Deposit Accounts 

To. Stephen Carter, Lombard North Central Pie. 

flanking Services Dcpinmml 1349. 38a Curztm Street, 

London WlA IEU. England. 
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UK COMPANY NEWS 


Shareholders mollified by chairman’s address 

Richmond Oil seeks 
institutional support 


By Peggy Hollfnger 

RICHMOND Oil & Gas, the US 
natural resources company 
quoted in London, will this 
week meet institutional share- 
holders to seek support for 
management and its efforts to 
turn tbe loss-making company 
around. 

Mr David Wilkinson, joint 
managing director, said he was 
disappointed that no institu- 
tional investors had attended 
the company’s annual meeting 
in London yesterday. 

The meeting was sharply 
critical of tbe company’s per- 
formance during the year to 
March 31 when it recorded a 
loss of £795,000 after provisions 
of £855,000. 

One investor suggested that 
the company should be liqui- 
dated to provide some return 
to those who had seen the 
shares toll 82 per cent to last 
night's 19p since Richmond 
was floated in 1989. 

Yet by the time tbe meeting 
broke up. almost two hours 
later, most shareholders 
appeared to have been molli- 
fied by the frankness cl non-ex- 
ecutive chairman Mr Robert 
Fox. “This company had a 
great opportunity, but we 


really did a miserable job.** he 
confessed. Richmond was hit 
by higher than expected devel- 
opment costs on the Richmond 
Ranch, its main asset. Mr Fax 
said the group now planned to 
exploit the ranch's potential 
through joint ventures. 

One shareholder abandoned 
plans to propose a vote of no 
confidence in the board. “Mr 
Fox did a lot to reassure peo- 
ple," said Mr Tom Sheridan, 
who represented a group of 
small investors. 

Mr Fox was appointed chair- 
man last year at the instiga- 
tion of County NatWest which 
holds a 7.2 per cent stake in 
the group following a disputed 
share placing in October 1990. 

Both he and Mr Terry Steele, 
another non-executive 
appointed in January this year, 
received enthusiastic support 
for re-election to the board. 
Shareholders were less ready 
to give their whole-hearted 
backing to passing the com- 
pany's accounts. 

Tbe main concerns appeared 
to be tbe group’s overheads 
and the share price. One share- 
holder questioned administra- 
tion expenses of £&5m to cover 


oil and gas revenue of £4£m. 
“It seems like an awful lot,” he 
said. 

Mr Fox agreed the expendi- 
ture had been excessive. How- 
ever, he said the group was 
taking measures to cut costs 
by £2m a year. 

Shareholders cross-examined 
tbe directors’ possible ventures 
with Soviet authorities in 
Siberia - which have cost 
Richmond $400,000 over two 
years. “Richmond has not been 
very successful with its assets 
in America. What makes it 
think it can make a success of 
Russia?” queried one disgrun- 
tled shareholder. 

Mr Fox admitted that, h ad 
he been chairman when the 
talks were first mooted. Rich- 
mond would not have pursued 
the idea. However, he added, 
“now we have them and we are 
well ahead of many companies 
in this area”. 

The meeting ended with 
shareholders relieved to hear 
that the group was trading 
profitably in the current year. 
However, they left with the bit- 
ter knowledge that any signifi- 
cant recovery in the share 
price is some way off. 


Formal 

rescue 


proposals 
for Chancery 

By Clare Pearson 

THE administrators at 
Chancery yesterday 
announced formal rescue pro- 
posals for the banking and 
financial services group which 
has been in administration 
since February. 

Mr Colin Bird, the Price 
Waterhouse administrator, 
said that, if the plans were 
approved, he believed Chan- 
cery's would be one of the first 
sizeable cases where a com- 
pany had been brought out of 
administration with a repaired 
balance sheet 

This was to be achieved 
through the conversion of 
£40m of debt into equity, a 
rescheduling of £9Gm of depos- 
its over the next five years in 
a payment pattern designed to 
match the loan book and pay- 
ment in foil of some 700 
smaller creditors. 

There would also be two 
seats on the board for tbe cred- 
itors. 

The circular being sent out 
Includes a mo forma balance 
sheet which shows that the 
reconstruction would turn net 
liabilities of £21.9m into net 
assets of £IR8m. 


Battle for the leading role at Aberfoyle 

Joel Kibazo gives the background to today’s extraordinary meeting 


I F THE shadow boxing of 
the past few weeks is any- 
thing to go by, today’s 
extraordinary meeting at Aber- 
foyle Holdings is likely to be 
an explosive affair as two rival 
groups finally meet to battle 
for control of the company. 

The trophy, however, hardly 
sparkles. Aberfoyle, listed and 
headquartered in the UK, was 
constituted in its present form 
in 3984 from the Zimbabwean 
operations of the former Guth- 
rie Corporation. Its interests 
include electrical engineering, 
fire extinguisher manufactur- 
ing. agriculture and textiles. 

Its biggest project is the 
Z$86m (£9.9m) 12,000-hectare 
Mwenezi development project 
in the lowlands of Zimbabwe, 
begun in 1985 to produce palm 
off Progress on the project is, 
however, stalled due to a lack 
of funding. 

Earlier this month, the com- 
pany released belated 1990 
results. Not only were the fig- 
ures qualified by KPMG Peat 
Marwick McLintock, the 
group's auditor, but they 
revealed a profits slump of 77 
per cent Grom £5 .3m to n^m, 
and once again the dividend 
was passed. 

The company, which only 
weeks earlier had suspended 
re-financing talks, said it was 
now dependent on funds pro- 
vided by Mr Ian Coates, the 
company chairman, repayable 
on demand in the event of a 
change in the management of 
the group. In addition, the 
company said it faced the pros- 
pect of being put into adminis- 
tration. 

Aberfoyle is now capitalised 
at about £3.66m, the shares 
having fallen from a peak of 
62p in 1987 to 8p today. 

Today’s meeting was forced 
on the company by a group of 
disillusioned shareholders who 
want a majority of the current 
board removed. The dissident 
group claims to represent 
about 40 per cent of sharehold- 
ers and includes Crescent 
Africa, a private company with 
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a 26 per cent stake. Its chair- 
man. Mr Kojo Owusu-Nyan- 
tekyi. first called for the 
board’s removal two-and-a-half 
years ago. 

The main charges made 
against the present board 
include failure to develop the 
Mwenezi project, non-payment 
of dividends since tbe creation 
of the group, failure to develop 
a cordial relationship with the 
Zimbabwe government - nec- 
essary for the smooth running 
of the company - and threat- 
ening unnecessarily to put the 
rampnny into administration. 

The group proposes that Mr 
Coates be replaced by Sir Peter 
Gadsden, chairman of Private 
Patients Plan, and Mr Brian 
Gill, managing director, be 
replaced by Mr Barry Trow- 
bridge, who previously ran a 
waste management business. 
Mr Owusu-Nyantekyi would 
also join the board but the 
group wants Mr Paul Wilks, 
finance director, to remain. 

Mr Owusu-Nyantekyi is bit- 
ter and said: “This board has 
run the company into the 
ground. They have mishandled 
my investment, the company is 
now worth less than 1 paid for 
my stake. The board must go. 


They still operate in a colonial 
manner and have no Idea of 
bow to operate in Zimbabwe. 
We do, and we have the funds 
to take this company forward.” 

He backs his claim with a 
recent letter from Mr Joshua 
Nkomo, vice-president of Zim- 
babwe. It said: “Your good 
commercial and political con- 
tacts in Zimbabwe will, we 
believe, provide Aberfoyle with 
a far better chance of resolving 
its current problems in Zim- 
babwe than the current man- 
agement, with whom we 
believe no farther progress is 
likely." A senior Zimbabwe 
cabinet minister has niw spo- 
ken of "frustration” with Aber- 
foyle. 

B ut Mr Coates dismissed 
the letter from Mr 
Nkomo, saying: “I am 
satisfied it doesn’t reflect the 
position of the Zimbabwe gov- 
ernment”, though he acknowl- 
edged that attempts to per- 
suade the Zimbabwe 
government to invest in the 
Mwenezi project have come to 
nothing. 

He pointed out that the cur- 
rent exchange control regula- 
tions prevent the company 


from remitting to the UK more 
than 25 per cent of the post-tax 
earnings, and thus Aberfoyle 
was unable to pay a dividend 
to its UK shareholders. 

He believes the aggrieved 
shareholders are a front for Mr 
Owusu-Nyantekyi to take over 
the company without launch- 
ing a bid, and he warned: “I 
have had him checked out, and 
he's not a man I would wish to 
sit on the board with. If he 
takes over I think the company 
will be bust within six 
months.” 

While admitting that Aber- 
foyle was now dependent on 
funds provided by himself, he 
now claims that a statement 
made by the company itself 
earlier this month that it faced 
going into 'administration, was 
not true. 

Asked if it was an act of 
brinkmanship suggested by 
Baring Group, his advisers, he 
simply smiled. 

Mr Coates said he now had a 
plan for the future of Aber- 
foyle, which includes listing 
the Zimbabwe subsidiary on 
the local stock exchange, and a 
rights issue to repay £2m of 
loan stock and make invest- 
ments in South Africa. 

Recent meetings between the 
two sides, intended to avoid 
today's showdown, have not 
only faffed to restore good rela- 
tions but have brought even 
more vitriolic counter-accusa- 
tions. 

With tbe two sides evenly 
balanced, today’s knock-out 
punch is likely to be delivered 
by the votes of CIN. which 
holds about 9 per cent, and 
AGF Asset Management, with 
a stake of just over 3 per cent. 

Such is Mr Owusu-Nyan- 
tekyi’s confidence that he is 
attending today’s meeting 
“simply to say goodbye to the 
old board”. 

Mr Coates, however, admit- 
ted: "I think it will go to the 
last fence” and, in the event of 
failure, he said: “I will simply 
go back to my cows for some 
intelligent conversation.” 
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COMMODITIES AND AGRICULTURE 


Impala buys platinum to 
cover production losses 


France’s viniculture comes under pressure 

Howard Schissel looks at a wine glut submerged under a market squeeze 


By Philip Gawltti in Johannesburg 


IMPALA PLATINUM, the 
South African platinum pro- 
ducer troubled by labour 
unrest has acknowledged that 
it has been buying metal to 
cover potentially shortages 
arising from production short- 
falls. 

Mr Michael McMahon, man- 
aging director, confirmed yes- 
terday that when the industrial 
unrest, which started in July, 
had looked as if it would affect 
production, Impala had bought 
forward on the Nymex futures 
market for delivery in October. 
The company has now started 
to take delivery of the metal 
He would not detail how much 
the company had bought 

Mr McMahon said there had 
not been any shortfall yet, but 
it stood to reason that short- 
falls would result given several 
days production had been lost 
on some ot the mines and the 
company had secured con- 
tracts for its full production. 

He reiterated that the issue 
at the heart of the unrest was 


the fact that the Bophuthat- 
swana government refused to 
recognise the South Africa- 
based National Union of Mine- 
workers (NUM), although he 
estimates 60 per cent of his 
workers are signed up mem- 
bers of the NUM. Impala’s 
mines are situated in the 
Bophuthatswana homeland. He 
noted that although the world 
might consider Bophuthat- 
swana to be only nominally 
independent, the local reality 
was that it operated as a sepa- 
rate country with a different 
labour law from South Africa. 

The company is faced with 
the very difficult position of 
trying to solve what is clearly 
a political problem. The work- 
ers want to be represented by 
the NUM, but Impala cannot 
grant recognition to a union 
that is not legally entitled to 
operate in the country without 
being in breach of the law. Mr 
Mahon says the company is 
“talking very hard with every- 
body who is part of this prob- 


lem to try to find solutions” In 
terms of progress, he says they 
are “inching forward”. 

Wildebeestfontein North 
mine will stay dosed, he says, 
until an understanding is 
reached with workers about 
what constitutes “normal 
working practices”. The mine, 
which produces about a quar- 
ter Of Impala's ann ual output 
of llm ounces, was dosed last 
week after underground indus- 
trial action in which some min- , 
era allegedly prevented others ! 
from going to the surface at 
the end of a shift 

There are unconfirmed 
reports that Impala’s labour 
troubles may have spread to 
Lonhro's Eastern Platinum 
operation. There is close 
co-operation between the two 
companies following the 1989 
deal in which Lonhro's West- 
ern Platinum took over Impa- 
la's Karee mine and Middelk- 
raal reserves, with Impala 
maintaining a 25 per cent stake 
in the enlarged operation. 


A RIVER Of Beaujolais 
nouveau is waiting to cascade 
on to world markets in mid-No- 
vember in what has become 
one of the most spectacular tri- 
umphs of French winemakers. 

Nevertheless, despite the 
hordes of consumers waiting 
around the world to quaff the 
new wine harvest, the French 
wine and spirits industry - af- 
ter a decade of rapid growth 
and unparalleled prosper- 
ity - is not in a particularly 
optimistic mood. 

A hangover in the 1990s is 
predicted by analysts as a 
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result of of an extremely com- 
petitive international climate 


Soviet Union gets aluminium ‘aid’ 


By Kenneth Gooding, Mining Correspondent 


THE ALUMINIUM industry 
&ced the prospect of turning 
off energy-efficient, environ- 
mentally acceptable smelting 
capacity In the west to allow 
dirty, energy-inefficient smelt- 
ers in the former Soviet Union 
to continue operating at a high 
level, said Mr Douglas Ritchie, 
president of the UK Alumin- 
ium Federation, yesterday. 

He pointed out that alumin- 
ium was to the forefront of 
Soviet efforts to earn hard cur- 
rency “because it is one of the 
few tvring K they ean make com- 
petently”. 

Estimates of Soviet sales to 
the west this year ranged from 
609,000 to lm tonnes while 
wester n demand had stabilised 


at about 15m tonnes. 

“There are forecasts that 
Soviet exports could increase 
by as much as one third in 
1992, depending on social sta- 
bility and dom es tic demand in 
the Soviet Union over the short 
term,” Mr Ritchie said at the 
federation's annual dinner. 

“While governments deliber- 
ate, the western aluminium 
industry is providing its own 
unique form of aid towards the 
new Soviet economy," he 
added. 

Mr Ritchie is also chairman 
of British Alcan Aln mtninm , 
which recently announced it 
was cuffing by half output at 
its Lynemouth, Northumber- 
land, primary aluminium 


smelter and earlier reduced by 
half output at its smelter at 
Lochaber in Scotland. 

The Soviet flood of metal 
had helped depress prices. He 
pointed out that the average 
London Metal Exchange three- 
month price for aluminium 
had fallen from an average of 
$2,400 a tonne in 1988 to $1,400 
so for this year, a price slide 
that represented an annual 


loss of nearly $15bn for the 
industry in 1991 over 1989 on 


industry in 1991 over 1989 on 
primary ingot alone. 

“The companies in our 
industry have undoubtedly 
been weakened. They will have 
to work even harder to com- 
pete when the economy even- 
tually turns around," he added. 


petitive international climate 
and price-conscious consumers. 

France's seldom questioned 
predominance in the produc- 
tion and export of fine wines is 
under increasing challenge. 
“Countries which have been 
producing wines for centuries, 
such as Spain and Italy, are 
making gTeat efforts to 
improve their image, and new- 
comers like Australia, the US, 
Chile, South Africa and others 
have joined in the competition 
for world markets." says Mr 
Claude Taittinger, president of 
the French Federation of Wine 
and Spirits Producers. 

“The 1980s was a golden 
age", remarks Mr Cons tantine 
Stergides, a wine consultant. 
“Not only did markets boom 
and prices firm, but France 
experienced a gift of Mother 
Nature with a wealth of abun- 
dant and high-quality vin- 
tages,” he says. 

Not only were consumers 
satisfied but cellars overflowed 
with unsold wine surpluses. 
Last April's freezing tempera- 
tures, which diminished this 
year's harvest by a something 
in the range of 10-15 per cent, 
is not expected to reduce 
stocks significantly or stem or 
depress prices. 

After a drastic decline in 
production of 10 per cent in the 
1960s to 645m hectolitres 
French wine and spirits 
exports more than doubled 
during the 1980s, earning a 
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A bountiful crop in Alsane but a hangover for the industry is predicted for the 1990s 


record FFr34bn (£3.43bn). As a 
foreign exchange earner they 
are second only to otheer agri- 
cultural produce. 

With 43 per cent of overseas' 
sales, champagne and cognac 
were the fastest growing sec- 
tors last year. Their success 
was largely the result of projec- 
tion of strong brand images 
and large investments by 
dynamic multinationals in 
state-of-the-art production 
facilities, advertising and 
global distribution networks. 

At the same time, the frag- 
mented structu re of the French 
wine industry does not provide 
the same impetus for wines 
below the magic names of Bor- 
deaux's grands crus, the most 
renowned Burgundies and a 
handful of other prestigeous 
appellations like Chateaunenf- 
de-Papes. The bulk of output is 
facing cutthroat competition 
abroad. 

The buoyant environment of 
the 1980s has already started to 


subside. In the first half of 
1991 - for the first time in fif- 
teen years - exports slipped by 
2.7 per cent to FFH5bn, The 
figures could be a harbinger of 
rougher times ahead. 

Despite the traditional lead- 
ership of its viniculture France 
seems likely to suffer more 
than other producers from 
market changes. “The most 
remarkable mutation underly- 
ing consumer trends is the con- 
tinued decline in total con- 
sumption and a move 
upmarket to higher quality 
products", says Mr Loms-Regfs 
Afire, managing-director of the 
French Wine and Spirits 
Ex porters Federation. 

Traditional wine drinking 
countries are becoming more 
sober, not the least France. 
The French, for example, 
drank almo st 30 per cent less 
wine per capita (albeit, a still 
respectable 73 litres) in 1989 
than 10 years earlier.Export 
markets are not taking up the 


ylarfr. 

The French wine and spirits 
industry has also undergone a 
f undamental change in adapt- 
ing to tiie trend towards drink- 
ing less but better. During the 
1980s, the top quality appella- 
tion d'origme amtrme (AOQ 
wines rose from 23 per cent of 
the crop to just muter 40 per 
cent, with lowly table wines 
plummeting from 57 per cent 
to just 28 per cent 

Everywhere in France new 
investments are being made 

- from planting better grape 
varieties to moderaising wine- 
making equipment and tech- 
niques - in the quest to 
improve quality. 

However, a more radical and 
painful transformation may be 
required to main fa in anything 
like world predominance. With 
world demand strongest for 
white wines, two-thirds of 
France’s output is still red, 
much of It d ullish plonk from 
inefficient and highly-subsi- 


dised smallholders and cooper- 
atives in the south of the coun- 
try. 

With a slack world market 

and increasing competition, 
French producers are faced a 
glut of wine -even of their 
finer varieties. - and increa- 
sjgn price sensitivity. 

In the US, where the quality 
of Californian vintages has 
become outstanding, consum- 
ers have rebelled against 
o gre! fating prirwfi for top Bor- 
deaux, Burgundy and Cham- 
pagne la be ls and switched to 
other cheaper products. . 

The bubble may have even 
burst for champagne.. Exports 
gunk by 15 per cent during the 
first half of the year. Consum- 
ers are popping fewer corks 
after the price of leading 
brands was raised by as much 
as 15 per cent. Despite its repu- 
tation as the fortemost luxury 
drink, champagne is, faced 
with the challenge of Spanish 
cocos as well as sparkling 
wines of the US and Australia. 

No less than 92 per cent of 
Cognads exported. On balance 
the decline in traditional sales 
outlets In Europe and North 
America has been compensated 
by increased demand from the 
rapidly expanding Asian mar- 
kets.they now account for a 
third of overseas consumption. 

“Cognac must stay ahead of 
its main competitor, namely 
the whisky industry, and con- 
tinue to add value through 
branding", says Mr Peter 
Sosnkowski, managing director 
of Remy & Associates, the mar- 
keting arm of the Remy Coin- 
treau drinks group, 

He views Asia as the new 
promised land for top quality 
brands in the 1990s. “Not only 
is consumption in Asia rising 
at a quick pace but consumers 
in the region are highly -solic- 
ited because they prater pre- 
mium wines and spirits, the 
most profitable aid irf the mar- 
ket," he reflects. But clearly 
France cannot take its vinicul- 
ture predominance for granted 
any more. 


Banks to take equity in Quintette coal Deadlock over renewal of rubber pact 


By Bernard Simon in Toronto 


By Uni Slong Hoon in Kuala Lumpur 


A GROUP of 54 international 
banks will became one-third 
owners of the troubled Quin- 
tette coal mine in British 
Columbia under the terms of a 
restructuring plan presented to 
a court in Vancouver. 

In return for their equity 
stake, the banks have agreed 
that Quintette will not be 
regarded as in default unless it 
fails to service at least C$200m 
(£103m) of its C$630m debt, 
while making a minimum prin- 
cipal payment of C$10m a year. 
All cash flow during the 
remaining seven years of its 
contracts with a consortium of 
Japanese steel mills would be 
used to service the project 
loans. 

Quintette is the largest sin- 


gle metallurgical coal exporter 
in North America. It was built 
in the early 1980s to diversify 
Japanese steel mills' sources of 
supply but Its high operating 
costs combined with sagging 
coal prices have caused finan- 
cial difficulties and tensions 
between the various partners 
almost since the project began. 

The plan will be presented to 
shareholders, project lenders 
and other creditors at special 
meetings on November 14. But 
it ran into immediate contro- 
versy with objections by Char- 
bonnages de France, the 
French coal company, which 
has a 12 per cent stake in Quin- 
tette. 

Charbonnages objects that 
the plan is less a restructuring 


th an an arrangement for the 
gradual liquidation of Quin- 
tette over the remaining period 
of its coal contract. The French 
company contends that most of 
the benefits in the meantime 
will accrue to the banks and to 
Teck Corporation of Vancou- 
ver, which took over as man- 
ager earlier this year. Under 
the restructuring, Teck would 
have a shareholding of 
between 26 per cent and 33 per 
cent in Quintette. 

However, Charbonnages 
does not appear to have suffi- 
cient votes to block the 
restructuring proposal. 

The bank lending consor- 
tium is led by Bank of Mon- 
treal, Canadian Imperial Rank 
of Commerce, Chemical Bank, 
Fqji Bank and Bank of Tokyo. 


RUBBER PRODUCERS and 
consumers remained dead- 
locked yesterday over whether 
to begin immediate negotia- 
tions for a new pact, two years 
before the expiry of the second 
International Natural Rubber 
Agreement 

Producers, led by Malaysia, 
had pressed for an early start 
to the negotiation process, the 
issue that dominated a three- 
day meeting of the Interna- 
tional Natural Rubber Organi- 
sation . which ended yesterday. 

Consumer delegates, particu- 
larly the US, resisted the 
demand. Some said that they 
had no formal authority from 
their governments to begin the 
negotiations. 

The call for early negotia- 


tions was indicative of the 
scope of the changes that pro- 
ducers want in rewriting the 
agreement, as well as 
reflecting their opposition to 
allowing any extension of the 
existing accord. 

Producers argued that the 
present agreement was flawed 
and only succeeded in stabilis- 
ing prices at low levels. But 
consumers said they were sat- 
isfied with the operation of the 
pact 

“We are all in a hit of a fix,” 
said one delegate. “No negotia- 
tions are going to start today”, 
he added. 

Early indications from Mal- 
aysia showed that producers 
wanted a narrower price sup- 
port band than the present 


range of between 270 and 150 
Malaysian/Singapore cents a 
kilogram. 

The discord within Inro 
underlines the weakness in the 
market where, for nearly two 
years, prices have fluctuated 
around the agreement’s lower 
intervention or “may buy" 
level of 176 Malaysian/Singa- 
pore cents a kilogram. So for 
this week, Inro's indicator 
prices, which are drawn from 
four international markets, 
have moved between ITS and 
177 cents. 

Producers are also unhappy 
over the organisation’s buffer 
stock system and view the low 
level of support as inadequate, 
although it has a mandate to 
stock up to 550,000 tonnes. 


The buffer stock manager 
last entered the market three 
weeks before the council meet- 
ing. but 17 months after his 
previous purchases. 

Any revision of Inro's price 
support hand would have been 
due at the council meeting, but 
this was never raised. Adjust- 
ments, if any, are based on 
prices during the preceding six 
months; the last revision, 
which saw a 5 per cent reduc- 
tion, was made in July 1990. 

Delegates saw little prospect 
of the market bring lifted out 
of the doldrums in tiie next few 
months. Consumption has 
risen little, while the reduced 
production in Malaysia has 
been offset by increases in 
Thailand and Indonesia. 


Bigger coffee 
crop forecast 
in Colombia 


WORLD COMMODITIES PRICES 


MARKET REPORT 


COCOA - lOMfMPOX 


COPPER prices continued 
Tuesday's rally at the London 
Metal Exchange yesterday. 

Dealers attribute the rise, which 
took the cash position up £14 to 
£1,389.50 a tonne, to technical 
tightness and concern over fresh 
rioting in Zaire, although there 
was as yet no suggestion of 
copper production being disrupted. 
Other fundamental factors 
supporting the market were the 
threatened strike at Poland's four 
copper mines from November 4 
and hesitancy ahead of today's 
resumption of labour talks at 
Canada's Highland Valley, the 
dealers said. In contrast 
aluminium prices fell back after 
Tuesday's rise following overnight 

London Markets 


denials of impending production 
cuts by Alcoa and Am ax, big North 
American producers. Rumours 
of possible cuts had driven the 
market higher in late trading on 
Tuesday but yesterday the cash 
position dosed $13 down at 
$1,186.50 a tonne and the three 
months price lost a similar amount 
at $1,215.50 a tonne. At the London 
bullion market the gold price 
surrendered more of Monday's 
sharp rise, adding $1.05 to 
Tuesday's $1.40 fall, closing at 
$361.95 a troy ounce. “We've not 
broken out of the range. Just 
moved to the bottom end of it,” 
one dealer commented. 
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Gta»e Pravtous Hlgh/Low 

Dec 5961 IB-74 19.75 


dec 1961 19i74 19.75 

Jan i960 1964 1961 

Mar 20.18 2067 2067 

May 20-45 2068 2068 

Jui 2068 20-83 ' 2060 

Aug 2065 2064 2090 

Sep 2160 2167 0 

Oct 2162 2167 0 

Dec ‘ 2160 21-40 2165 


New York 


Dutnl 

Brent Blend (doted) 
Brent Blend (Dae) 
W.T.I. (f pm esQ 


S1B.80-8.68x -676 
83260-260 -65 
52260-2.10 -65 
823.30-3.4Qz -65 


109.20 20060 

19460 196.00 

19460 19560 

19860 

19960 19960 


18960 18760 
19860 19260 
19460 193-60 
19960 197.80 
18960 198.80 


POTATOES - tendon POX 


Close Previo us Ugh/Low 
Apr 130.1 130,5 1316 1286 

Turnover 183 (212) lots ol 20 tonnes. 


(Prices supplied by N.M.Aotftachfld) 

Gold (fine az) S price E equivalent 


COHFB “C" 3 7.600*03; cents/lbs 


SOLD 100 tray ou Mroy ox. 


Previous Mqh/Low 


0(1 products 

(NWE prompt delivery per tonne OF] + 


Premium Gasoline 
Gas Oil 
Heavy fuel Oil 
Naphtha 


S2 40-342 +2 

$99tL99> -3 

585-86 -6 

521 5-2 IB -3 


Dec 2846 288.0 2886 2846 

Mar 5816 3B56 2660 2016 

May 281.4 284.7 2B33 201-4 

Aug 2816 2856 2S36 2816 


BOVAMEAL - London FOX 

Close Previous Hlgh/Low 


Close 36265-36266 

Opening 383.00-363.40 

Morning Ax 382.90 212.633 

Afternoon fix 38260 212685 

□ay's high 38360-363.80 

Day's low 361-6M61J0 


Loco urn Mean fioW Lending Rates (Vs ; 


13360 132.00 


Petroleum Argus EsOnuOn 


Turnover Raw 203 (SS4) lota Of 90 tonnes. 

White 851 (1828) 

Parts- White (FFr per tonne): Dec 1675.06. Mar 
1887.15 [latest). 


Turnover 5 (100) tots of 20 tonnes. 


1 month 

2 mattes 

3 mantes 


6 months 
12 mantes 



Close 

Previous 

High/Low 

Oct 

3«L3 

363.9 

3625 

Nov 

MZ.7 

384.4 

0 

Dec 

364.3 

368.0 

385.0 

Feb 

357.1 

368.9 

387.9 

Apr 

389-8 

371.7 

370.7 

Jun 

372.fi 

374.5 

373 jO 

Aug 

375JS 

377.4 

0 

Oct 

378.3 

380.3 

0 

Dec 

391.4 

383.4 

381.7 



Ckne 

Previous 

Mgh/Vjoiv 


Dm 

82.45 

83.60 

83-00 

89 iW 

Mar 

86-35 

87 AS 

87*0 

88.10 

May 

88.80 

90.35 

89.75 

9SJ0 

Jul 

91-40 

83JK 

82*0 

91J0 

sep 

90-80 

SIS 

94 JO 

93J0 

Dec 

97.50 

98.76 

88.00 

07 JO 

Mar 

101.75 

102AS 

0 

0 


SOTABEAH MEAL TOO tons; Wton 

Close Pravtous . Hlgh/Low ~ 
Dec 1808 181.4 1826 - •* 

Jan T7M W0.1 ; 1816. 

Mar 178.1 1787 : .* .T786 . : 

May . 1786' 1776 . il7W- -: 

JU 176.7 1776 1786 ' 

Aug 178J 1776 1786V . 

Sap 1786 1776 .08 6 

0« 1806 189-5/ _ - 1886 - . . 

me , W 1 'itofr-- ms X'- 

MAta5jOTOtain)n:co«a/56tob«hei’~ 


SUGAR WOULD T1’ 112,000 lbs; carEsflbs 


Clow Previous tfigfaOdw, '. 


mEMHT- London POX 


SlO/lndex point 


US cts equhf 


Gold (per tray S38165 

Silver (per troy or)* 4106c 
Platinum (per tray ttt) *38566 

Palladi um (per tray «) 588-00 

Copper (US Producer) 110.05c 

Lead (US Producer) 376c 
Tin (Kuala Lumpur market) 1463r 
Tin (Mew York) 2576c 

ZJnc (US Prime Western) 826c 


Latest Previous Hrflh/Low 


Came [live weighyt I0469p +060* 

Sheep (dead weight^ nil Bp +S3r 

Pigs give welghQt 7462p +068* 


Dm 

22.07 

22.42 

2255 2202 

Jon 

21 M 

2212 

2223 21 JO 

Feb 

21J1 

21J7 

21 JO 21^5 

Mar 

21.40 

21.46 

21.65 21-36 

Apr 

21J0 

21.12 

21 JO 21.10 

May 

2030 

2032 

20J4 20J5 

Jgn 20J8 

IPE IndW 2243 22J8 

Turnover 22000 (21435) 

20J5 20JO 



Cloee 

Previous 

nph/Low 

Oct 

1658 

1661 

1070 1868 

Nov 

1692 

1088 

1700 1690 

Dec 

1893 

1676 

1700 1800 

Jan 

1712 

1710 

1720 1711 

Apr 

1717 

1704 

1720 1717 

Oct 

1580 

1580 

1570 

an 

1644 

1643 


Turnover 227 (681) 


Spot 
3 months 
8 months 


12 months 287.40 


SOLO COM3 

(Prices supplied by Engelhard Metals) 
S price £ equh 


PLATINUM 50 tray tra SAray u. 


Close 

Closa 

Previous 

Hlgh/Low 

Mar 

8.70 

Oct 364J 

Jen 387.4 

Apr 370.9 
Jul 374 5 

Oct 381 J 

368.4 

371.4 
374J 

378.3 

385.3 

368J 367J 

37CL5 360J 

3725 371.6 

0 0 

0 D 

May 

Jul 

Oct 

Mar 

8JS 

8.81 

BJO 

8J0 


Dec 252/8. 254/2. .255*' . v . 2fiZ* 

Mar 282* 284/0.;, - 266ttr 5 SB®* 

May 209/8. 270/6 272* BBBf* 

M 274/4 Z7S® • , 3W- - ®U0 

Sep 282/2 ‘ 282/2 . 285*. ' SttM 

Dec 288* 288/2 280*. . 25748 


S8.VER 5600 tray OS ce n ta/ t roy os. 


WHEAT 66Wbuntek«tonto*0»»Mhet 
Ctosa Prevtou& HJgWlmr 


6 price g equivalent 

Krugerrand 3626508365 *1265-212.75 

Maple leaf 3736537465 21 &. 75-21865 

New Sovereign 8&2S8965 51 .7562.75 


ORAM8 - Londoo TOX 


OASOB. - urn 


Wheal Cloao 


TRACED OFTTOM 


London daily sugar (raw) 5239.4] 
London daily sugar (white) 52906) 
Tele and Lyte export price (2496 


Barley (English toed) EII76 

Maize (US Ha 3 yellow) 61406 

Wheel (US Dark N orthern) C1Q16 

Rubber (Nov)* &*60p 

Rubber (DeejV SiOOp 

Hufaoer ( KL BSS No 1 Nov) 22a.0m 

Coconut OU (PtilHpptnaiOS S5576y 

Palm OH (MalaysfanjS SWJSu 

Copra (PhHfpptoeaJS W 

Sey aoean* (US) ^ +** 

Cation 'A' Mdex 87.45c 

wootups Super ) 367p 

Eetonno unless others 

e-can w nt>. r-rlnggll/kg- $-Nev/>ton i-Sep/Pec 
IX/Dec z-Sep/Oa y^tocAton^Oee 
Meal Commission avmraca fafcatocfc 
change tram a ween ego. WbBrajoa piiyMem 
marital. §CIF Rotterdam, + Bt/ntoit market 
cMso. m-Melaysien cents/hg. 



Close 

Pravtous 

hagh/Low 

Nov 

218.75 

221 JO 

223J5 21&25 

Dec 

219J0 

222.75 

224J5 219J0 

Jon 

21500 

21 9 JO 

220 JO 21500 

Feb 

208.00 

211 JO 

212.00 20500 

Mur 

2O0L50 

20200 

20225 199.00 

Apr 

101 JO 

194.00 

19500 191 JO 


Nov iiaoo 

Jan 12260 

Mar 1256S 

May I2&OS 

BeHey dcee 


AhanMun (99.7%) Calls 


118J0 11925 
12225 122.00 

Strike price 

S tonne Dec 

Mar 

Dm 

Mar 

125.16 12&00 

1100 

109 

143 

5 

14 

128.10 

1200 

as 

76 

34 

44 

Jfigh/Lcw 

1300 

8 

34 

102 

go 



Close 

Previous 

Hlgh/Low 


Oct 

4089 

413J 

0 

0 

Nov 

4087 

414.4 

a 

a 

Dae 

«11J 

4182 

4180 

4180 

Jan 

413J 

4182 

0 

0 

Usr 

418.0 

422.7 

421.0 

417.0 

May 

4384 

427.1 

4280 

421 J 

Jul 

4285 

4312 

429 0 

4QSJ 

Sep 

431.0 

435-7 

0 

0 

Dec 

43TJS 

442,6 

440J 

4380 

Jan 

4405 

4483 

0 

0 


cottoh spoon certMte 
Previous 


Dec 82.86 
Met 8468 
May 8368 
M 68.72 
Oct 65.70 
Deo 85.70 
Mar Afiin 


Pmvlous Htgh/Uow 
6362 fa at) 

6S-15 8864 

6560 8660 

6683 87.10 

85.75 65.70 

86.71 Mat) 

8867 0 


Dec 

WWW 

300*- 

•-- •388* • 

Mar 

■364/2- 

301* ■ 

... 366/A - 

May 

348* 


•,-'382* ' 

Jul 

330/2 - 

333*' 

384fl 

Sep 

334* 

; 33B« 

341*' 

DOC 

.344*.; 

3SM0' 

34SW ' 


lire 


flight 
rnv to 


•*1110 


COLOMBIA’S coffee 
production in the 1991-32 (Octo- 
ber-September) coffee year is 
estimated to be about 15.6m 
bags of 60 kg each, according 
to Mx Jorge Cardenas, manager 
of the National Coffee Growers 
Federation; reports Reuter 
from Bogota. 

Mr Cardenas gave the figure 
yesterday in testimony to Col- 
ombia's Congress on the coffee 
outlook. He said production in 
2990-92 was 24.39m bags. He 
estimated, that in l991-98, Cot 
ombfe would export l2£m bags 
of coffee, up from l2J2m bags in 
199051, with Lfm bags being 
used in -domestic consumption 
and L4m bags being added /to 
stocks. 
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lme cattle 40,600 lbs; owa/ife 


HWH GRADE COPPER 25600 ter. centsAbS 


ORAWQCjmcg 

CkMd 


15,000 R»; eanto/ fta 
Previous Hfgh/Low 


Turnover 22950 (12769) lots of 100 tomes 


Nbv 113.70 

Jan 11760 

Mar 12068 


1W60 113.70 
117.76 117.85 
120.15 


Copper (Grade A) 


Turnover Wheat 225 (541), Barley 144 (27). 
Tumow lata of 100 tonnes. 


135 127 9 45 

63 74 38 BB 

21 38 94 131 


Prices in Australia and South Africa have 
soared at Mies tWa week. Thara were signa 
ol small Improvement* last week, and a lair 
amount ol covering busmen dkf come ou 
as buyers sensed that Oto mariat might be 
due for a rise; although nothing on tea aeale 
of daffy rises In Auatrane tela weak w** 
thought possible, by traocra or experts. The 
mariml Indicator In Australia reached 638 
cants yesterday, which comperes with 441 
cents a weak before. With million balsa 
sail hi the Australian stockpile tee staatton 
is very disturbing, and Were Is anxiety now 
about tee damage «ieh price volatility may 
do to WooTa long-term future. 


PIM - Laadam FOX (Caah Sotaenuml) pftg 
Cloee Previous Mgh/Low 


976 966 
90.0 986 


Ceflee 

Jan 

Mar 

Jan 

Mar 

900 

83 

74 

5 

7 

SSO 

29 

39 

20 

22 

GOO 

10 

IB 

52 

52 



Close 

Previous 

Kgfc/Low 


Oct 

10880 

10820 

10890 

106-60 

Nov 

10805 

105.65 

10820 

10SJ6 

Dec 

105-35 

104 JO 

10830 

10810 

Jan 

104.25 

103 JO 

10420 

104.10 

Rib 

103-55 

10830 

0 

0 

Mar 

10800 

10870 

10320 

102.85 

Apr 

*2.45 

10820 

0 

0 

May 

101-93 

101.70 

102-30 

102.10 

Jun 

101.80 

101JS5 

0 

0 

Jul 

101.05 

mao 

0 

0 


Nov 184.15 
J«n 18365 


MAr 163.70 
May 162.95 


Jut 181.95 
S«p 10145 


Nov tSilfl 
Jan 152.10 


WS*0 18660 
185.00 16540 

16865 16660 

16660 18365 

16460 1626S 

18SL50 0 

15025 0 

15825 0 

15825 0 


> C*oee Pravtoua- HWHtow^ 

o* TiA nor . / 

Deo . 7467 *842 - ItM S 
Feb 7547 7560 . J 

Apr - 7885 7687 •; * * 

J«* 73.40 7256 

a» 8 njw roar - 

Qot , ruw .7160--- ::,713(L 

tWEHoaaanaqoibrceotettE . r P 
~ • - <*»» Pravfatt. -ffoW^J 

5 4266 . 4266 1 4^68, ^ 

Doe ..-42J®- .. 487S-'»- , v4ai6fr-‘--^ 

Feb 4220- 42.12 • 4240.. - 




■ ^ i 

• * 4 ’ii. 




7- , 






Dee Mar Dm Mar 


Turnoveni2 (S) lots of 3250 kg 


«1 91 13 23 

Z7 75 24 32 

17 81 39 43 


CRUDE OIL (UgM) 42,000 US galls S/bwret 


Apr -4675 : 4CL77 . J 4U*vV ; C^®' - - 

Jun 45.78 .4UR ' <■•<• -.4E9S- 


Close Prev. 


Low Vot 


Doe Jan dm Jan 


135.1 1 1 3563 
138.00 


« 92 34 58 
30 43 52 fil 
11 27 



Latest 

Pravtous 

Hlgh/Low 


Dec 

2326 

2325 

2254 

2232 

Jwi 

23.17 

2244 

23-33 

2812 

Fab 

2283 

2217 

2200 

22.87 

Mar 

2283 

22J8 

2277 

2203 

Apr 

2224 

w« 

2245 

2232 

May 

22>0 

22-39 

39 at) 

2210 

Jul 

21.70 

21 JO 

21.78 

21.70 


REUTERS (Base: September 18 1991 - toof" 

061 33 0*422 tenteanowmio 

18514 18894 wqj 17*0*1, 

DOW tones (Base; Dec. 31 TB74 ■ fop) 7 7 
Oct 22 Oct 21 iHWimytot 


Jun , ' «E75^ .4SJS - ’'/£& r 'r-»:4 

■ M . -45JS ; . *4 «#*:• ' 4868-r ^4 

4*45 . 4465 . 4M0: y* 

Oct ... 41,16. 4tar: V. 

PORK MteUEB. *0600 AWT cemarifr: ■ 
Gtode 


- 


jSppt 11467 1R27 117 At 127.0 

16460 12398 124TO ' m« 


.Fab- - 4240 • r adMEpTi 

May- . • 4367 - ~ *S^^' *44tE£iA 
• 4S r- 4365.; ; 44.1* ':i“ 

-Aug, VA162: . . *16B . •• -‘ agefcti 
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Share price rally fails to take hold 


FINANCIAL TIMES STOCK INDICES 


on os 


tow Oar 

Ko»4 Ho* tb 


By Teriy .ByhknsL. UK Stock Market Editor 

THE SLEDS fa OK share prices 
was stemmed yesterday but 
cautious baying from traders 
wanting jstock ahead of the 
close of the current equity 
account ; tomorrow proved 
insufficient to sustain a rally. 

An unconvincing opening to 
the now session an Wall Street 
left London to dose -with little 
overall change -'from the previ- 
ous day. 

Bearish vfews on the impli- 
cations of the September trade 

figures flTVV” 11 * 1 *** on Tuesday 
cast fresh. gloom ova: the out- 
look far the UK economy. Cor- 
porate news Was uninspiring 
and interest on the bid front 
was restricted to the oil sector, 
where developments affecting 
both Lasmo and Ultramar were 
predicted. - - 

Trading volumes remained 
low, wtththe Seaq total of 
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«7^m, compared with «8.lm 
on Tuesday, believed to 
include a substantial propor- 
tion of infra dealer business. In 
addition to the impending close 
to the equity account, traders 
had to cope with the expiry 
yesterday of October contracts 
in traded options. 

Equities opened loner 
beneath the shadow of another 
setback on Wall Street over- 
night. Share prices quickly 
steadied, however, as dealers 


dosed bear positions by pur- 
chasing stock needed to meet 
selling transactions agreed ear- 
lier in the week. At best, the 
FT-SE Index was seven points 
ahead but the impetus soon 
faded in the continued absence 
of genuine investment support. 
The early gain on the Footsie 
disappeared, and the market 
remained almost motionless 
for a time. 

For most of the day, the 
Footsie traded very narrowly 
around Its overnight quotation. 
With tbe new session in New 
York showing only a minor 
gain on the Dow In London 
hours, the FT-SE Index closed 
at 2,561.1, with a net gain on 
the day of 1.6. 

With little likelihood or any 
positive developments to lift 
uncertainty on both political 
and economic fronts before the 


end of the week, the profes- 
sional trading houses, which 
had the market to themselves 
on Monday and Tuesday, 
decided to close positions for 
the current trading account in 
equities and hope for better 
prospects next week. 

“A time for patience “ sum- 
marised Barclays de Zoete 
Wedd’s view on the near term 
outlook for the UK stock mar- 
ket, and the phrase could also 
stand as the collective view of 
the London-based securities 
houses. 

Stock Exchange statistics 
confirm that retail, or cus- 
tomer, business in equities has 
been modest this week. Tues- 
day's retail total was only 
£784m, well short of the levels 
regarded as satisfactory for a 
profitable market and in line 
with recent averages. 


An uneven performance 
from the pound had little effect 
on the international blue chips, 
where 101 continued to drift as 
the market abandoned hopes 
that the Hanson camp will take 
action on the back ofits 23 per 
cent stake In the IC1 equity. 
Leading oil stocks remained 
uneasy in the face of Wall 
Street’s slide towards Dow 
3,000 again but saw little sell- 
ing pressure. 

With hopes for an early cut 
in domestic base rates now rel- 
egated to tbe back of the mar- 
ket's consciousness, store and 
consumer Issues remained 
Inactive. Tbe exception was 
the brewery sector, where 
AUlod-Lyons extended the gain 

which has greeted the agree- 
ment to merge its domestic 
brewing interests with Carls- 
berg. the Danish group. 
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S3 

Oa 

2S 

oa 

21 

Oa 

VI 

OCX 

17 

Vsar 

Ago 
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Httgh Law 

Stacs CarapBsdoa 

High t jcm 

QO¥WlHlNUII 5fCi 

86.38 

0022. 

8828 

B848 

88£6 

80.06 

87.34 

(1879) 

82.17 

pn) 

127.4 48.M 

(8/1/35) (3/1/75) 

Fuad birtml 

8830 

9CL27 

88.38 

88. £9 

0859 

88.7b 

87.17 

(2710} 

sasa 

(2/1) 

105.4 sasa 
(28/11/47) (3/V75) 

Ordtoary SbAraU 

18681 

1963.4 

197M 

1995.5 

1388.8 

1817.5 

2108.3 
(2 191 

1606A 

(18/1) 

21083 40.4 

(2/9/91) (26/0/40) 

QaU mom 

1760 

174 8 

1702 

185.0 

1643 

172.7 

222.8 

(11/7] 

127.0 

[zm 

734.7 43.5 

(15/2/83) (28/10/71) 

FT-SE 100 StHra 

2S61.1 

2SS8.S 

£575.7 

2601.1 

£588 7 

2088.7 

2679.8 

(Ml 

20548 

(18/1) 

2679.0 988.9 

(2/9/91) (23/7/84) 

FT-SE £an&Kk 200 

1157.63 

USS.88 

7758.75 

7 165. to 

1161.08 

- 

1109.60 

(3W 

908.82 

(16/1) 

1)98.90 838,82 

(3/9/91) (16/1/91) 

•On). Div. YMId 

4 71 

472 

4.70 

466 

4.71 

532 

bB IDO ftfll too liniWb Ffcrt h. wa Mwy 

•Earning v Id 

7.46 

7.46 

744 

7.37 

7.42 

12.34 

1,7*35. OH max 1S7W5& Bata 1000 FT-SE l003VT2ffl3 

•PIE Rotio(N«t)|<rl 

1875 

16.70 

10.80 

13.95 

1603 

0.82 

A FTSE Eueback 200 3SnOJW * Hi 1U9 


SEAQ Boigns 4 43pm 22,383 22,373 23.651 23.M9 24.812 16,7TB 

Equity Tufnavar(Oiip • 784 05 698.16 970.94 961.21 576.05 

Equity Bvoxlnsr - 22.121 23,228 23.315 23,705 15.637 

Snara* Traded (ml)t 389 .a 34631 411.6 546.9 272.4 

OtHh u y Maw fcidu, Hearty chan gs t Day s High I97i3 Day 's Low 1962-9 


Open 

1863.1 


Sam 

1867a 


lOunj 

1867.91 


11 am 
1970.8 


12 pm 

19683 


1 pm 
1868.4 


2pm 

1967.8 


3 pm 
19682 


FT-SE 100. (lowly dungs* 


Day’s High 25665 

Day's Low 

Open 


9 am 


10 am 


11 am 


12 pm 


1 pm 


2 pm 


3 pm 


2557.5 


2582.5 


25622 


25658 


2502.4 


25818 


2581 -Q 


25623 



4 pm 


GILT EDGED ACTIVITY 

Indices* Oct 22 Oct 21 

Gilt Edged 
Bargains 


63. 2 75.3 


4pm 

2561.1 


FT4E Eurelnek 300, Hourly duuiflaa Day's High 1 169.70 

Day's Low 716037 

Open 


11 am 


12 pm 1 

I pm 


2pm 


3 pm 


4 pm 

115927 


1159.44 


1158.11 l 

1157.78 


1157 78 


1158-96 


1157.75 


5- Day avaraQg 73-0 75-7 

*SE Activity 1974. 
t Excluding intra-market 
business & Overseas turnover. 

London report and 
latest Share Index: 

Tel. 0898 123001 


Spotlight 
turns to 
Lasmo 


SUGGESTIONS that Lasmo, 
currently bidding for Ultramar, 
could yet itself emerge as a 
beneficiary of the current wave 
of corporate activity in the oil 
sector drove the shares further 
ahead yesterday. They closed a 
further 14 higher at 336p with 
turnover expanding to an 
above average 3m shares. 

Specialists said Lasmo 
shares were responding to 
increasing hints that it will 
either attract a takeover bid 
itself with British Gas and 
many other international pred- 
ators said to be Interested - or 
that It could gain control of 
Ultramar at a knock-down 
price. “It is not inconceivable 
that Lasmo may win Ultramar 
by upping its bid to 350p and 
that would be a real steal, “ 
said one analyst, although be 
did not rule out the possibility 
of counter-bids for Ultramar. 

There were more rumours 
that a consortium bid for 
either Lasmo or Ultramar Is 
being lined up. Elf Aquitaine 
was suggested as a potential 
participant, as were SHV, 
the privately owned Dutch 
group, and Atlantic Richfield, 
of the US. 

Ultramar slimed 6 more to 
34 lp on &5m shares traded, as 
the October 280 calls expired in 
the traded options market 
Heavy activity in the October 
280s was believed to have 
accelerated Lasmo's move 
against Ultramar. 

A.B. Foods hit 

A bear raid triggered by false 
rumours of an imminent prof- 
its warning - later officially 
denied - prompted a steep 
early decline In Associated 
British Foods. 

The stock dropped to 454p at 
one point before rallying 
strongly to dose a net 7 off at 
467p. Turnover was well above 
average at 828,000 shares. 

Unfounded market tales 
suggested that AJB. Foods had 
been badly affected by a bread 
price war, especially in north- 
ern England but also elsewhere 
in the UK. 

The official denial was fol- 
lowed by some determined 
buying, which lifted the 
A.B. Foods share price. Food 
sector specialists said 
AJ3. Foods “was easy meat for 
the bears", with the company 
officially in Its "dose season", 
that is, unable to disdose trad- 
ing information in the period 
before and after the company 


announces its figures. 
A.B. Foods' preliminary figures 
are scheduled for next month. 

The bread price war stories 
hit other food manufacturers 
heavily involved in the bread 
and milling industry. Dalgety 
slid 8 to 373p on 486,000 shares, 
while RHM fall to 2-l9p before 
dosing a net 4 off at 252p on 
2m. Northern Foods, newly 
installed in the FT-SE 100 
index, retreated 6 to 563p. 

Greycoat upset 

The fall in the shares of 
Greycoat, the property com- 
pany, accelerated yesterday 
amid fears that the group had 
pulled out of plans to refinance 
two London properties. 

Greycoat has a complicated 
ret of financing in place and. 
as Mr Marc GUbard at County 
NatWest explained, while this 
matters little fn a bull market, 
it is a source of uncertainty 
now. The market was probably 
unwilling to countenance a 
refinancing in what it sees as 
a high risk sector, even at sig- 
nificantly lower interest rates, 
he said. The company has said 
it Intends to refinance two cen- 
tral London developments, Vic- 
toria Plaza and Embankment 
Place. 

After the market closed, the 
company confirmed it had pul- 
led out of the refinancing of 
Victoria Plaza but intended to 
continue with Embankment 
Place. 

For marketmakers, Grey- 
coat's financing structure is a 
source of uncertainty. They 
fear that the company might 
be dose to breaching cove- 
nants on its debt and the sharp 
fall in the share price , in the . 
last three weeks has only 
added to the concerns. 

The stock fan 16 to 139p, the 
14th day of weakness in a row. 
Greycoat was at 211p on Octo- 
ber 3. Turnover yesterday was 
unusually high at 2Jm. Trad- 
ers spoke of one large broker- 
age having bought stock yes- 
terday and then been unable to 
find a purchaser for the block 

Smiths Industries, which 
reported foil-year figures at the 
top end of market expectations, 


experienced a rocky ride. Hav- 
ing risen 4 to 270p early in the 
session, the shares eased to 
close a net penny off at 266p on 
turnover of 4.8m as analysts 
cut profits forecasts for the fol- 
lowing year because of the 
impending weakness in the 
aerospace division. 

Lucas Industries dosed 3 up 
at I40p. with the last few min- 
utes of the session reported 
to have been particularly busy. 
Trading was said to have been 
helped by a positive presenta- 
tion at Strauss Turnbull. The 
day also included presenta- 
tions from BBA. unchanged at 
I44p, and APV, I 'A better at 

127p. 

The warning tetter written 
by Professor Stephen Little- 
child, Director General of Elec- 
tricity Supply, to seven of the 
regional electricity company 
chairmen, had an unsettling 
effect on the regional electric- 
ity stocks and also caused rip- 
ples throughout other utilities. 
Professor Uttlechild named 
Eastern, Manweb. Norweb, 
Northern, Southern, South 
Western and Yorkshire as 
likely to overcharge their cus- 
tomers and asked them to rec- 
tify the position before end- 
March 1992. 

Northern was the worst 
affected by the news, falling to 
257p before closing a net 7 
down at 2S9p. The Electricity 
Package lost 63 to £2660. 

Anglo Scandinavian Invest- 
ment Trust raced up to 101p, 
prior to closing 4 higher at 95p, 
after the bid from a group of 
institutional shareholders . The 
group said It will match ASTTs 
formula asset value price of 
102 p a share. 

Further consideration of tbe 
brewing joint venture between 
Allled-Lyons and Car Is berg, 
announced on Tuesday, helped 
Allied shares and held back 
those of some of its competi- 
tors. Allied improved 6 to 6l3p. 
Scottish & Newcastle declined 
3 to 401p. 

Stores shares had a good 
day. Marketmakers spoke of 
hints from retailers that trad- 
ing bad picked up in tbe last 
two or three weeks. Sears 
improved 4 to 102p and Maries 
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and Spencer climbed 5 to 282p. 
The latter reveals Interim 
results next week. 

Boots continued to improve 
in anticipation of tbe approval 
in the US of its heart drug 
Manoplax. The shares firmed 4 
to 437p. their highest level for 
more than a month. 

One exception was Dixons, 
which continued to lose 
ground in the wake of a down- 
grading, said to have been 
from Cazenove. on Wednesday. 
The shares lost 3 at Z44p, hav- 
ing touched 242p. 

Women's clothing manufac- 
turer House of Lerose slipped 4 
to I29p after the company 
announced interim profits 
slightly higher at £424,000. The 
accompanying statement 
warned that “present trading 
conditions have further 
declined". 

Robert H. Lowe, another 
clothing manufacturer, 
announced a rights issue to 
raise £3. 4m and a share capital 
reorganisation. The share price 
dropped 3 to I3p. 

Food retailers were among 
the market’s weakest perform- 
ers for much of the session, 
responding, dealers said, to 
stories that one of the most 
Influential US investment 
banks, Goldman Sachs, had cut 
Its profits estimates for 
all the leading supermarket 
groups and most notably for 
Tesco. 

Goldman Sachs said its food 
retailing specialist had reduced 
estimates for the sector “across 
the board", but that the reduc- 
tions had taken place “last 
week" and “were not that dra- 
matic anyway”. 

Tesco bore the brunt of the 
selling, said to have been a 
belated reaction to the Gold- 


APPOINTMENTS 


Chief for 
HSBC asset 
management 
operations 

HSBC HOLDINGS, the new 
UK based holding company 
for Hongkong and Shanghai 
Banking and its subsidiaries, 
announced the appointment 
of Mr LC. (Tim) Ferguson as 
chief executive of the group’s 
asset management operations. 
He wfll be based in London 
and take up his appointment 
later in the year. 

The operations consist of 
Marinvest, in the US, James 
Cape! Asset Management 
Group, in the UK and Europe, 
and the Wardley Investment 
Services companies ln the Asia 
Pacific region. 

Mr Ferguson has spent much 
of his career at County 
NatWest Securities, where he 
betaine chief executive in 1989. 

His extensive experience of 
global securities markets 
includes several years in 
Tokyo. He was managing 
director of County NatWest 
Securities Japan and was 
instrumental in securing full 
membership of the Tokyo 
Stock Exchange, one of the 
first hank-owned foreign 
brakere to achieve such status. 

■ Hr Bob Newman has been 
named managing director of 
MINET CONSULTANCY 
SERVICES, the financial 
services arm of the Minet 
Group in the UK- 


Mr Newman, 57, has been 
employed fa fln anriaT services 
ln the City of London for many 
years. He was with Bain 
Clarkson as managing director 
and, subsequently, with 
Paribas's financial services 
division in Quitter Goodison. 



in Manchester, employs more 
than 100 scientists and 
technicians, ensuring the 
quality of both food and 
non-food products for the 
Co-op. 

Prof Richmond is currently 
Director of the Institute of 
Food Research, and a professor 
at the University of East 
Anglia. He spent eight years 
from 1973 as research manager 

and programme co-ordinator 
at Unilever Research. 


■ At HALIFAX BUILDING 
SOCIETY, Mr John Lockhart 
Wood (pictured) has become 
a vice-chairman. He succeeds 
Mr Ronald Walter Archer, a 
vice-chairman since 1985. 

Mr Wood was on Halifax's 
London board from 1984 to 
1986, and since 1986 has been 
a main board member. 

■ Professor Peter Richmond 
fa to join the COOPERATIVE 
WHOLESALE SOCIETY as 



ofits technical group. He will 
work alongside Mr Gordon 
Amery, the present general 
manager, before taking over 
when Mr Amery retires 
towards the end of 1992. 

CWS Technical Group, based 


■ SMITH & NEPHEW, the 
international healthcare, 
medical and consumer 
products group, has appointed 
Dr Nancy Lane (pictured) as 
a non-executive director. 

She is an Official Fellow at 
Girton College, Cambridge, 
where she Is a lecturer 
and the tutor for scientific 
research students as well 
as for clinical veterinary 
and medical students. 

With over ISO papers in the 
fields of cellular and 
neuro-biology. Dr Lane is an 


international authority on the 
ways in which the cells of 

organisms interact with one 
another and with their 
environment She has recently 
been appointed by Prime 
Minister John Major to his 
six-member Citizen's Charter 
Advisory Panel, where she has 
been given special responsib- 
ility for educational matters. 

■ Mr Harry Bollon has joined 
MATHESON BANK, part of 
Jardine Matheson Holdings 
Ltd, as a manager with 
responsibility for the 
development of private 
banking business. He mas a 
Bankers Trust vice-president 

■ Ina move to further develop 
its export operations. ERF has 
made Mr Charles Waggott 
director of export sates. He 
formerly served as export sales 
manager for the Far East at 
Edbro, and was bared in the 
Netherlands before returning 
to the UK in 1987. 

■ At LAURENTIAN 
FINANCIAL GROUP, Mr 
Michael Tallett- Williams is 
taking on the role of finance 
director, Lauren dan Ufa. 
Formerly the company’s 
flimnriai accountant, he joined 
Laurentlan four years ago after 
spending 11 years working for 
Abbey life. 

■ Sussex based engineering 
company GEA SPIRO-GILI5. 
a subsidiary of GEA AG, of 
west Germany, has appointed 
Mr R. Hewitt as sales director 
due to the pending retirement 
of Mr AJL Smith at the end 
of this year. 


man Sachs shift in forecasts, 
with tbe shares closing 6 off at 
242p, after 239p; turnover was a 
hefty 6 -3m. Asda edged up to 
4 QVjp on 82m with the new 
nil-paid marginally ahead at 
Slip on 13m. Argyll managed a 
minor gain at 273p on 3.1m and 
J. Salnsbury was little changed 
at 354p on 1.4m. 

Shares to media buyer Aegis 
staged an improvement for the 
first time in three weeks as the 
company held a presentation 
on Us Spanish Joint venture. 
Analysts heard that Aegis has 
15 per cent of tbe Spanish 
media buying market. The 
shares rose 6 to I89p, back to 
their level of October 15 but 
still 28p below the October 2 
closing price. 

Some 3 per cent of the equity 
in Community Hospitals 
Group changed hands yester- 
day, with UBS Phillips 
& Drew's Small to Medium 
Companies team matching a 
buyer with the seller of Lm 
shares. The same team placed 
a 1-5 per cent stake in Plysu in 
the previous session. 

Molynx Holdings, the secu- 
rity and building energy man- 
agement group, shaded to 103p 
after disclosing a £S5m rights 
issue, deeply discounted at 88p, 
in connection with two over- 
seas acquisitions. 

MARKET REPORTERS: 

Daniel Groan, 

Joel Klbazo, Stove Thompson. 

■ Other market statistics. Includ- 
ing the FT-Actuarlea Share Indi- 
ces and London Traded Options. 
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EQUITY FUTURES AND OPTIONS TRADING 


YESTERDAYS closing of the 
October series options boosted 
turnover on the traded options 
market from recent meagre 
levels. 

The session top four stock 
trading options all bad Octo- 
ber contracts which expired 
yesterday. British Steel was 
the busiest option with the 
day’s total of 2462 lots dealt 
Next to the October expiry 
options, the January 120 puts 
were reported to have been 


particularly busy. 

Trafalgar House was the sec- 
ond busiest trade with some 
2313 lots. Boots at number 
three in the day’s league table 
traded a total of 1910 con- 
tracts. It was followed by Asda 
with 1435 lots. 

The day's total turnover 
reached 34887 well ahead of 
Tuesday’s total, with 20982 
gfllln and 3905 puts. 

The LIFFE market had what 
one trader called “one of the 


quietest days this year*. Deal- 
ers talked of a fairly strong 
opening but a quiet day on 
Wall Street and continuing 
worries over the UK’s political 
future Vn the wake of recent 
opinion polls, eroded the early 

pIlBL 

The premium on the Decem- 
ber Footsie future contract 
ended around 3 points above 
its estimated fair value of 
around 35 with turnover 
reaching only 2925 contracts. 
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NOTICE OF INTEREST RATE 


(Ta t6e holdets of) 

BanMawrlea CsrporatioD Roattog Bata 
SubsnflaatBd Capital Botes 
Boa October 1999 CUStP B6695S BG I 

Pii7StranJ to the provisions of the Notes Issued under 
the Indenture ot Ban Mm erica Cor-poratkm dated as of June 
15, 1984 as amended by the Second Supplemental Inden- 
ture dated as ri September 30, 1 987, the rate for the period 
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1992 is U.S. SI ,729.09 tor each SI 00,000 principal amount 
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IBauifectams Hanover 
Trust Company 
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October 22, 1991 
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FukOddfiJ Tkxdcl 
A lexandra Bmkfings, 

O mul Street. 

Msadner M2 SHT 
Tet 061 S34 938I 
Fm 061 832 92*8 
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111] a HVE5C0 HIM.. ..a 
CU4bt72b Da-facCv 95-2000. 3 

1W 13} odlaFundEL 

38! 187 sdaKla Equity Fd.. 
83b 3E Do. Warrant!.,. 

585 351 BLI01.TsLJ3r.EL.. 
89 51 (tram jHsUUa 10ft L 

3C 21 mestmeuCo.. j 

120 U vary & Stair 03p. -1 
44b «b IF Asia Select. ...... 

2b lb Dft Warrants. 

57b 5< IF brioonli Fd lnc_ 

"561 34! IF Pacific Wit CbIMp 

165 7t Bo. Wamnu. ti 

43DC 344! Do. Pref „...a 

335 2tH IFPfempptaeFdSL. 

Ill 26 fa. Warrants— 

8SS 34! Jakarta Find le... .. 
540 487 JipnOTCtac..-.. 

167 109 Do. Wanamj„ 

3L 221 Jam Want Fd—. 
US 64b too. Warranh. , 

us ilSBSK** 

Jli 5b 




<77 30aHtonBqU1Hfr-J 

104 jflDoWarraH! 

£48b OmedHavaiMwFd. 

ig 

157 ! Hat Hone Loan lipfl 

90 7 lo. 7bDC Cm Prri- v 

34 21 i wtonfwte fr. 
20! 153tottontaeSi 
5 21 %eaaaCoos. 

47 34 "aranOelOp 

102 39 brpanal 

336 18a 'mmlHPtiN.H 

-JSiSSBffilSi 1 

3ll 3a Do. SfljSrt Fl , 

23 9 (fltisto Trust lft-fl 
85 58 SLUMS' Pirn Cap - 0 
361 UI tootoJqaWmtFL. 

153 59b Do. Warrants. 

504 334 icrttttooPtglc-.. 
1312 64C 3am Fd. Red. Pri... 
na S»90MSESMQlto. 


69 - 

.... 

n +3 
21 

41 .. 

9! -i 

12 
111 
44. 

121 
*3 
£654, 

86S , 
13! -1 
Bt 
30 
173 420 
7 

332 
£28b 
241 4-3 
It .... 
35.... 

25! 

75™. 
596 45 
21 — 

258 

541 ..... 
162 ij ..._ 

87< 

294 ..- 

11* 

12] 42 

1066 

497 — 

Mo 

! .. . 

372b 

1321 45 
9tt ...... 

415 

44 

99 

4 ..... 

nib 4b 

£«W 

10-2 
£110 

35 m... 
85bfl™ 


105 
151 
85 
3U 
I 

22 
125 -3 
124 ..._. 
574 
38C 
271 +1 
381 +14 
37 +1 
□9 +b 
885 
1377 -7 

1! -b 

14 -1 

24 
205 

25 ... 

42 -1 
91 ..... 

264 4-1 

345 
£31 
Jtt 

•Br- 

ii 

83 . . . . 

301 4-17 
135 -6 
454 +1 
941 .... 
352+2 


13.3 

treS 

tLff 

T12.S 


m 


L fl 


25 

20125c 

Q65c 

QUk 

on<& 

SO.! 

O.I 

JWJ 


ifl 1A 


•a a a b 


♦MJS L2( 6J( 24 J 


tl.75 2.1 
4J 3 4J 
7% - 

08% - 

KJ19C 3J 




Q16.C 

tli 

LIS 

5.75 


72X 

tl7.I 


iSritiP/E 


9-7} 


4.0 

OBfuii 
LflL9 

0.9 

0.9(22.7 

ZOlTfl 

ifl 




2-K 


t04 

3£ 


7b 

ft, 

WjOj 2.7 


8J 9.0 


5-ti 


. 4.6} 5.9 


8-3 


5.fl 

1.7j 

4.6J 

16.71 

4 -a 

3.9 

°t 

64 


12-5 


3.9 


132 

142 

232. 


122 

4J 


1.6)12.9 


ia 


3.a 

l»»3 


5.0 

36.8 


91 

245 


17.0 
7.A13.9 
5.fllQ-0 
3.fll73 


4 9(26.9 


3.A1M 


16.9 


Stock Price) 
.. AFncdUxterfl *S 
iifeNewCasm. fl la 
CraPrfSOp.. « 7fi 
aAaeneafja.l 123} 
. Warrant! . .. j 5ti 
itfiJonSnc.^- . J 337] 
ding Trace ICp-fl 53] 
lajemGrpKte . (P 138} 
_ «*. 100c ... 6 fcti 
FrmCaiaiSirtSCCifl 2341 
^.Jthil-EcmFd. Ebg...‘ Hfl 
196 skaZUTopdiaaur* £» 100 £22U 
56flUOWQrfaTRFdU { 544 

147) 11610a Warranu . I 1441 


Oh 
Net , 
2.5) 
35} 
63 


14.0 
4 Cj 

dti 

toiid 

Q10*J 


1 


Bisk 


7.410.4 

3.827.4 
llfl 


310. 


...y 48 
4j] 5.7 

- 89 
3 till. 9 

ill 58 


WATER 


{13*4308 

4 6ta -MU 
66 4129 3 


N7 7Jb.il -I - 
69fl 3JI371M3 6 

36fl336 

9b.3-!9S 


. giLfti £1 

J tan Sonet lOp - 
Mtd Kent KOn £L 
tweou. .. 
axirlaoU 
1 Trent £1. 

9 £1. 
iWestil 

.. 1U ... 

MtiWelSiEl . . 

32SWessn£L 

SsYor ton Util 



fl 


OIL AND GAS 

“Tl 


lib Merten Pr.1%. 

lo wriajeeHes. Ifa 
| 3b iAm8mlK>' 

llaAmiaeilrSlb 
SS-fti Laqr 27a .. 
ibMmwPei lOt... 

2b Mtlaoi'CtelrfiOS! 

7b AitoPetraiessI - 

15 HtaekLud OU Up 

12 7BiyiudGmmlp- 
7V 58! P&M tfalleri . . 

156 97 vBrafantd . - 

31 21 PSndgeOil 
235 185 BnL Bonn Up. | 

294 b 216 BriUUGas . 

361 295Bftl Prtratom 
4b lh WafaltnirSSn. .< 
blfl 473fcsnn*Cacr?tl . 

. Jbpela.91-96 
2761 95 Calm Energy £1 . 

Ifl 10 b ICaven Cil Up 
25fl lgoJcitor Group SCs 
t4AbptbpievronCpi S3, 
lifl 91 Clyde Priraton 

1C Prt/r Let-- 

1<)7 Com-Trt; R«. . . 

66 fCoorar Pet5? 
2SMfatsruA(M5p. 

20 VCriEJilfr 20c _ 

16 «diaborgfeOil... 

610 495 Enterprise GJ fl 

32! 187 pEvrrgreea Res I. ( 

8S 20 i».Co faoluuUa 
£36 £8b loSen'A'CtPKn.jj 
16 5 Do Warrants . .. fl 

£36b E25b .1 

30b 15 FaWsneoia) 5c. fl 
14 7 IFirstland Oil Up., q 

lb iafltcResauKe!. y( 

275 oGicfeal Nat Res -..} 

27 iurbe Petrsieua ..fl 
y faalPrtfa .. fl 
7 itWesttraSK Aj.fl 
6 IGsltarurnResI . | 

155 tard,aJGGas5Gpfl 
82 flmi PnCria — J 
3C 14b Celt Energy Up ..fl 
95 66 (ugam&ilGjsSricn 

397 29t LASMO e 

185 1« Oo. "Opi" lOp. 

108b 98b 0c.9bpe0aepr£!i 106 bj . 

14C UHUd&faoLltes .c 6S . 

£42% E28b M«M Carp 32 £42% 

45b 29b doocent OII5p a 42%| 
2C 11 (ewLoidosfa o 17+ 

24 14 MZDJ&GnllZUa.. 1S% 

08 i 03% lorskHrdraKrSSJ.. 05! 
32b » lertn Sea Assets 5p_0 31 

£145 £8V bmfcaaiPn.20c_ 03A 

19 14 tiUuoRt! 17 

IfOltrarReL y 7 

PtoGcPfL. .. 1 

InSA. ... . - £184% 

'Nftrl “ 

Cons 5p. a 

Oil A. 0 

0111 . ... 0 

A SP 25e_. 

«2%k^^i£ager SLU ' 
546pll9piell Trani Reg. fl _ . 
66M 5gjK.7pcPI.CI ....y] 65>fl- 


tonP 01 

SUb 


im3 Z M 

1 La2.b|I6| 



ISO 98f5otiBe3<jo Oil a .... 

34 13 FTeredo PebflBOi 50pi Ifl 

attire reeawBpcCm.. . mgb 

£57 TotalB. £92% 

3b VTridealPet. " 

84 Triton Empe5p.. 0 
f Holtow Oil lOp. .y 
SkTustarReslr5p.Y 
l f-UUL Energy lp...n 

Ob Do. Warrant! 0 

233 Ultramar e 

6fl 2b Wcuiria Peu 

i WBS& 



TO., 

J 

1 


Q40d fl3.ti 


ha7.1 
12 

tl6.05) 1 71 6.3} 


SJ31 


Q25d 

il5.u 


225 -fl HIM 


bs2bti 
■ OO M 


l.ll 




Q21b% 

osi.oa 


BF 2 


QlOc 

08c 


pd 

4.9%| 


08% 

46% 


sLtil.1 


♦10J 


m 


T 4 


IH 


- .W-3 
2.4 24142 

L A 3.9 22.9 


»An 




rL5ti 3.4 20112.6 
1 S3 

. 2581] 

9.63% 


t01^1i , |4.9(lL4 


l.fl 3 fl 


2M2M 


a: 


ia 


22 SM 

- 21 
21 5J 
a 10.0 


4.fl Ifl 53 


13^ 


i.a 4.1J24.9 
lAluma 


138 


24.0 


13.7 


203 


1SJ 


Ul 


© ■ 


28.6 


16.2 

B.4 


10.7 

* 

103 

19.6 


82 

132 

295 


172 


PLANTATIONS 


Slmfc 


Price I - 


Rubbers, Palm Oil 


56 40 Anglo-East Plants.. 0| 

79 74 Bertaa 10p_..™ 

4! 31 Mws. Plants MS05-. 

44 29 iaMta HoptPftl IBl — 

M 52 llghtands MSOc 

K 61 Koala Kepong 1KS1— 

35 30 .endaHidgsSft — . 

fell 4lhoMEvanslnr.lOp-.0l 


fe 


57 +1 
W 43 
31 - - 


Teas 


^1 tiSr"*” 1 


VIIIUmsoaQ. . 


«3: 


Oh I IrM 
Net ICtolGrt 


2X 13 35 
QBc 1.0 4.8 
«Q6c 12 4.1 
020c 0.9 7.6 
Qlic 0.4 9.1 
OJ - 13 
ltt lJl 33 


tltt A 0.9 
2S.K 23 3.5 


MINES 



Central Rand 

DeuRl 1 

Rand Pro. R1 

Random' n ui 20c.. 
&Jack2c.- 
RaidRl 


Eastern 


196 

91 

m: 

89 

31 

41 

31 

1104 


5 pAFMIN Hldg! 

If Bracken 90e_ 

2B& 135 East BaggaRl 

ffl i 4! Fastera fits. Cn.2%c_ 

1 CC ERGO 50c. 

40 ■rootvM 25c • 

647 Kiiawa R1 — 

41 -eilffeSft. 

£ 2andex25c. 

U > African Ld. 35c 

15 WaJdtiatein 20c 

59tntf1nW1iaalr R1 



Far West Rand 



622 

432 24fttarteftestl0c... 

70! 361 Kloof Grfd 25c 

76 20 Jbnoa20c 

£21% £10% 5autlnaalS0c.- 

164 63 SUIfomefa 50c. 

£«7%|£25b tfaal Reefs 50c. 

671 22i/enterspon25c. 

I3fl 54 Western Areas M -... 
£26% £12 Westera Deep RZ_.... 
73 4UZaadpaa 10c 



O.F.S. 


466 

594 

64 

485 

12C 

144 

55C 

29m 


254 Beatrix I 
316-3 
2B Fn 
237 iartnocy! 
50JoelfflJJ 
SOb to 
345 St. 


Milt!.- 

'3. Coos. Gold 50c... 
ree Stole Dev. 10c... 

.. . 50c_ 

.... fflJJ Goldie.... 

Lvalue RL 

_ HrieniRl. 
139bJtoeL 


3ti 

37J 

i4%i 


070d 

mi4o3 


tQ50d 


fl 4.9 
6.0 


«280d L6|13 4 
QlOd M Ll 


Diamond and Platinum 


£19% £10% AnfloAm.lw.5c — 
£17% 94$ JeSeenUntaiWU-i 

3a 273 0o.40pcPf.R5 

1214 604 flplla PUL 20c ...... 

HQ fea LydMbwgLZbC.-... 
476 26! tothamPlallnan.-.; 
1418 771ms. Plat 10c. 




Central African 

91 


Z50c._ 

'antle.Col.2Sl.- 

tejHyiGanSOp-- 

' i.Cpr^D0’24“‘" 



£25% £12bUng. ton. Coti 50c.... 

£234 £li Anglo Amer. 10c 

£48% £29% Ang. Am. Gold Rl— 

1! 13 MnetaPauncRs < 

£13% 661 AagfaraalSc.- 

603 271 Antofagasta Hidu.. 0 
71 SC DaSpcCeftPrfO. 

1£ 13b 3urltatonl2<ip._.P 
71 42 anflfc..—. .—..a 

130 71 SenbellOc 

137 Jm»r4i 

846 WdFWdsSJLSc.. , 
512 fa'bag ItoB-lOc.- .] 

6! UMdkWhlc... 

m dtacr»S1.40....._.j 
4t toanhto. Up.-fl 
13! few Will 2St.... 

776 SFStavslL. J 

□4% £8% EaadMInetRl .1 

243 163 bndMb.PrapL.RL.. 

11! yWogehZbc. 

50 43ManfarWiFto5ft.fi 
33n ZUMOgaUdadpSOL." 


275 

1749 

950 

LX 

888 

175 

22 

1376 



1093d ltt 62 


MINES -Contd 


1991 I 
Wgb La*' 


Stock 


Priq M B US 


S] W , ACM 30c. 

tl re rACUWd. 

3 : VArtmraeSOe. 

36% 2C tAdecErfn. - 

49 25 pSomilBlIlf I KbO. 

661 355 KRA52 

9Q 35 pCentntl Pacific 

< 2% V&wasMBwgh-L. 

55 17 rOffti Gold 25c . 

23b roin toon Mining-. 

1! Donl Rrwurco. 

4b| lb Ptoagon Mining...... 

Si 2C rttapcrerMlnu. 

5%| 3 FFonaythNL ..._ 

35% 19b PGM Kaimriie5c 
29 HTwaHann. 


9 

X 

102 

10 

121 

77 

Jl 

77 

13] 

37 

323 

1! 

& 

32 

2 

259 

a 


Australians 

sol 

21 4% 

3 .. 

33 -1 

34 .... 
591 -8 


20c. . 

asrtatoouotXMwe.. 
lrJasen Mining 20c . 
Ob ftMU Mines RL .. 
5580033 6b abacs . 
40vMeefcatluira25&- 
9 mttnaUbwHai — 
56 MAIM WdgiSOc.. . . 
2 HfaqeAennBa2lk~.. 
1 rMouiitBvgessZOc.. 
38 Mferouody PneUai- 
6 ! Ml Bkniull Petal 5ic._ 

2! Wanes bVI2Sc 

2 rPaajooRenMmRI — 
4! flfauniBCO. . . . 

93 fP later Pac. 300!.. 
10 Ma ihenilMialk — 

226 PRemsonSOc. ... 

2 »5i-Barinra20c.. ... 
0% iamson Ernloralloa. 

loo VSoroG wall* NL 

13 fS^^ra Pacific. . 

D^JfVH&aiUflBPlti 3KJ 


Tins 

r Hiram SMI.. ..I 
.. ] Bertafl USD-S 

ilavsia Mng. 10c.. ] 

dmgSMl. 1 


65 . 

^ -i" 

W 

3 4 t 

5% 4-b 
32 .. .. 

37 

41 41 

2b *b 

58 -2 
55 -2 
31 +1 
1B1 -1 

117 -1 
37 -1 

2 

61 -1 

1» 

25 -1 
238... . 
14 +2 

firi. 

23 

IV +% 
m -4 




ZQlc 
nm Lfl 


•a 


4 fl 7.1 

H ^ 19 


*1 


fl 2J 

4)12.8 


Q38c 1.2 - 

0- 

QL2< 1 8 5.6 




Q34c 1.9 70 
dSOfl fl 13.6 
Q24d 14} 52 


2b 



19 

22 

54 

re 

iib 

“A 

IC 

17 

34 

26 

£6V 

“ l 6l 

46 

25 

U 

9! 

16 

180 

23 

44 

fe05 

11 

1C 

152 

13X 


MWng9g ...| 
UaReoanta 
|lo-Own talon..... 
EaptaraUoey 

'Mining Ufa.. 6 

jGoId. . -v 
.Mine*.. .... 
_ llonih.lOc.... 

1 pDRXIne. 

4% EDaoa ExploraUoii 

5 Kmex. In. IrlOn... V 

(1 fanpiMlaerabZp.. .« 

3 fjFeBrtm Ufa. b20. 

U ]GleiaLvEjmioraiJoa.y 
15 ^tenwlchRes5p....a 
£3% HemJoGotd Mines . . 
£7% boeuk Miring 5L.. 

30 rjlremia West y 

33 BKeihMta! U5p— y 

1 FKevmare y 

15 RNavan Resource, v 
52 Itartltgate Ezpl C$1. 

5 Mann West Grip.. — 
82 Dry* Goto Hldm.... .. 

U [luvaea Gold lR2p..y 
17 feuu HhMg 20p. 0 

404 TTZlflp o 

3b VTboraoRes. lacl .... 

2 fViitaya Hldgs 5p. 0 
57 pWstm & PacRes|... 

113wYoong Graop 10p.. fl 


Miscellaneous 

3ti 

2a 


13ft 

1! . 

6 +1 

21 ... 

C 43 

siz 

*h:: 

16 — 

SS:- 

52 .. 

» 

7 .... 
16 .. 
62 -J 
! ... 
121 .... 
11 . 

IB .... 
557 +3 
I .. 
2b . • 
57 -8 
119 -1 


195 

si 


A 20 
A 12 


Lfl 4.7 


ltt 6.1 


NOTES 


Sux* Exchange dealing classifications are Indicated id the right 
of security names, a Alpha refers to shares traded through 5EAQ 
by at least two marketmaJtoS and with a normal market size of 
2,000 or more, based on experience of bow many of IU shares are 
traded fa the typical deal. 0 Beta refers to all other shares. 

B tiurno refers lo ocher traded Instruments. 

Igbs and lows are based on Intra-day mid price! Unless 
otherwise Indicated, prices and net dividends are In pence and 
denominations are 25p. Estimated price/earnlngs ratios and 
coven are based on latest annual reports and accounts and, sriwre 
possible, are undated on half-yearly figures. Pits an calculated 
on "net" distribution basis, earnings per share bring computed cm 
profit after taxation and unrelieved ACT where applicable; 
bracketed figures Indicate 10 per cent or more difference If 
calculated on "nlf" distribution. Covers are based on 
' ■maximum" distribution; lilts compares pass dividend costs to 

B nt after taxation, excluding exceptional pronts/losses but 
I tiding estimated extent of offsetubie ACT. Yields are based on 
middle pries, are gross, adjusted to ACT of 25 per cent and allow 
for value of declared dhtrtfeution and rights. 

Estimated Net Asset Values INAVsl are shown for Investment 
Trusts. In pence per share, along with the percentage discounts 
(DM or premiums (Pm -» to the current pre-dosing share price. 
The NAV basis assumes prior chxraei at par value, convertibles 
converted and warrants exercised If dilution txrms. 

• "Tap Stock" 

* Him and lows marked thus have been adjusted to allow for 
rights Issues for cash 
t Interim since increased or resumed 
r Interim since reduced, passed or deferred 
IT Tax-free to nea-resMems no application 
• FTgmes or report awaited 

f Not officially UK listed; dealings permitted under rale 
535(4X8) 

t USM; rat listed on Stock Exchange and company not 
subjected to same degree of regulation as listed securities, 
yj Not offkdatly listed. 

U Price at time of suspension 

9 Indicated dividend after pending scrip and/or rights Issue; 

cover relates to previous dividend or forecast 
6 Merger Hd or reorg an is at ion In progress 
A Not comparable 

* Same Interim; reduced final and/or reduced earnings 
Indicated 

« Forecast dividend; caver based on earnings updated by latest 
interim statement. 

1 Cover allows for conversion of shares not now ranking for 
dividends or ranking only for restricted dividend, 
t Cover does rat allow for shares which may also rank for 
dividend at a future date. No P/E usually provided. 

I Mo par value 

BJFr. Belgian Frants. Fr. French Francs 91 Yield based on 
assumption Treasure Bill Rata stays unchanged until maturity of 
stock, a Annualised dividend. 8 Figures based on prospectus or 
other official estimates, e Cent! d Dividend rate paid nr payable 
on part of capital, cover based on dividend on full capital, e 
Redemption yleW. I Flat yield. ■ Assumed dividend and jWd. h 
Assumed dividend and yield after scrip issue. ] Payment from 
capital sources, k Kenya, ui interim higher than previous total, a 
Rights issue pending n Earn tag* basal on preliminary figures, t 
Dividend and yield exclude a special payment, f Indicated 
dividend: cow relates to previous dlvtdmt, P/E ratio based on 
latest annual earnings, n Forecast, or estimated annual bed 
dividend rate, caver based on previous year's earnings. * Subject 
to local tax. x Dividend cover in excess of 100 times, y Dividend 
and yield based an merger terms, a Dividend and yield Include a 
special payment; Cover does not apply to special payment A Net 
dividend and yield. B Preference dividend passed or deferred. C 
Canadian. C Minimum tender price. F Dividend and yield based 
on prospectus or other official estimates for 1990-91. G Assumed 
dividend and yield after pending scrip and/or rights Issue. K 
Dividend and yield based on prospectus or other official estimates 
for 1991. K Dividend and yield based on prospec tu s or other 
offktol estimates for 1990. L Estimated amraalbcd dividend, 
cover and P/E based on latest annual earnings. M Dhldend rad 
yield based on prospecus or other official estl rates for 1991-92 
K Dividend and yield based on prospectus or other official 
estimates for 1969-90. P Figures based oo prospectus or other 
official estimates for 1991. 8 Gross. R Forecast anmallsed 
dividend, cover and p/e based on prospectus or other official 
estimates. T Figures assumed. W Pro forma figures. Z Dividend 
total to date. 

Abbreviations: a ex dividend; b ex scrip Issue; * ex rights, a ex 
all; fl ex capital distribution. 


REGIONAL & IRISH STOCKS 

The following ts a selection of Regional and Irish stocks, toe 
latter bring quoted In Irish currency. 

Craig & Row a . 0| 6Jti.. 

M=fc.0 HriUflHWgL J 

IRISH ISLdD^; 

top 8%3>Ln.3)L0 — 1 £95%| -% ] 

9pe Cento. 1990 £M%| I 

Fin. 13% 97/02... | ay I 

Arootts. I 


TRADITIONAL OPTIONS 

3-motrtfi call rates 


Industrials 

AUtad-Lyoos 

Aostrad. 

AsiectBSRL . . 

BAT. 

BOCGqi 

BTO - 

Barclays— - 

Blue Circle...- 

Boot! 

Buwatm. 

Brit Aerospace. 

British Steri .... 

Brit-Trimm 

CaAuys. .... 

Owner Com. 

Comm Uidoa 

CBOtAOtt..,.-., .. ..... 

Earatuenet... .. 

FBI... • 

FhFt 

I Font .... 

GeeAeeiden... 

GEC.... 

Glaxo.- 

Grand Met. 

Guardian .... .... ...... 

cm.. 

Hanioe.- 

Hawker Sldt 

KL 

Udbroke.... 

legal & Gen 

In Sendee 

Lloyds Bank. 

Loess Ml... .. 

Marks & Spencer. 

MkBandBkZr. 

Nat West Bk 


1 1 1UHHL ur 1 

3-nwnth all rates 

P&ODfd. 

Racal Elect 

RHU 

RukOrgOnL.- 

P tatam. 

», feed total 

• Sean 

SmKl. Beedum A 

Tl 


6 

£ ft* 

S Teseo... 

54 Thom EMI..... 

2 # T4N... 

33 Unilever 

5 Wrilcooie.... 


35 Property 

c Brit Land... 

40 Control Secs. 

2 UndSecwttte. 

» MEPt 

5 MounUrigh 

10 

21 

«f OHS 

1X0 Aviva Petlm. 

47 Brit Petroleum. 

14 Burmah CntroJ-. 

on Conroy Petlm 

17 Gaelic Res. 

21 TiBkre Res- 

j3 Ultramar., 

16 
» 

12 

tonrho ... 

I 


Mines 


41 

6 

23 

55 

12 

33 

39 

II 

21 

6S 

14 

68 

16 

68 


27 

2 

41 

42 
4 


3 
26 

47 
8 
1 

4 

48 
1 

29 


28 

46 


TWs stroke ft available to umpraley wtwst stem an regedarty 
traded la the Uattid Kingdom for » fee «f C1.U0 a year for each 
security shown, subject to the GAwi dtareHas. 
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FINANCIAL TIMES THURSDAY OCTOBER 24 1991 


FT MANAGED FUNDS SERVICE 


Current Unit Trust prices are available on FT Cityline. Calls charged at 48p per minute peak 
and 36p ofl peak, inc VAT. To obtain your free Unit Trust Code Booklet ring (071) 926-2128. 
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FT MANAGED FUNDS SERVICE 


* Current Unit Trust prices are available on FT Cityline. Calls charged at 48p 
and 3Bp olf peak, inc VAT. To obtain your free Unit Trust Code Booklet ring (071) a&ziza. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FINANCIAL T IMES THURSDAY OCTOBER 24 1991 

MONEY MARKET FUNDS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


Dollar continues to drift higher 
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THE DOLLAR continued to 
drift higher yesterday as specu- 
lation about a cut in Japanese 
interest rates and tax cuts for 
middle income American fami- 
lies lent support to the US cur- 
rency. 

But for much of the day it 
was routine activity which 
dominated the currency mar- 
ket “Trading was largely tech- 
nical and the dollar was lifted 
by a widespread feeling that it 
has bottomed out and it was 
going to creep higher,” said Mr 
Michael Feeny of Sumitomo 
Bank in London. 

The dollar had begun the 
session firmly in Europe after 
dealers in Asian markets bad 
continued to speculate about a 
cut in Japanese rates. 

Mr Yasushi Mieno, the gov- 
ernor of the Bank of Japan, 
said the central bank would 
continue to adopt a cautious 
monetary policy which empha- 
sised price stability. But com- 
ments that money market 
rates would follow economic 
activity was taken as a hint 
that rates could soon be low- 
ered. 

The talk about Japanese 
interest rates has pushed dis- 
cussion on the US economy 
into the background. But this 
could re-emerge with the 
release of US September dura- 
ble goods figures today. A 
monthly rise of 0.5 per cent 
against a 3 3 per cent decline in 
C IN NEW YORK 


August is expected. 

These figures are likely to 
back up the latest report from 
the Federal Reserve, which 
indicated that the US economy 
is making a slow recovery hum 
recession. 

The dollar closed at 

DM1.7045 from DM1.6945; at 
SFrl-4895 from SFrl.4800; at 
Y13L60 from Y13L15; and at 
FFr5.8150 from FFr5.7825. 

Within the ERM, the French 
franc remained resilient 
despite mounting domestic 
political worries. The franc 
was at the bottom of the ERM 
grid but rose slightly against 
the D-Mark. The mark weak- 
ened to FFr3.410 from FFr3.413. 

The Spanish peseta was firm 
as the Bank of Spain reaf- 
firmed in its money market 
operations that interest rates 
would be unchanged. The 
peseta’s lead over the French 
franc (the weakest currency in 
the ERM) widened to 5.11 per 
cent from 4.94 per cent. 


Sterling remained just above 
the French franc within the 
ERM as recent opinion polls 
which pat the Labour party 
ahead of the Conservatives 
continued to weigh on senti- 
ment. 

The pound dipped to around 
DM2J050 at one stage but later 
recovered to DM2.9100 on fears 
that the Bank of England could 
intervene to support the pound 
if it dropped to the DM1L900 
level 

Dealers believe the Bank 
stepped in to support sterling 
earlier this month when the it 
approached DM&90OO. But the 
expectation of further UK rate 
cuts continue to weaken ster- 
ling. 

Sterling closed higher at 
DM2.9075 from DM2.9050; at 
SFr2L5400 from SIT3L5375; and 
at FFr9.9175 from FFr9.9150; 
but was lower at SL7055 from 
S1.7145; and at Y224.50 from 
Y224.75. Sterling’s index fin- 
ished unchanged at 90.3. 


Strike CUlM«fc*e* Pfcatttarts 

Price Dee Mar fee UM 

91 «Z «& 

B i3 MO MS HI 

93 1-34 2-20 0-14 IW6 

94 054 1-46 0-34 1-18 

95 0-25 1-15 1-05 1- 51 

96 Ml 0-55 1-55 2-27 

97 004 0-36 2-48 3-08 

M2 023 Mf> >59 

Erilflitted Wtane W* Calk 5572 tWs2W 
Pmfaas day'sopr* la. CaSs 36841 Pws 24372 


Strike MneUeMes lte*ii!«res 
Price Dee iis Dee KA* 

« isa w w o-54 

95 2 >61 3-10 M7 i-J> 

% 2-06 2-33 0-16 1-33 

97 1* M3 0-34 

9B 0-51 1-3 041 2-3 

99 M7 1-09 1-37 309 

100 0-13 0-54 2-23 3-K 

Ml 046 0-39 3-16 4-39 

Estimate wtoe WaL Cafc 5 ftas Z36 
Piertom dan's toott-CaBs 1694 Pcc2«83 


S.-'ta ers-sedeawss Pec-smteeets 


?* 3e & te MM 

8«0 IB 23 113 018 

ES U3 1» 027 

3*00 Ml i-43 0.14 040 

6=5C OS U0 058 057 

8NC 029 1* 052 0.79 

6650 034 G59 0-67 106 

S700 Ofifc 042 LB U 9 

£750 3 £3 029 2-76 L7h 

r.>j suL Wa ®5 Pats 2295 
SWon ttfl jje .0. &IJs 1C2K3 fcS 64333 


LmEUBOWBCBFTWS 

Nlapto&ifllO* 


UFFEEUBOOOUJUffTBn 
OSSZm port «f IOT% 


UFFE saw STBBJH& QFTPNS 
£33S^t5? peris ef 


Strike CaKs-asuements Pots^ettlBivu 
Price Dec Bar Dec MAP 

8975 051 LOB D 0 

9000 056 0.84 0 0.01 

9025 053 061 002 0.03 

9050 022 0.43 0.06 0.07 

9075 0.04 022 023 014 

9100 051 010 0 45 027 

9125 0 QOS 0.69 047 

9150 0 052 0.94 0.69 

PahtaHd nktn Wei. Calls 460 Pots 572 
Pintos dWiopcn taL bib 24671 Pets 21346 


Strife 

CafteetUerosKS 

PrtS-JttUsasK 

S» 

CL3-gdCc3 

Usotlneas 

Prtce 

Ok 

Hr 

Dk 

EIAS 

Price 

BK 

«3f 

Dk 

MAR 

9350 

095 

L07 

G 

0.C2 

E9D3 

C 33 

L21 

0 

D 

937b 

0.71 

OK 

0.01 

o.w 

e=3 

058 

097 

0 

0.31 

9400 

047 

a 61 

0.02 

eot 

8W 

3.36 

5.74 

003 

003 

9425 

0-25 

041 

DD5 

C21 

3975 


052 

C.1Q 

C 16 

9450 

009 

or* 

0.14 

0.:9 

<m. 

V 

034 

03* 

023 

9475 

0 02 

023 

0.32 

C 33 

9CS 

0.23 

033 

0*5 

024 


am 

OK 

C3b 

ZS1 

9HC 

:c: 

013 

0 68 

039 

9525 

0 

0.03 

0£3 

073 

9CT5 

3 

as 

0.92 

059 

Eataated rsturre taxi. CsDs 0 fcs 0 


Es-Tsai Kjre uto. Cali 1551 Pats 2372 

Prwioastfir': caes jz. Cilh 1SC6 Ptes23C7 

Pros >*5 

iirs=* 

i. Ci!S <7763 P=S 4601 


LONDON (UFFE) 


CHICAGO 


29-YEA1 1* MOTBML CUT * 

C9 J04 32rt «t 100% 

Q« Hkh In Pm. 
Os 94-10 94-13 94-03 

Mar 94-14 94-14 94-11 9446 

Estimated rotame 17722 026402 

Pievtas day's am U. 44727 146568) 


Ctos* Hljh 
94-10 94-13 


U* HEASUW 8OTDS CTO 8*. 
suxwao 32ats ef ICO". 


JJLPUtES YES (DUO 
T~2-Vi S se YCt 


EMS EUROPEAN CURRENCY UNIT RATES 


OS TVEASUiT BOH05 1% * 

g 96500 32rt «t 190% 

Otc MZT 9tSl 9) 

Mar 97-00 

Estimated retime 1647 07793 
PreriOE fry's own la. 4362 [41443 


Lc* Pin. 

97-26 97- IS 

96-24 


Spata Peseta- 

Befjias Franc 

fylinUra.. 

D-Mark 

Ootsta Wider 

Irish Prat 


Eta 

Cetera) 

Rues 

Comer 

tens 
AgiKH Eca 
Oa 23 

’’S’* 

Central 

Rau 

%Sprate 
re Weakest 
Ctartte 

Dtargeree 

tauter 

133.631 

128338 

-359 

5.06 

62 

42.4032 

421532 

-059 

189 

33 

153824 

353055 

-030 

180 

29 

2.05506 

2.04754 

-0.40 

1.70 

32 

231643 

230723 

-0.40 

LM 

24 

0.767417 

0.765618 

*023 

153 

15 

0696904 

0703721 

0.98 

031 

-20 

784195 

7.92505 

186 

023 

-44 

6B9509 

6.98405 

129 

080 

-6b 


6% SCTWti. GBOU1 K7VT. BOW • 

BBMJW IQOfla et iwy. 

Ctae Kiji L=w Pm. 
Dk 05.77 BS 91 £5.70 SS.81 

Mar 6643 86 14 86 C6 8607 

Estimate referee 23197 67156) 

Fieri 0«S day's oshi Ml 72562 081631 




V.p 

Lrw 


Dk 

77-30 

57-19 

97-71 

ita 

97-04 

97-57 

<1625 

tew*. 


56-09 

96-10 

96« 

9SC 6 

So 

95-U 

95-16 

3- 11 

Dk 




°4-15 

Mar 

93-31 

94« 

93-31 

9525 

Jib 


- 

- 

53-37 

Set? 


- 

- 

92-2 

Dk 


. 

- 

97<5 

to 



' 

91-22 

BiTKXSatY ELLS OWD 



Skopetsbet II3 r o 




Dk 

94 99 

95& 

9593 

* <8 

Mar 

95(5 

95 C6 

95 W 

95C 

Jen 

94 31 

9*81 

<M31 

942 

So 

- 


- 

94 93 

Dk 


BUi 

- 

9424 


CEJT5CSE MASK 2JDT1 
UCSXWSacCS 


rrfI£E-IEW7H LUTClXmi HIM) 
Sim ntafa d 100% 


Ecu antral rues set br tie Emwn Cemmhakn. Cmncies are In taxnfrig reiath* strength. Percentage danges 
are ftr Enc a pnsttlre fra age denotes a teak amency. Dtaergeece taes the ratio torero ran spread the 
(wantage Offatn beam the adnl nartet ant Ecn certral raw tar a currency, ad Hi mariiaaB premUte 
on us cage detfaJoa at tk cuhem's narkel me from «s Em aural rate. 

Adpstment attained fcy Financial Tuna 


6% KCTBMAL LWS TEH JWAKSE GOVT. 

— B TlOftn lOOte «T inert 

On H Iff 
Ds 10010 10012 10007 

War 10021 

EoimatednAme 429 <8505 
Tiadst eednsWi on APT 


MmSH POOM (BOD 
Si per £ 


CSpol L7T355-L7065 L7D95-l.n» 

Iowa. 0.76-0 75nm 0.79 -0.77 pro 

3n*rtfcs..„ Z14-2U2m 2.09-206cw 

12 monte _ 7.12-7 tOm 7.07- 7.00pm 


POUND SPOT - FORWARD AGAINST THE POUND 


fr. mnsnu. ecu ns 

aa gaojw iwtta »f im% 

□oa Wi Lot F*n. 
D« 10020 10050 

V 
A 

Estimated Won 0 RB 
fttriom tar's npea tat. 224 IZM 


Latest HB Li ftn. 
L6916 1692 L6893 L6972 
L6714 1 6734 L67Z9 L6^6 
- 16560 16612 


SWISS FIANC CQBO 
SF> 125,009 S ptrSFr 






Sk 

94.46 

94.44 

«£• 

at 55 

«56 

9454 

v— 

9425 

9459 

9427 

Sc 

93.94 

93.95 

9393 

Se 

9333 

9339 

9337 

Kar 

9325 

9327 

9325 


92.98 

9300 

92.97 

Ses 

<5.71 

92.74 

92.71 

5DUBUUU) A POOS 508 ZHBSC 


SCO tran utere 



2k 

Lzsa 
389 95 

39^S 

Lew 

38965 


392J0 39235 39230 


Latest KU L» Pm 
06677 0.660 06669 C5717 
06630 06635 06620 CW7D 
- 06626 


Fenmrd treerfowand disanis astdiru iheUSdellar 


STERLING INDEX 


0023 I PmkM 


ffcttslaa t 
BeHron . ... 


830 

Ml 

90 Z 

903 

900 

Ml 

W2 

9DJ 

1000 

Ml - 

902 

903 

HOT 

am - 

902 

902 

HOOtt 

..... 

902 

902 

1.00 

pm 

902 

902 

200 

pm 

902 

903 

SOT 

pm . 

902 

903 

400 

Pffl 

903 

90J 


GCRODf . _ 

Ptrspil 

Sjata. 

iBfT 

Honor 

France.- _ 


Japn 

totrti..-.. 
SntZBtsd. 
Era 



212-2.09pm 

1.14-L01sn 

a-lft 

3 ^-2 k pro 
0.06-0-lfcdk 
r3p>i 
92-136dfe 
73-U7& 
44dh 


12% POTBJML ITALIAN GOVT. KBS) OTP! • 

UIA2WBlfl0tterflW% 

Ctae PR* Low Pier. 
Dec 97.70 9820 97 60 9S09 

Mb 9773 98.22 9785 9834 

EstiBHUd Wane 17228 19J97) 
tortus 0*fi open lo. 11653 01984) 


PKOMaMuxttianms 

Dl^SO tonti PB O) 


twee warn STauw 
{509609 pabis ef 108% 


6W%tm : 
lH-mpra 
021-O.lSpro 


CURRENCY MOVEMENTS 


Dk 

dme 

89.83 

8^ 

Lw 

8982 

PlTl 

8983 

Mm 

9021 

9023 

9020 

9021 

J*a 

9025 

9027 

9025 

90.25 

Sep 

9023 

9024 

9023 

9023 

Sc 

90.15 

9016 

9014 

9013 

Uar 

90.00 

9003 

9000 

8997 


Strife 

Price 

Em 

Calls 

Dk 

Jaa 

Uar 


ms 

Dec 

Jas 

Mai 

1675 

337 

5 62 

<27 

5C5 

SJ56 

200 

294 

4.76 

L7D0 

1B3 

2.49 

3.20 

363 

ICS 

315 

4 74 

423 

610 

1.725 

0.87 

152 

2.07 

2.90 

5« 

561 

764 

1750 

034 

Q 65 

134 

217 

538 

650 

756 

938 

1775 

008 

043 

033 

1_56 

753 

863 

947 

1127 

LBOO 

_ 

DIE 

0^8 

109 

997 

to a 7 

1160 

1329 

L8S 

- 

005 

025 

074 

12.43 

1321 

1335 

15.41 


Pmto a tar's epen or.- Cdb 280.231 Pm 336.1S8 1A5 ar ea j e 
P um as day’s wta» Calls 14610 PCs 22 652 JL’l — Te ^ es: 



Basko! 

Btog»r* 

to 23 

Entaof 

Curate 


fateex 

Oragesn 

Sterling ... 

903 

-211 

05 Dollar .. . 

SI 

-145 

Cjudtta Dollar 

•*4.4 

AastrUnSdnlltag . 

1098 

♦115 

SeigtaeFraK . .. 

1106 

-23 

Damta Krone 

107.9 

♦28 

Wirt 

116.9 

♦229 

SwteFraac 

1092 

♦181 

tWrk&oilSfr ..- . 

1133 


Prondi Franc . . 

1018 


984 

-19.9 

Ve* . . 

1422 

♦755 


ComnBtial rates Wen InvarSs 0» end rt Imden uattaj. SM-motk twai d dadar 3.99-3.94am . 12 MnnUi 
7.14-7 JMpn. 


Esl. VsL One Hgs. mt WmO 16997 (33322) 
toitans day's open tat 144181 045567) 


DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 


Mornat Guaranty changes 
1980-1982-100 Bank Of England 
towage 1985-1001. "Rates aie 


ev average 
a index (Base 
0022 


CURRENCY RATES 




T8SZE worn EOttUUM • 
flinirthtl 108% 

Oese Hhfc Low Pm. 
OK 94.95 94.« 94.43 9441 

Mar 9455 <M56 9453 99.43 

Joe 94.29 9429 9425 941B 

Sep 93.94 93.% 93.90 93.84 

EsL Vol. Ok. figs, eot dm) 1375 (4117) 

Pierian day's open la. 32017 132337) 


7 far 10 YEW 10% nffTHMAj. FBOtOI BOW QtATIF) FliTJUES 

Open So rte Cx^e Hn± lr» 

December 10724 10686 -024 10724 106% 

Marti 10726 10690 -C22 12726 106% 

Jne 107 JO 10724 -322 13752 107 44 

Estimated w tace 69 860 Tcta; Open tsest 122.985 


t ta IQ YEW 10% WMJHI UPC TOM BBMg OtATEI FgTDgES 

Oecemir 573 ^573 3?l7 £6^ 

Matk • 87 (5 -055 

Estimated rotame 773 Total Open Interest 7.9K 


THtEE HOffTH EDKaUK * 

0*1 In patids d 1M% 

0«e Hljt Low Pm. 
OK 9056 9056 90S 9057 

Mb 9083 90.B7 9050 9085 

JH 9U7 9L09 91D7 9109 

Sv 9122 9124 9122 9124 

Dec 9131 9LE 9L32 9L36 

Mb 9L« 9L50 9L48 9151 


IH8E&MBKTH HW FUT1HE5 miff) (Paris ntukadt dirt i«M 
Decmter 90 79 90.73 -0.01 9081 

Mick 91.08 9L06 -001 911) 

Estimated rolucre 9.076 Total Opa in a est 63.731 


CPC-40 FUTURES (MATIF1 5bet taWx 



GomBBttil rates takn watts (be nl of Loadin trading. I UK Wand and ECU are gnutad la US i 
Fcmart nenrinns and dt st a ws andy U tbe US dollar and ant In ttw tadMdml ortsiy. 


TflBEE MONTH ECS 
EOJ Is mkh if 199% 


ECU rare MATED 



10% - 10% 108 - IDS! ion - log lOH-lOfl 

** n--% 

9 1 * • 9 94- 9A 9«.-9>, 9%-2'v 

: ills ft [ft a-.a 

V- 8V 9-8\ 9*1-9? 

12-10 11-10 


9«.-9>. 9^-9V 

8t« - 8|i K -V, 


»:2f M 
<-"A 4* - n 


u-ioi, WA 


ll\ ■ 10% 
94-94 
62 -6k 
9? -9k 


4), -4 41,-41, 



IDA - 104, 



9183 9L95 9181 

9231 9220 92.09 

9226 92J8 9225 

Estimated votane B714 0908 
Pmtaa Oar's open taL 222U (21775) 


BASE LENDIHG RATES 




£ 


74-74 w cart; fhi 


FT-SEIOI wet 


EXCHANGE CROSS RATES 



-991080 
L2760- 12770 
; .150 - 60S®) 
4-1230 - 41280 
38.000 - 191. (MO 
7.7525 - 7.750 
67 00“ 

743 70 - 75250 
128780 -02881Q 
J510-J5.2D 

2.7500 - 2.7520 
06100 - 3063.00 
13030 - lntw; 

3.7500 - 3.7510 
L6960 • L6980 
28460 -28470 
3.D77D - 31250 

2650-2655 
1671S - 16735 


Oct 23 £ $ DH Yen F Fr. S Fr. N Ft Ura CS B Fr. Era 


Ctase H’pj> lew 
OK 2599.0 2608.0 2596.0 

Mar 2633.0 2640.0 36303) 

Jh 2663.0 

Esttauted Ml am 2SZ7 W915J 
Prtvtas day's Open InL 37011 07117) 


£ 1 
$ 0.586 
Dtt 0.344 
YEN 4.454 
FFr. 1.006 
SFr. 0.394 
1*0. 0.305 
tin 0.460 
CS 0521 
BFr. 1.668 
Era 0.704 


3.278 2173 
1.921 1274 
1.127 747.2 
14.60 9679 
3505 2191 
1.291 855.5 
1 662.9 

1509 1000. 
1.707 1132 
5.468 3625 
2508 1530 


FT-6E EUNnUCX ISO TOO! 


Owe HW 
1112,0 


Dk 11125 

Mb 

Estimated nime 0 0) 
tovtaa day's am InL 3Z7 027) 


‘ Cnntraets traded cn APT after trading i 


POUND - DOLLAR 
FT FMEK8 EBMANGE UTES 


Yen per 1,000: Frtadi Fr. per 10: Ura per 1,000: Belgian Fr. pv 100. 


1-stb. 3-mtk. 6-mtb. 12-mth. 
16980 L68C L6659 L6346 


AdaffliConpar 

AUiaUnslBank 

AIBBart 

• tory/Wacte 

B&CMedBrtBak ... 
Bank ttf Baroria 

BaraSItoVimTi-.. 

BaokofCnra 

8ak of W«l 

Bsftoftata 

BaAaf Scotland 

BnpeBdgem 

BardijsSa* 

Bfldn&rtBadr 

Brit 8k of HW East 

• Bran Shipley 

0. Bask Krista* 

OUtarirllA 

City Msttads Bank_._ 

OydotbleBask 

Co-opsam Barit...—. 
Cootts&Co 


105 Credit Lyonais 

10.5 Cypres PopotaBk — 

105 Dshar Bank PLC 

105 Oascanfririe 

105 Eqaatorial Bank ulc — 
105 EateBaikLimitri . 
105 FnBBtlal&Gffl.Bank_. 
105 FpstKaUsaal Bank Pic. 
105 • Safest Fleming &Gd..~ 
105 Robert Frass&Pttre.... 

115 GuDbank 

105 BGaineaUriat 

105 IHankrtsBank 

11 Mjnw&rTnaPJr.-. 
105 Heritable St Gee ImM 

105 • HillSamoel 

10 j C. Hoar* & Co 

105 Hongkong 4 3Bcgtei._ 

105 Man Hodge Barit 

105 • Leopold Joseph iSocs.- 

105 UgrfsBank 

105 Megbraj Bank Ltd 


105 HdhnelMtagasBsk. 105 

105 UtdlariBank 105 

105 ttasiBsfiig 105 

105 Kit Westminster 105 

105 Hortfen Bait Lid - 105 

11 SykredH Mortgage Bank 11 

11 PreripcialBarinC.-. 14 

14 RartargbeBanklUL 115 

105 AgaiBkofScntiari IBS 

U •Smti&WillnaSeci.. 105 

105 SiandadOiartBri 105 

105 TSB 105 

105 Unfcnkptc 105 

135 tMriBJrofSCwat 105 

105 Urity Trad Bank Pk... 105 

105 Western Trust 105 

105 Westpac Sank Cap- 105 

105 WWarawLaita 105 

105 Yorkshire Eat 105 

105 6 Ueoben of British Mcfdaat 
105 Banking & Serarftis Noises 
105 AsoriaUm. 


MONEY MARKETS 


London rates firm 
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LONDON money rates 
remained firm yesterday on 
the widespread expectation 
that over the coming days the 
market will remain short of 
liquidity. Some early tempo- 
rary weakness in sterling also 
kept rates film. 

Short-term money rates ini- 
tially mewed higher after tile 
Rank of England was unable to 
provide much early assistance 
to the market It had forecast a 
shortage of £750m but was only 
able to buy £46m of bills from 
the money market 

But rates subsequently eased 
after the Bank bought £6i6m of 


UK dearing bask base tesdfea rate 
10JS per cent 

from September 4, 1991 


bills in the afternoon. Its 
purchases included £32m of 
band l Treasury bills; £4S5m of 
band 1 bank bills; and £299m of 
band 2 bank bills. 

After revising its estimate of 
the shortage to £950m, the 
Bank’s operations for the day 
left tbe market £S8m short of 
liquidity. 

With large numbers of bills 
maturing next week, which the 
Ba pir has to buy back from the 
market money dealers are 
expecting further shortages. 
This is likely to underpin 
short-term money rates. 

Sterling’s weakness pushed 
longer-dates rates up. The key 


three months inter-bank rate 
closed at 10|Hi per cent up A 
point on the day. 

Worries about the standing 
of the governing Conservative 
party continue to keep the 
pound on the defensive. 
Sterling’s trade weighted index 
dipped slightly, although by 
the dose it was unchanged at 
90.3. 

In the futures market the 
December short sterling 
contract closed un c han g ed at 
89.83, which implies dealers are 
not expecting a cut in interest 
rates before the end of the 
year. But the futures market is 
anticipating a rate reduction 
by the end of March of next 
year. 

In Frankfurt there was some 
speculation that monetary 
policy may be tightening after 
the results of the 
Bundesbank’s latest securities 
repurchase pact were declared. 
Funds in its DMlO-2bn pact 
were allocated at 9.05 per cent, 
up from 9.00 per cent last time. 

But Mr Jonathon Griggs at 
Barclays Bank in London said 
the results had no implications 
for German interest rate 
policy. Overnight money had 
been rising recently and 
commercial banks were being 
forced to bid at higher rates for 
the Bundesbank’s funds, he 
said. 

In the German money 
market, call money rates were 
unchanged at 9.05-9.10 per cent 
and have remained below 9J.Q 
per cent in recent days. 
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LONDON MONEY RATES 


CREDIT MANAGEMENT 
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Never has the relationship between time and money been more 
critical. WhfchJs'^fteseniicesGf intrvm JusmaaiesomeOHngyaar 
stow paytng customers owe you - more than ever! 

Intmm Jusfltia is Europe's largest debt collection group, o t fethigaw 
most modem, ethical and effective credit management techniques - 
and the most powerful force for payment available today 

Wa can help with domestic and international deb! recovery, ere® 
reporting and ere® insurance. 

So call tan Caldwell ri Intrum Justus and And out mare. Wre as near 
as your phone and as far reaching as your business needs stretch. 
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£2.dOO-£9,W9.. . ...19625 7221 996l5HK» 


Prevtedal Bart PLC 


.061-9289011. 
6-561 9UIIM 


Royal Bank of Scottandpk Prerahaa Act 

42SlArow5a.tdta6w9AEK22V£ .031-2285650 


1 '7'- -. -*— * 
- '"r.-t*. . 


47 SI AnSraw 59 
£50000* - 
£25.000-£«.'W9_ 


Benchmark Bank PLC Premier Atcanf 




. 984 to- 
952 £ 
904 K; 
6081 &3S to 


66 Kemnaa Stiffs. WLP 3LD 071 -631 3^3 

CLOT-UOOOO. _ .14 00 675 931 to 

liO.OOl £20.000 9ZS 6 9375] 938] to 

120 COO* - - I to 00 730 i 10381 <ttr 

Brawn SfcCpfey & Ca Ltd 

FawafasCaart, Lottaten LaadoaECZ ,071-6069^3 

HICL .. ... [900 673 9 23 1 to 

ProfOerumlA/c. „ .18875 6 66 1 9201 to 


Save A PMsper/Rotart Rearing 
16-22 Wntra Ra, Rnrfgrf Mil 3LB. ,0700 71 
DraiailBMaKa^rraOO 6 75 9«T 

TESS» RW#I rra. . 1888 . -I 43 

ItSMVMMt .. . 1 10.42 -I 10.911 


ProtOeruntA/k. . .18875 6 66 1 9201 to 

Caledonian Bank Pic 

Cater AHen lid 

25BirttaULaae. Loador EC3V901 , 071-6232070 

Set - ... ^1925 6.9573 9.601] Mill 

Ccrrort £5 000 Kill. ^19625 73125 UOUa Mt 

lESSa. . . -JML9 _|io7<Sri BU 

C&artatoose Bank limited 
IPJUreeElerltoa. EC4M7DM. 071-2484000 

£2.500-09 999..^. . 9 25 *.9« 963 MU 

£20 000^49.999. ». 950 723 992 MU 

£50 000-C99.999.... 9.75 731 10 20 Mtb 

CIO) 000*.. .... 10 00 730 10 47 Mtta 

S3 000-549 999 375 281 382 Mlh 

SW 800-599. 999 425 329 4J3 MU 

S100.000-S199.999. *30 338 «39 RU 

S2DOOOO* .....14.75 3-56 4 85 M» 

M«7 aUwr OTHUI me awll»ta«e- Itar rates ataaa 
phone en 2166 ' . . 

Clydesdale Bank PLC 

30StViacniPtace.GlMMfil2HL . 0*12487070 

£2000-£2*.999 3825 619 8.51 1 to 

£23 000-199.999 19.00 6.751 931 to 

£100.000* 1938 7 13l 98*1 to 

Cn-nperatiw Bart 

PO Bar 300. Slcbmdate La* 0 0B00 6 1 6 1 6 2 

TESSA. . JU30 _ , • -1 -I **9 

M oSST ~ ^10 1 1L0|W*» 

£25 000-1*9.999.. ..1030 7.90 10.8 6-HU 

UQ.OOO-Oa.999 1930 7201 9 7l(rHU 


Sterlbte Bart A Trust Ltd 

misMswm 


V. (I 


Tyndall & Ca Ltd 
29-33 PrtaOBVktOrtaS. Bristol , 0Z7274477S 

DaadliL rare 6.94 8938 to J-V” 

NMH-. ... 09-13 68*1 £9 44 to l *_ to 

MIMA 000.000*. — _ 0938 7.0 09 70 to - — 

tuner Pin- ->- 0913 684 1 0944 to 

TE5SA_ j. 1 0988 -I 1025 to • 

ltafttd DoraMms Treat lid 

ro Bor 135, attest, ItaMrft natSllEB 073*560411 

-J990 -7.431 HJ271 to ' r 

J- Henry Schrader Wagg & Co Ltd- 
UOamtae LaodnEC2V6DS ,071^826000 

Spatalltari 19625 . 722} 9XSf Ut> 

□oioOOMdaMff . .29875 7-41 1 1022 1 OU 

Weston Treat High Interest Cheque hoc 
Ttae Mara ran*. PtnurataPlllSE'- , 075Z2K1Q 
ct^oooir~~_^T^aa 7jo iojkT «r 

£5^00-£24.9Sr_ . 9.75 731 1021 to 

CL0D0-E4.499 2930 7231 9.841 to 

WhnbtadM & SartB West Fhnse PLC 

114 NeoStaSL Lenta K17AE ,071-6069485 

Hi*lat&«ra«ct~7uuo 7 95 1 11031 to .. 


r - .<& 


=i t m o t i f ? 
■r Vltr a 


- 


* ' .T- . . 

-.*• 


nann*ifci«.f 
-I -I Ve*6 


SlO ILfl M4* 
7.90 10 .8 6-Rta 
720 9 7 Hitt 


December 10654 10620 -022 10654 1G6 

Marti - 10622 -022 

Estimate rotate 1354 Total Open Were*. 4.036 

20 

3.766 

270 

□533! 25ZE -ran— ■ — ■ 






No. 7,680 Set by HIGHLANDER 


AvlnUaa 

1 His fear of Spanish is a 
pinch eccentric (8) 

5 Difficulty with sound in sec* 
ond feature (6) 

9 Honest broker made it in an 
amalgam of gold (8) 

10 Family tax (8) 

is In printing, measure border 
to be set (5) 

13 Appearing dumb about the 
master is natural for native 
speakers (9) 

14 Wine initially given extrava- 
gant commendations (6) 

16 Study in depth ought to be 
considered a part of it{7) 

19 Very little time to dispose of 
English wine (7) : 

21 Stake a move, winning 
increase (4^5) 

23 To be in Borne: Latin trans- 
lation zs necessary (9) 

25 Romance about Charles 1. 
buns into brfniaw» success' 

26 Tax authorities tove to add 
insurance contribution - - 
how paradoxical (6) 

27 Help backward group of 
natives to end abuse (9) 

26 Not worth considering fisaj 

start (6) 

29 Neat and accurate, even if 
conventional (8) 


6 Time inside, to the French* 
in' N.‘ America, is a tribal 
symbol &4> 

7 Tailor makes a note over aty 
ting (5) 

8 It shows strength of will; yrfr 
ft can go to pieces ® 

11 Short G ornmnng Tg rtMto 
assembly ? (fy ■•. . ' .V; v 

15 Saint reveals &st is in ^ 
note message fro 1 ievedrond; 
(9) ' 

17 Demanding porridge and" 

• flsh<0)- 

W rtn Paddy; -T work r oiLtidtt. 
dteease (8) .. 

20 leave middloiiendx^w^: 




DOWN 

l Food and. rent for email 


■ mmmi 
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(GODHuaUQ GOQb5 : -a* 
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WORLD STOCK MARKETS 


Auxnm 


nuMCCtaHttHiM 


tSSjk* 

Bof^ntna 



GUMANYIi 


*2 


3^ 

ssno 

■ a 



Sw^B, : 

SSH?'*' 

£Z$‘M isf«? 
&&& 


i; 


a ^ a V* *•*!!. *3;-' 

r^®sS& 

•fr* - 

iSyssS.- 

S’ is iaSs 



j,-=S8a. 

10® 

|ssa|3 

| 8 w^- 
ii^W 5 *« 


ana G«tmPtr_ J4g« >■■• 
Barca -■-■- J-P±S i, 

g£S«vvr:iS8 35 

EcKtUPih^W,, 

Mu&Fnu«:-:-7.m : 

EKctnbd ■_■—■■ “1° 

ESSSaQfciS % 

fwiwNit ...... 51 -3 

cat«vr."r7."^g «o 

GIB Grata wv^HS 

SSST*'!:::^ S . 

tgj 

6-taatW -J-gfi *™ 

S3&i*"=:.S« 38 

KwWiMtAfW ;-...41« +U> 

Pan toko* In.- JM00 .... 
PcfraflN 1VIOO — 

ftoS^taAF^!.-- Ijl3 +i0 

SSSUftk-^ffi £ 
SEnto-tS, 2 

Softa! - U.M0 «S 

SchUy — 

Teuradvfe ►-5.V00 _ 

TiM.rtrtoAFV_.5JW jg 

Tiaarad 7.MO -MO 

Tractate) AFV1 ...mss __ 
UCB 1VM» -W25 

UCBAFV „U,5» +223 

Wagon LAs fSST +10 

WtoCSSUtsW ... 8,570 .... 


dehmark 


octrtrzs 


BdUaHortiNi . 

Blkabn '. 


732 -A 
296 -1 

000 +20 



d/s5S2 a ZZII 5»*ooo 

lft° 


cte ::: 
Cr Foot France . 

CradLyontCS 

Credit NaUmfe 

Dan ... 

DocUOfFniu 

OaUtisMItote 

EOF 

Em Of Gem ... 

Eceo._ _.., 

EH-Aooiuiae . ... 
Ett-**4tjlnr Ctrti 
Fuller tot . . 
EM3 

Enratnott 

EfiRSCDOD 

£wd Disney ..!....! 

Ear. _ 

Ftaenel 

FooeLmoMbe.- 
FraraCMAuv .... 
GTW-EMitotiK .. 
Gal Ufnmt . .. 
Cannot iSoeNi 

GMohnlqtw 

Hattiett* 

Hxus 

tea. I 

lava dr Franca ... 


lunnoti Phenii .... 

msrMt.. 

woton 
Mertrtnlgur .. 
LVMW...T7.. .. 
Lafarge Coppee ... 

L'Orral ..._ 

legnod 

lion Ex* Ouse . 

Una 

Mtrlio-Gerln .... 

MtedtaB 

MooUnex 

Hwtaatloo Mlxte 

NordEst 

Oman 

Paribas 

Parts Rmmnpte 
PmodRIcM .. 

P or te r 

Pragral 

PI amt 

Point- 

Prirampi (AaJ ... 


* , **s s *a«9 

«?«*CBUd ,S *‘ 

v'.-.i/ - * 

~‘V<* 111 p4 

\y& Ujg ' 


Dontsca 

DfoOndtBaU _ 

EattAUMte 

FLS MB 

GnatNortX ... . 
Hifob HWgsA -. 

He foil H l<57,a ... 
iSStoUSsvB.,. 
Jrtke Bm Bn .. 
LmrlUnUlS.. 

WKTA/S 

HowNordl 


StsumBmodB;.. 

Superfot 

TopDanart 

UlUWMAA 


. .9 . +1 

186 -1 
735 +3 

464 W 
644 

459 -2 

793 +3 

361 HI 
1.750 +20 

5 fe +1 

489 +1 

1,760 +29 

3JOT +30 
930 HS 
241 


roiuiin 



OdabcT 23 


Hka 


r. ,nr MH'sbiewihJ 


ifli! 


■p- era n.-mm 

- .• ; iriirfs H , 

-■•• 'r* 

. •, . -;-• (, Emlttl-aar 
-• --- J r. *.=.-« in, 

^ 


Aimr ................ 

Caller 

EnsaR . 

HmnaHldlFrct.: 

KOP — — 

KoaeBFVce 

Kravnaw 

Mein B Fire .... 
Nokia Pref Free .. 
PuhJola E Free ... 

Repota CTree) 

Steek m aiwB 

TampelU Free 

UnttasBkCFnc .. 


39 

. 57.50 
16 

.90.90 
.20.60 
. 390 
.64.90 
.53 JO 
.59 
75 

.41.50 
. 120 
.9 

14.20 


+1.50 

+050 

+2.90 

+0.40 

+20 

+L90 

-0J0 

-9 


-0 30 


FKAMCE 


Octaher 23 


Accor 

Air UqakSa 

Alcatel Alsthon- 
Arjomirl Prioo* . 
AnzJI Entmr .._ 

Ah — ...._ 

EMC 

BSN 

BNP Cert tor 

fiaK9lreCle.._._ 


Fa + ar 
m -3 
672 +fl 
... 596 -3 

..Z39S .... 

:Wf. 

.700 -6 

.964 +2 . 

.306 +2 

.510 +5 


Radiotechs 

Rattwte 

Mow PootoKCu 
RnitKHklaf ... 

smc__ 

Sagem _.... 

SauaGobaln ... . 

Salat Loon 

SaaO 

SdwMtf. . 

Sc&SA 

Seflmeg 

Qlmm 

Skl*aoiiignoi'.'..l' 
SotGensateOrFi . 
Sommer' Aintwrt . 
Sole BaUgnoltes .. 
Soar (Flo dr) . . .. 

Talttlager 

nwasooCSF .. 

ToutB ... 

UAP 

UFBLocabaH 

umhatl .. . . 
Ualoe litunobFr .. 

Valeo 

Valtoorec 

Worms Oe 


■ 611 
..469 

:J8* y 

Zx 

294 *03C 

.2 OX) -20 
1U +050 
..631 +} 

- 974 «IC 

. 428 -2 

:.PS t. 

. iSi° 

U64 +3 
2 MO +110 
358 70 -1 20 

;:w :J a 

2.367 -15 
.380 

39530 -3 30 
. 259 +3 

. 330 *1 

- 1.700 

.1.476 -9 

667 .3 

.137.30 -0 70 
. U40 -16 
128 -0 70 

.609 +9 

. 2.433 -57 

..391 -3 

. 1J20 +10 

717 -0 

.. 765 +{. 

158 80 -1.20 
■ 45210 -2 90 
252 

970 -II 

- 733 *U 

158 -7 50 

5 7B0 +1M 

.460 +4 

79B -12 

. 4.226 -37 
.339 +2 

- 6B5 +4 

.. 3.966 +41 

519 -10 

.17190 40 70 
521 -4 

. 131 50 +1 90 

• MP+3 0,r, 2- 20 

1.270 *9 
. 98 50 -3 10 

189 +3 90 

418 50 -3 10 
.265 -7 

. 1.1S1 -32 

;»£» * 
.265.10 -4 70 
. 442 +6 

- 830 -10 

2.530 -38 

540 -9 

4.886 -9 
438 -2 

.1.850 +45 
609 -1 

. 1.650 -4 

447 

. 1.307 _ 

. 1.010 -1 

671 +3 
. 1.680 

485 -7 

484 % -0 10 
. 785 +4 

460 +1.90 

1.284 -12 
.424 -12 

315 50 —3.80 
3.099 -1 

146 50 +2 

933 +15 

516 -7 

360 +O10 

672 -12 
10 -fl 

— 7 -6 

317 -9 80 

344.80 -4.20 


+2.80 

-5 


. wrr 

■;ii ! 


6&MUUIY 


Octaher 23 


Dm. 


+ ar- 


AE6 - 

AG tod AVer* __ 
Aacbn Uck Oteg) . 
Allianz AG ......... 

Altana hid 

Asks 

MkoPrf 

BASF 

O a dM — rfc 

Bam 

aarciT h p o 

BMWCBr) 

Barer VWelnsbk.. 

Befcndorf 

BerOnerBask .... 
Bert bier Kraft .... 

BHF Baade 

Bin tag Bag 

Cptonia Kbzs 

C aladalCOBaa W— 

rdH^p— rliJillr ..... 


. 187.4Q 

_ 742 

.775 

.2.060 

.622.50 

.830 

.782 

- 236 

.255 

. TSS’n, 

.364 

.464 

.402r 

.805 

. 2Z7 

. 12130 

.371 

.920 
. 870 
.597 

.246.60 


+5.40 

+2 

+5 

+12 

+030 

-5 

-6 

+030 

+150 

+2 

+050 

+r 


+r 

-450 

-B 

+L10 


NETHEBUUtDS 


SWEDEN ICMriin 


OctrtHt 23 


Dm. 


+ BT- 


Coraiarflul AG 
OLW 

Oahntcr-fienz 

DecM if rl 

Degaeu 

Onuchr Bnocort 
OtaUebrBank 
Diffter-Wfffce . . 

Datglas HWg . ... 
Dragrnwili. . 
DmtincrSt 
FagKtigdfUbtr.. 
GerraMnwr 
Getoxincidt fTH; 
Harafarri £Nkl 
Hapafl Uurd 

HrtdeiOZrtB 

Henkel Prl 

Herliu 

Hotnwl 

Heethst 

Hseju. 

HolraunoPfi .. 
Hcoen . . . . 

MnuMimllt . 
IndUUrlr Wcrkr 

KallftSali 

Karum . . 
urn hoi . 

KKD .... 
Rhxkncr Wertr 
Laftracrtr ... . 
Lei Kiel 1 . 

Linde 

Liitotjpe-Hrll . . 
LUlUURU. . . 

LutihMlon/VPfr 
MAR 

MAN Prel 

MaMWUMIHI . .. 

Maonhri™ Ven .. 
Mercedes Hid .. 
Meutoetechcnafi 
ktapcagec»il)q] 

PWA 

Philips Koennun . 

Porecae 

Preoiug 

RbeiodeMia 

Rnelmnrtail Brrlu . 
Ffiteiwnrtall Prf 

Khria West El 

Beta Wen El Prf . 

ftewathal 

Setter tog . . 

SCMUt&UBLdtU . 

Swnem 

5prtogrrAx(lPg . 

Sod Ghmtt 

Thysicn .. 

V«a 

Vefta 

VEW 

Verein-Weit . .. . 

V4g 

VolfeMugeti . . .. 
Volkswagen Prf .. 

Wei ta Prl . . . 

Zatctrrs FrtOfUR) - 


205 

530 

679 

135.50 

313 
157.40 
647 50 
162 
721 

314 

346 
223 
448 
725 

187 
471 
967 

543.50 
399 50 
1 185 
23] Jpfl 
253 50 
1215 

188 20 
271 

299 
167.20 
613 
520 
138 50 
125 
841 
600 
748 
394 
149 
125 
368 
295 
264 30 
728 
530 50 

430 

2,300 

2fe3 

545 

652 

339 50 
1JB9 
301 
231 
385 
326 
26950 
816 50 

567 
623 70 
515 

568 
213 50 
295 

347 10 
200 
349 
388 70 

340 50 
291 
5B5 
260 


+1 
+13 
+10 50 
*2.50 
-1 

+0.40 
+3 30 
-2 
-7 

+? 

-22 

-a 

-3 

-3 

+8 50 
-030 
-10 
+130 
+3 50 
+5 

+0 20 
*4 

+2 50 
-130 
+1 

+7 20 
+0 


-10 

-2 

-4 

-1 

*1 

*190 

+9 

-020 

+0 

+6 50 

-l 

-145 

+» 

-13 

+1.50 

+9 

-4 

+0.50 
+ 1.10 
+1 bO 
+750 
—3 50 
+9.50 
+ 0.10 
+4 50 
-7 

+1.70 

-2 

-010 

-1 

+0.50 
*3 90 
+1 

-9 50 


ITALY 


October 23 


Un 


+ BT- 


BaacaCaDKn . . 
Banca Mai Agrlc 
Banco LANano . 
BasugMRSS 
Barge iCarttertl 
DR 

CaltooSju . .. 

Cementlr 

Crjatocd 

CafidaFla 

Credlto lunaoo . 
Darnell &C .. . 

EnlOnn 

ErManla 

FerraulFln .. . 

Flat 

FlatPrtr 

fUis 

Fondlarla 

Geralna 

Generali Asslcur . 

Gllardbd 

IFIRrhr 

Rateable 

luteemerdl 

Italgas 

Lloyd Adrtailm .. 
Magntl Mareill 
Ueotobaaca 

Homed hon 

Olivetti.- 

Plnlll&Co 

Pirelli Soa 

RAS 

Rhtasccnto ILa) ... 

SAS1B 

SIP 

SaffaA 

Salpem 

SlrtiSga 

SMI Z...- 

SMaB PO ...... ._ 

STET 

ToroAskur 

Tos) Franco ._... 

IJokem 


... 4.194 -36 
... 6.415 -45 
.5315 -65 
. 161 -9 

9.W0 -70 

2.489 -11 
830 -9.50 

.2.600 -20 
... 2.040 -25 

. 2,430 -20 

. 2.230 +30 
. 7.360 
... 1,445 -5 

. 7.361 -34 

.. 1.880 -22 
. . 5.046 -74 

. 3.305 -55 
.. 5.020 -60 

... 34.600 -BO 
... 1.420 +5 

.. 24.750 -120 
2 620 -30 
... 114MW-340 
,.5.700 -50 
. 21.180 -720 
. 3.322 +12 

.. 12.210 -375 
..825 +6 

.. 13,725 -230 
1 Jl4 -12 
..3J20 -30 
.. 6,349 -71 

, 1.775 -10 
, 16,635 -100 
, 7^25 +24 

.. 7,350 -BO 
. 1^52 +18 
, 7,400 -2 

.3,468 +3 

11U90 -210 

; 1,185 -17 
. 1.918 +2 
.20.610 -170 
.29,680 -140 
,10,720 -280 


October 23 


Fh. 


£ 5 N kwt KHtlig . 
ACT HUPmbfl 

AEGON 

AbaM 

ak:o . 
AUEVOrpReci 
BssLasnOtgRia 
BsraaBiJtf OBtfti 
BatuBMlCtlWIu . 
CSMDtpRre} . 
OAF . 
dSu 

Oordbchc Petr 
EltfvHr DrpHm 
rokker Deg ton 

Gamma 

GhtBniDcphn .... 

HelncfeM 

HolMBrUHi . .. 
HcoQOBMEllrcBea. 
Mumrf Douglaj 
I KC Cal land . . . 

HNfdMDmEu 
Ini Mueller .. . 

KLM 

KNP 

KHaPaM acdOtiftB. 
Kenucn . .. 

NcdlMfd 

Nlt«T»-Tffl Gate . 
hfaVtiMSiBa 
OceVGrim 

SnmeiniilBtRB ._ 

Phinpi 

PWyGram 
ftotaco ... . 

tonumw 
Rollncn 

RoreiKD 

Royal Dutch . . 
tlnllevrr Den (tecs . 

VNII 

VMF Stork . . . . 
VfBSUenDmRfci.. 
WumtciOnRsi. . 


39.20 

32 

. 112 50 
. 82.40 
122 JO 
47 40 
4190 
60 

.44.20 

B3 

20 lOr 
107 30 
145 20 

92 60 
29 20 
97 50 

33 10 

154 40 
ITS 
5L20 
74 

34.50 

47.90 
65 30 
38 

45.50 
44 

10.50 
56 70 

93 70 
149 
6120N 
40 10 
32 90 
42.10 
101 30 
58 50 
10130 

70.20 

155 90 
166 90 
74 50d 
42 20 

81.90 
5810 


+010 

+OJO 

+010 
+040 
*0 30 

+b!x 

+1 

-0 10 
+020 
*0M 
+1 10 
+0 90 
-0 50 
+140 
+0 50 
+2.50 
-150 
+0 50 

♦0 30 
-1.40 
+ 0.20 
+0 40 
+0.50 

+0 20 
-OlO 
-0.50 
-0.30 
+0 20 
+0 40 
+0 20 
-0 10 
-o 10 
-OlO 
+0.30 

+190 
-0 50 
+0 20 
+0 70 
•0 20 


NORWAY 


October 23 

Kroner +■ ar - 


Aker A Free 

BcrgewiA 

Dement U Fw , 

‘ Ind . . .. 

ElkemFrrc. . 
Hated Ifc Arne . 
Kvaemw Fret . 
LeKHoegh 
Nora IMA Free . 
Norsk Oau A 
Norsk Hydro . 
fcr-kfSogAFrer 
Orkla Free .. . . 
Saga Pet A Free ... 
Saga Pet B Fin .. 
Skaumn II Ui . 

StoelTB 

UNIStmbraod Five . 

Unitor 

Vord A 


66 
. 172 
35 
. 129 
92 
246 
.235 
98 
225 
6 

169 50 -2.50 


-12 50 

-3 

-1 

-1.50 

-2.50 

-1 


-1.50 


115 
175 
125 
123 
9.60 
140 
80 

92 -2 
91 50 40.50 


SPAIN 


October 23 


Pts. 


Alba ICorpFtni 

Aragonesas 

Atland 

Banco Bilbao Vuc 
Banco Central ... 
Banco Exterior . 
Banco Hbpaito ... 
Banco PopuUr ... 
Banco Santander 

Banesto 

CEPSA 

Carfauros Metal . 

Dragados 

Dko AorkoUt ... 
Etenra Vicsgo .... 

Endesa IBr) 

Ereras 

Feesa 

Grupo Dura Frtg . 
Hldroel CaKtabr . 

Iberdrola 

Kolye 

Mapfre 

Maireeacesa 

Portland VaM 


6.230 +30 

I. 045 -5 

2,290 -60 
3 045* -6 

4.125 -5 

3.970 -5 

3 180 -35 

II, 610 +10 

4.470 -40 
3.575 +35 
2,330b! -15 
4.400 -50 

2.200 -10 
2.490 -10 

2.600 .... 
2.695 -10 
A46 +2 

730 -5 

005 -15 
1,895 -5 
709 +4 

3.980 .... 

5.250 +50 
5.050 -10 

14.550 +150 


Rental .._ 

SNIACE 

... 2.790 
...233 

+40 

-3 

Santa 

.. 782 

-13 

Sevlllana Elec .. 

...569 

-1 

Tabowlera A .... 

... 5.450 

-30 

Telefonica 

Tudor 

-«* 

-30 

+2 

Union Fenosa ... 

..580 

+6 

Uatanyrt Feota .. 

... 5.450 

-150 

Uralhi 

.. U75 

+5 

UrMs5er2 

...1.250 

+25 

Valtehermwo .... 

.. 2.980 

+10 

SWEDEN 

October 23 

Knatr. 

+ or- 


AGABFree 310 

AseaBFrec 370 

Astra A Free 540 

Astra BFret 535 

Atlas Copco B 238 

Etectrota B Free ...253 
Ericsson 8 Free .... 159 


+5 

-So 

-13 

-2 

+1 

+1 


October 23 


Kroner. ♦ ar- 


Estdle B Free ... 
Gam bra B Free . 
IncHOtve BFree 
NtftJbDnBBFnr 

Nobel Free 

PnwrdU BFree. 
Saoariket B Free 
Skindia Free ... 
Slum EukJIdaC. 
5KF BFree. 

Sura KnpaB 
SCAB Fire 
Sekd.Handl. BFree . 
TreUebamB Free 
Vote B Free 


.120 

234 

178 

.205 

40 

202 

345 

195 

55 

103 

272 

99 

101 

110 

352 


+2 


-1 

-2 


+2 

+2 


SWITZERLAND 


October U 

Fn. 

♦ or- 

703000 Bk Mental 
10X200 Bk Hsus Sc 


M% 

11V 


-V 

Adis Inti (Brl . . 

. 797 

-3 

SU% 

to* 

+v 

AdlJ PioCh . . 

125 


3*300 BC Sugar A 

*W 

14V 

14% 

AlinuHue Loau 

997 

*1 

220000 BCt toe 

S+SV 

44% 

« 

-v 

At iriuhta PtgCu. 

a 

-2 

7000 Datmoial 

11 

10 

11 


Galolir Ptg 

1.B40 


SHOO BON A ‘ 

MV 

7% 

7% 

Bro+m SOVtrt (Bft 

■ 4.310 

-10 

saw 6a0«t«i 

S»{ 

2S% 

25% 

-V 

Urowa Bowri Pig 

791 

-6 

5100 Dow VaUay 

314% 

i*< 

M% 

-V 

CSHktoslBrl .... 

. 1.990 

+30 

SHOO SP Canada 

112 V 

«V 

12 V 


Citu Grtgy (Brl .. 

3>W 

+30 

50000 Sramataa 

47(1 

4 « 

4A 

*5 

□ba GeiwiRcg) . 
CUu Grt® (Pi Cu) 

.3.200 

+ia 

IOKO Braacaa A 

316 V 

17% 

17% 

— V 

3.060 

+10 


13 

10 

13 

-1 

Ehktrowall . . 
Llvla 

. 2,600 
. 1.840 

-20 

0400 BC Tel 

5ft 

20V 

17V 

»v 

ir% 


FlteeriGro). . . 

. 1.120 

-30 

3)200 Bnartck* 

37 V 

1 

7 

+v 

Flicker Ptg . .. . 

195 








FortM 

HohJfrtAlflrl .. 
HolntofftBrl 
Jelmoil .. . 

Jeunoii PtgCu 
LaMIs&Gyr ... 
UnfnASPiWPij. 

Leu Hold IBr) . . 

Leu Mold Pig 
Mag Globus Ptg 
MUrantltegl . . ... 
Motor-Col umtxn . 1,080 
Nestle 8.420 


Nestle iRrgl 
Oer-BucrhierBrt.. 

Parana HM 

Plreill 

Richemont A (Brl . . 

Roche IBr) 

Roche IGenussi 
SandnzBr . . . 
SjDdOi Pl Cts ... 
Sandoa 
Schindler (1 
Schtadter IPlftsl ... 

Sllu Reg A 

Surveillance IBr).. 

Surfsulr 

SvriwBonktBr) . 
Swiss Bank Pig.. 
Swiss Redisitrance 
Swiss Reins Pir ... 
Swiss Volksbk . 
Union Back Br ... 
Union Bank Pig 

wimmiuir 

Wlmenhur Ptg . ■ 

Zurich ten 

Zurich his Ptg. .. . 


2.190 +20 
4,770 

4.900 -20 

1.690 

306 

1.070 ._ 

93 -l 

1 760 +10 

290 +6 

820 
325 

-20 
+20 
+10 
jl 

180 -10 
+1 
-25 
+60 
+80 
+70 
+30 
+60 
+50 
-10 
+25 


3V4 8 

. 15,875 
. B.i40 
5.360 

2.430 
2.250 
2.400 
4J00 
740 
730 

.7.350 

730 

304 

274 

2.650 

500 

1.085 

3.330 

134 

3.430 
644 
4,130 
1.880 


-2 

-W 

-9 

+5 

+10 

+1J0 

-40 

-B 

-10 

-20 


SOUTH AFRICA 


October 25 


AECI 

Allied Tech 

Angle Am Coal .... 

Angle Am Cerp .... 
Anglo Am Gold .... 

Barlow Rand 

Duffels 

CNA Gallo 

De Beers; CntHury . 
Deelkraal Gold .... 

Drtefooteln 

East Rand Geld ... 
Elandsrand Gold .. 
First Nat Bank .... 
FneSuteCae field 

Ceacof 

GoldFleidsSA 

Harlebeea 

HMMM Steel 

ISCOR 

Kinross Gold 

Kloof Gold 

LRu non Gold 

Liberty LHeSA ... 

Malfuld 

Ntdcor 

OK Bazaars 

PalaboraMng ..... 
Rembrandt Grp .... 
RimbrafidtCmfl ... 

An Plat 

SafnorlneARBHk ... 

Smith (CGI Lid ..... 

SA Brewers 

SA Mm Amcor 

Tiger Oats 

Tongaat Hulett 

VaalReeft 

Western Deep 


. 11 

■ 85 

. 128 

.117 

.222 

. 50 

.37 

.30 

.91 

.735 

.3850 

7 20 
. 24 
.4750 
.27.75 
. 13 

70 

. 16.65 

15.75 
2.15 
4515 

32.25 
330 
40 

31.75 

13.75 
11 
76 
26 

18.25 
6930 
82.50* 

8 

106 

5730 

31J75 

37.75 
1B.2S 
214 
121 


+0.25 


-0.25 

+0.50 

+2 

+0J5 

+0.25 

+0"75 

+0.20 

+0.50 

- 0.10 

+ 0.02 

+0.40 

+OJ25 

-0.05 

+-L25 


+0.50 

+130 


+0.75 

+fj» 


+030 

+1 


JOTTER M 


VORD 


:GH LANDER 



' l:**\***f 

- - v>1 *« 



- 


V 1 - - 


j'v’ ^,. r ; 

: ***** 

; 3:^ 

SfsC 

.i£L***^ 

pf»** 



JAPAN 

October 23 Yeo +ot 

AJUaomoto 1,660 -10 

Mebaao Brake lad ... 6M -11 

All Mum AJnRrt 1.440 -20 

AlpsEtetriC 1350 -50 

ArradaCo 1,020 .... 

Amano Cora — 2A20 
Art CDmtfucUeo ._ 1200 -10 

Anriiw 1390 

Anid Corp 767 -28 

AnUraOfl Gelid _6>50 -20 
Asafri Breweries .... \?Sa -20 
Asahl Chemical ..... 799 +4 

AsaM Glass. 1J290 .... 

Asatu Optical 02 +10 

Asks Corp- —595 +19 

AtsoglNyttm 942 +2 

-1490 -30 
... 1160 -20 

M 573 -2 

CSX 5300 -50 

Cal pb Food 1OT -10 

CaBordc.,.. 570 -5 

Canon ................. 1500 -20 

Canon Sales $240 -10 

Casio Computer — 1340 +10 
Central Finance — 570 +11 

Central Glass 683 +15 

Chiba Bank — - 1100 -30 

CMyodaCM 2330 -70 

CM]rtF1re&H 975 +5 

Chubo EJ Pwr 3^20 -20 

Cfangal Pbarrn 1350 .... 

Ctargefai El Power ...2,750 -20 

CHUbi Watch 945 -6 

Oaloel Chemical .... 715 -6 

OaldoSteci 610 -1 

Dateline.. 1180 -40 

Battuta 2,440 +20 

Dal kttfarajaBk™ 2^90 -50 

Dillchl Pharo I960 -20 

Dai kin lads 1630 .... 

Oallryo Kanko 1750 +50 

Ufa imam toe... 780 -10 

Dal Hi<g»a Ink ..... 616 -13 

Dal NbrtFMnaC- 173-8 -50 

Dal HlppM Print 1.550 +10 

OllNIppeaTofjo 611 +20 

Dabhowa Paper .... 2.750 -50 
OalTotooF&M ... 940 -15 

DaiwaBat*. 1290 .... 

Oahvw House 2.100 +W 

eaten Sec 1.340 +10 

Denny's Japan 4 090 +10 

Donnie 820 +1 

Dow M lotng Co 670 -20 

Ebon Corp 1690 -30 

EJsaJ 1,830 .... 

Esaki Giles 1420 +10 

Faroe 4,150 +30 

FudoCaestracUM_.82B +20 
Fuji Bank — 2.800 -10 

Full Electric 835 +9 

Full Film _.... 3.070 +30 

F tf Fbe & Hwta ..... 1130 .... 

Full Huavy tad 456 -12 

Full Spinning ... — 769 -1 

Fujftura 960 -15 

Fujisawa Pharm ... 1760 -10 

Fujlu Tourism 2,140 .... 

Fnjltsu V25 -25 

Furaknn Elen .... 6B5 +3 

Gotten 1080 +30 

G«5fUru 1410 -50 

GodoShusei 1590 -80 

Green Cross 1340 +10 

Gon-EJ Chemical .. 771 -14 

Grmze 817 +2 

Hankyu Cora - 773 -12 

Hanshln D Mwy ... 565 

Haseleo 890 +35 

Hatter) Sefeo 2.040 -10 

Hazaml-GMri 970 -5 

Heiwa Real Est 1010 +16 

Him Moure 1.000 -20 

Hlrasr Electric 4^510 +30 

Hiroshima CBrtJ .9X3 -2 

Hitachi 995 +3 

Hitachi Cahte 990 -10 

HUacMCnsM 1,450 -30 

Hitachi Kokl ... — 1100 +10 
Hltadil Makelt — 1,700 -30 
Hitachi Metals — 1180 +40 

Hltadil Sales W -1 

Hitachi Zosen.. — 720 -2 

H fl t fc riOr Ftof P»r — 2,770 -20 

Hokkaido Tataoli ..910 -10 

B&ur==lli 3 
BlSKr=j£ J 

HoyaCora — 2.300 +50 

(HI ... 710 -9 

Uiara Own leaf ..... 770 +30 

IkeoamlTsmWMd . 1.370 

ta»7. 1,18U +30 

hutost Bank Japan SJOS -30 

hekl&CO SS” *3* 

Iseun -2.970 +70 

MiltaraSaiigjo....S17 .... 

lauu Motors 429 +4 

ItohlO. -7« -W 

lloham Foods 1090 -M 

ttonun&Co 402 

hoYokado 4760 -20 

hntsB Elec 6W -U 

lumlya 2*350 — 

JEOL 916 +6 

SSbu-S* 4S 

JAl!“”“.... 1060 +10 
■bga MddiSCteN 767 -U 


AUSTRALIA IrnnUared) 


October 23 Yen 

Japan Radio - 2,590 

J#iaSucl Mtarta 707 

JNoaSloawBail 1770 
JapuSfuuMW- 637 

Japan Wool ZO0O 

Jujo Paper 680 

Jnseo 1830 

Kagorae 1310 

Mima 1530 

Kara Pham . — 1530 

Kandenko -....3700 

Kanebo 5^8 

Kaneba — 746 

Kanonatsn Corp ...830 
Kansal El Power ._ 4910 

Kauai Paint 688 

Kao C«p 1-320 

Kawasaki Hmy hid.,. 605 
Kawasaki Khen .... 594 

Kawasaki Sted 402 

KettnEkcEnrefi 893 
Ktto Trlto El Rw . _. 960 

Kikkoman 1,330 

KUdn 2,710 

^ H ^!.::ho 

Kobe Steel 484 

KOftaManf 2.270 

Kokosal Electric ... 3.010 

Kokmo 3.220 

Komatsu 855 

Kofdca 90Bd 

KoraSdkoCo 865 

KmottCorp 729 

ftomagi) Cerml ._ 066 
Kmnlal Chemical _ 865 

Kmabolod 902 

Korarai 1.280 

Kure*aQwmleai...7Sr 

Korita Water -2^90 

5.090 

SMfyo 542 

u 1.650 

_Kakko.. 1380 

tocoaSiSuflaBk,-. 1.240 
Kyusha El Power ... 3,070 

Lion Carp 868 

Lora Tim Credit — 1-590 

NUcdaCan 1700 

Mnktoo MIHIng .... ?85 

NlaknaCara 1^00 

MandxoJ — 637 

Uarodal Food _.... 1150 

Main! 2.010 

MaralcN Steel 1.830 

M'stdta El Ind 1.490 

STshluElWk — 1,480 

M'shnaXoto 1620 

M’shlta Refrig 922 

Matoi Motor Dip — 550 

MdJI MIR 1.230 

MdJlSefla 1180 


+ or- 
~=W~ 
-2 
+50 


-6 

-20 


-10 

-30 

-10 

-27 

+6 

+20 

-50 

+18 


+9 

+3 

-18 

+7 

+60 

+»" 

-40 

-ib 

-60 

-60 

-8 

-7 

-15 

-9 

-12 

+40 

-38 

-10 

+41 

-40 

+150 

+7 

+50 

-30 

-20 

+33 

-10 


+7 

-50 

-9 

-20 

-30 

+30 

-20 

+40 

+ii 



NGK^Ptog 



Nagose 

Magcya Railroad . 
National Hm&c ... 

Nkhll 

Nkhtrtl 

Nihon Cement .... 
Nihon Noon 
NBkxi ParinDIng - 


October 23 


Yen 


Xie*" 775 


-10 

-32 


-10 

-3 


NlkkoSec 931 

NlbonCara — 99B 

NtapmMh Bwk — 9.860 -40 

Nippon Drifts 640 -13 

Nippon Denso 1570 +20 

Nippon El Glass ....1980 .... 

Nippon Extras ..._ B49 -4 

Nippon Fire 870 

Nippon Fleur tub 744 

Nippon Hodo 3.030 .... 

Nippon Kayaku 958 -4, 

Nlppgo IMAMem ._. 9Z7 -U 
Ntppoo Meat Pack 1,830 +30 

Nippon Mbdag 634 .._ 

NippnaOII 1030 -10 

Nippon Paint 855 -1 

Nippon Road 1380 -40 

Nippon Sama tM +33 

8SffiBr=i ff 0 - 

Nippon Sklnpin.... 1100 -SO 
Nippon SMnrakn_. 1660 -30 

Nippon Soda B55 -32 

Nippon Stainless ...929 -4 

Nippon Steel 408 -1 

Nippon Suisan 673 -16 

bunTVHmt 23.200 .... 

NTT 798,000-2.000 

Nippon Yakta 782 -8 

NtaponYmeii b35 .... 

Nippon Zeon 728 -17 

NbUmaau Comtr ... 1330 -10 

Nissan Diesel 656 +1 

Nissan Motor 690 +2 

MssefSongra 1510 ... 

Ntobln Floor 1.650 -40 

NksshtaOII 1100 +20 

NtsshlPbolad 1330 

Nlsdnlwal 675 -10 

Hlssln Electric 1470 +90 

Kb&lnFood 2.780 +10 

NIlBfto 806 +15 

Nluo Bosekl 570 -10 

NlttnOeflku 1,520 +10 

Nomura . — 1.760 .... 

Noriuke . 1J00 -10 


Odftsn Electric Rw . 997 
OiifeasasW-Goml ... 1000 


OllPaper... 
Ott Electric 


847 

faOO 


-23 

-10 

+22 

-13 


Okuma Cora 1.140 

Okmnnra-wHnl .... 1560 

Ohrmpus l.soo 

OmrooCorp 1,80 0 -30 

Onoda Crmnt 709 -7 

Ono Phana 63 s ® +190 

Ouwaid Kashlyasa .. 1,700 +10 

oriem Goip 1310 +1 ° 

Orix Cora 3.700 +10 

Osaka Gas 604 

Praia Ocean 1040 -10 

Pioneer Eire 3350 +60 

Prlmi UeB Pack 691 -16 


ftanwn 

Rknh 

Royal Co 

RyoU 


SanwaBank 

SanwaSbotur 

Sanyo Electric..-. 
Sanyo Kotasakn .. 
Sapporo Brews .... 

Seenm 

Srttoi Railway 

SdnoTransoort ... 
SelyoFoodSys .... 

Sete 

Sekhul Chemical. 

SeUuil House 

SettiuGora 

Seuen-Elera 

Sharp — 

SHInku Elect Pwr .. 

Shim tra Corp 

Shbr-Etsn Chem ... 
il 


SMonogi 

SliwS. 


Sbobusan Jutaku 
Showa Ahunlolum . 

waDenko 

wa Elec Wire. 

SiSfflek': 

Steytark 

5aow Brand Milk.. 


Stanley Electric .. 
Sumhomo Bakellte 
Sumtumio Bank . 

HhomoCemeotl 


.632 

667 

1.760 

.608 

, 686 
2.620 
.2,900 
.2380 
. 1.510 
550 
.625 
.1300 
6350 
3.210 
.2.090 
. 1,460 
l|930 
. 1300 

8.620 
. 1,410 
.2.920 

. 13« 

1.670 

1,150 

1390 

,1.470 

863 

.848 

.439 

769 

585 

2,130 

2.700 

977 

5.120 

8bl 

639 

,460 


■:« 


510 

1140 

260 


Sumitomo Corp 
SumHiMW Elect..- !2f 
Sumitomo Heavy- 777 
. IuumLM 19 .... 
SunttoadllariM ., 
StflfUM Hrtted.. 


Sum Kamo Realty . 
Sumhomo Tr&flk 


665 

995 

42S 

1180 

1,170 

1670 


Sunk! Motor. — 

TDK Cora- 

TatsdCorp 

TflHho Pharm 

TaiyoFlshe* 


,735 

5,000 

,9fr 

.2300 

445 


+12 


+6 

-40 

-30 

-30 

+20 

-13 

+10 

-20 

-io 

+20 

+10 

+20 

+10 

-5 

-40 

-30 

-100 

-ID 

-BO 

-10 

-20 

+38 

+13 

+4 

-I 

+5 

-30 

-is 

+40 

-9 

+12 

-30 

>8 

-2 

-10 

+£i 

+u 

-5 


+30 

4o 

+5 

+40 

-U 

-10 

-42 


October 23 


Yen 


Tafcaoka Electric. , 

Tafcara State 

Takashimaya 

Takeda Own 

TanabeSetyafcu ... 

TeUIn 

Teftoku Oil 

TekJeen Corp 

ToifioKiamhri 
Tobhtilma Corp ... 

Tobu Railway 

Tori - 

TW» 

TokdkuEha Power.., 

Tofcal Bank 

Tokal Carton 

Tokico 

Tokio Marine 

TokuyamaSoda ... 

Tokyo (Bank) 

Tokyo B - caning... 
Tokyo Dome........ 

TokyoEIPwr 

Tokyo Electron .. .. 

Tokyo Gas 

Tokyo Rope 

Tokyo Steel 

Tokyo Style..- 

TokyuCar. 

Tokyu Corp 

Tokyo land 

Tons) Corp ... 

Toppan Printing .. 

Tora* Ind 

Toshiba Elect 

W eBraMStar.. 
TWriba Msriifnerr . 

Toshoko 

Tosoh Carp 

Torn 

Toyo Construct .... 
ToyodiAulomlMa.. 

Toyo I ok 

Tqm Joao 

Toyo Kanetsu 

Toyo Sri kan ........ 

Tiwoto Motor _.... 

ToyoTIre&Rub .... 

TtafttaOBbUi-.. 
Tsugaml 


U BE lads. 
UoKJka ... 


990 +20 

868 -5 

1,750 -10 
1610 +40 
1,450 -40 
5fa) +4 
1020 +20 
1.230 -20 

948 +23 

1.000 -30 
885 -5 

969 -18 

ia,2©o .... 
3300 -70 
1,730 -20 


7i7 

545 


-8 

-5 


1.340 -20 

590 

1550 -10 
2.150 +40 
2.790 .... 

3,630 -60 

2.720 -10 

boo -a 
1010 -40 
2,660 -20 
1J90 +10 

886 -42 

1010 .... 
728 +57 

1840 -10 


-6 

-6 

-10 

+65 


661 
1 


1370 
651 
1860 +10 
838 +3 

2350 +50 

565 
763 

1,100 .... 

4.010 -40 

1.590 -10 

1.010 
835 
650 


VkurUVto 
Wacoal 


YamahaCora 

Yamaha Motor..., 
YwralehlSecwUio-. 

Yomanouchl - 

rvnrtdttwncJI . 
Yamato Kogyo .... 
YaesttoTnomorl .. 
Yamarakl Baking 

Y,awda Fire 

YokosawoEiec .... 
Yokohama IBank) 
Yataehama AftbB- .. 

Yam Ini Load 

YosMtoml Pharm . 

Yuasa Battery Co.... 

ZacriCoqi 


-13 


-8 

—fa 


+10 

-11 


.548 +6 

. 553 -12 

.1.30) -20 

. 1010 -10 
.1670 -30 

.9to +18 

.847 -10 

. 2.990 +10 

. 1.610 +20 
. 1,280 +20 
1270 -10 

.2.000 -20 
.945 -21 

. 1,190 -30 

. 1,230 -10 

. 745 -10 

1500 +30 
. 1460 .... 

, 1120 +20 

.842 +5 



FT 1 * 









il fT'il 



Ampol Expl 3.17 +0.01 

Arnetts 6.74M .... 

Ashton 137 

ANZBauk 4.07 -0.03 

3.41W +0.06 

2.13M -0.05 
14.50 


Aust Gas Ught ...... 


Aim Hal 

BHP 

BTR Mylex 

Boral 

Boug’vl lie Copper 
Brunhlrelnds 

" ' ' an 

Brierley UK 

Burts rallp 

CSR 

UA 

CalinAutt.. 

Coal Allied Ind 

Coca Cola Amsui 
Coles Myer 

Canute 

Comm Bk Ann _... 

Crusader 

Dominion Mng 

Email 

Energy Res 

FAI mwances 

FletchorCtdlnge ... 
F osiers Brewing.... 

Gen Prop Tit 

Goodmoa FleUer 

Handle O) 

HMiamsGohi 

icrAim 

Jennings 

KMstonGoU 

Lend Lease 

MIM 

MayneNlcfcless...- 

Uetal Manuf 

Mbgme 

Nat Asst Bank 


2.76 
351w 
8.73 
18.85c 
Q.59 
0.72 

3.60 +0.01 

5.08 -0.12 

12. «W .... 
2.65 -0.10 


-0.04 

+ 0.02 

+ 0.02 

+030 

- 0.01 


10.20 

8.66 

11.90 

3.60* 

738 

130 

0.67 

3-80 

1.40 

0.61 

2.40ri 

1.71 

129 

1.78 

330 

1.37 

4.75 

0.99 

123 

17.65 

2.21 

852 

2.09 

037 

7.80 


-054 

-0.05 

-0.05 

- 0.02 

- 0.01 

+005 

-aoa 

- 0.02 

-0,03 

+ 0.02 

- 0.02 

-0.13 

+0.04 

+0.03 

-iD5 
+0J0 
- 0.01 
-0.08 
+0 01 

- 0.02 


Z3 


AnstS +8f — 


Newcrest Mining— 0.98 

News Carp 12.90 

Nmndy Poseidon ... 13b 

North BHPefco 253 

Pacific Dunlop ..... 5.46 

PancoetlEsatal 0.80 

Pasmtoco 132 

Pioneer tail 3-ltod 

Placer Pacific 2.72 

S ' Resoorees 1.12 

Ison GoU 5.16 
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D-5300 Bonn 1 
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NORTHERN 

IRELAND 


The FT proposes to pub- 
lish this survey on 
November 26 1991. 

It will be of particular 
interest to 54% of top 
chief executives iu 
Europe who read the FT. 
If y ou wish to reach the 
FTs business readers by 
advertising in this survey 
contact. 

Charles Blandford, 
Financial Times, 

20 Upper Merrion Street, 
Dublin 2 

Tel: Dublin 761 184 
Faxt Dublin 762 125 
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AMERICA 


Equities edge higher as bond yields decline 


Wan Street 


A FALL in long-term bond 
yields provided a fillip to the 
stock market yesterday morn- 
ing, allowing share prices to 
make modest gains in the face 
of a downbeat report on eco- 
nomic conditions by the Fed- 
eral Reserve, writes Patrick 
Harverson in New York. 

By 1 pm the Dow Jones 
Industrial Average was up 3.13 
at 3,042.93, with blue chips 
staying in a narrow trading 
range. The more broadly based 
Standard & Poor’s 500 was also 
slightly firmer at midsession, 
up 0.48 at 38831, while the Nas- 
daq composite of over-the- 
counter stocks eased 1. 00 to 
536.14. 

Volume on the New York 
Stock Exchange was heavy at 


112m shares, and declines out- 
distanced rises by 756 to 647. 

Prices opened marginally 
higher, buoyed up by a modest 
recovery in bond prices, which 
lowered market interest rates. 
The latest survey of economic 
conditions from the Fed, how- 
ever, did little to improve sen- 
timent The report highlighted 
continued weakness in retail 
sales, auto sales and loan 
demand. Even manufacturing 
production, which had grown 
smartly to mid-year, was show- 
ing signs or slowing. 

Among individual stocks, 
RJR Nabisco eased $ft to $10% 
and its junk bonds fell in the 
fixed-income markets after the 
giant food and tobacco group 
reported a third quarter profit 
of just 7 cents a share. 
Although this was an improve- 
ment on the previous year’s 


less, the market was worried 
about the lack of underlying 
volume growth, especially in 
domestic cigarette sales. 

Toys 12' Us dropped $2% to 
$28% after a group of Wall 
Street analysts cot their earn- 
ings estimates for the com- 
pany, on worries that a pro- 
Christmas holiday price war 
among toy retailers would seri- 
ously damage profits, as it did 
last year. 

Compaq jumped $1% to $35 
in spite of news that the com- 
puter manufacturer made a 
third-quarter loss of 82 cents a 
share. The loss was partly 
because of a charge against 
earnings to cover a restructur- 
ing programme, which 
includes plans for a 12 per cent 
reduction in the workforce. 
Investors bought the stock on 
hopes that the restructuring 


programme would improve 
Compaq's prospects of prosper- 
ing in a comp e t i t i ve market 

USX-Maratkon, the recently 
spun-off energy division of 
steel group USX, fell $2% to 
$29% after the company 
announced that it had 
suspended d rillin g at an 
exploratory oil well in Tunisia. 

Elsewhere among energy 
stocks, Plains Resources, 
which is quoted on the Ameri- 
can Stock Exchange, jumped 
$2% to $29% on reports of posi- 
tive news from tests of its 
Louisiana oil well, and Com- 
disco climbed $2% to $24% 
after the company said that it 
was reviewing alternatives 
regarding its oil and gas 
investments. 

Sears rose S% to 837% in 
active trading after the big 
retailing group revealed third- 


quarter profits of S15Q-3m. The 
figure Included a deferred tax 
charge of $823m which should 
be reversed next year. 


Office suppliers suffer id 
Scandinavia and Italy 
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Canada 


Andrew Jack explains why some stocks in the 
sector have performed poorly in recent months 


SHARE PRICES remained flat 
in Toronto at midday, as inves- 
tors waited for third-quarter 
corporate results and key US 
economic figures, due later this 
week and next week. The com- 
posite index fell 1.95 to 3,465.9. 
Declines led advances by 209 to 
194 on volume of ig-Qm shares 
valued at CSI38m- 
Nova rose CSV* to C$7%. The 
energy company said that it 
had sold its Husky Oil stake 
far C$325m and would cut its 
debt Cott, the soft-drinks bot- 
tler which had risen more than 
SO per cent since mid-Septem- 
ber, fell C$1 % to C$38%. 


EUROPE 


News and comment stimulate the big names 


SOME OF Europe’s biggest 
corporate names were moved 
by news reports and financial 
comment yesterday, while ugly 
rumours persisted in Milan, 
writes Our M arkets Staff. 

FRANKFURT found talking 
points among its biggest com- 
panies, as the DAX index 
closed 7.15 higher at 1,557.89, 
after a 0.1S decline to 655.09 in 
the FAZ at midsession. 

Volume rose from DM43bn 
to DM5.1bn. stimulated by the 
attention paid to Daimler on a 
newspaper report, to Deutsche 
Bank on a Paris news confer- 
ence. and to Allianz on stock- 
broker recommendations. 

The Daimler story said that 
Kuwait, which owns shares in 
Daimler worth about DM4.5bn, 
planned to issue Slbn 
(DMl.Tbn) of bonds eventually 
convertible into Daimler 
shares, to help rebuild the 
country's war-tom infrastruc- 
ture. This assuaged fears that 
Kuwait would sell its Daimler 
stake immediately, and the 
shares rose DM10.50 to DM679. 

Deutsche Bank, reported to 
be the lead manager for the 
convertible bond issue, refused 
to comment: but in Paris, on 
its own account, it forecast 
good results for 1991 as a 
whole. Although it had reser- 
vations about extrapolating its 
23.4 per cent rise in first-half 
profits, the shares rose DM3.30 
to DM647.50. 


FT-SE Eurotrack 100 - Oct 23 


Open 

1100.99 


11 am 
1100.98 


Hourly changes 

Noon 1pm 2 pm 3 pm 
1100.42 1099.69 1100.32 1101.13 


4 pm Close 
1099.88 1100.82 


Day's High 1102.15 


Day's Low 1099.63 


Oct 22 
1097.32 


Oct 21 
1097.89 


Oct 18 
1099.01 


Oct 17 
109S.78 


Oct 16 
109537 
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Allianz put on another DM12 
to DM2.060 for a three-day gain 
of DM75. Mr Horst-Kaspar 
Greven, of Merck Finck in Dus- 
seldorf, said that the shares 
had been recommended by the 
UK arm of a US broker. 

MILAN fell again as rumours 
persisted that a large stock- 
broking operation was in finan- 
cial difficulties. This situation 
was blamed for a L15 fall to 
L230 in Acqua Marcia. Volume 
stayed low, estimated at less 
than LlOObn compared with 
L86bn on Tuesday, as the 
Gomit index closed 233 down 
at 523.21. 

All sectors showed losses 
with the exception of telecom- 
munications, where Sip fin- 
ished kerb trading at L1.258, up 
L 24. on continued foreign 
investor interest. Fiat was 
fixed at L5.046, down L74, and 
like most other stocks 
rebounded slightly in after- 
hours trading to L5.055. 

AMSTERDAM moved higher, 
although the index closed 


below its best level of the day. 
The CBS Tendency index fin- 
ished at 90.3, up 0.4, after ris- 
ing to 90.5 in earlier trading. 

Demand for Unilever 
remained strong. After its gam 
of FI 1.50 on Tuesday, it added 
another FI 2.80 yesterday 
before closing FI 130 or 13 per 
cent higher at FI 16630, mainly 
on arbitrage with the compa- 
ny's UK shares. 

Fokker, the aerospace group, 
gained 90 cents to FI 2930 on 
rumours - denied by the com- 
pany - that it had already 
placed some shares to help 
raise capital for the production 
of its new Fokker 70-seat air- 
craft Last week, the stock fell 
on reports that Fokker was 
considering a large rights issue 
to fund the new jet 

Elsevier gained F1L10 to a 
year’s high of FI 92.60 on the 
news that it had bought The 
Lancet the UK medical jour- 
nal. 

PARIS edged lower in 
another quiet trading session. 


although turnover rose to 
about FFi2.1bn on the last day 
of the October trading account 
The social unrest in France 
continued to occupy investors’ 
minds: two big unions have 
called a general strike for 
today. 

The CAC 40 index closed at 
133036, down 6.43, after mov- 
ing between a day’s high of 
1,84132 and a low of 132635. 

Total, which rose FFr4 to 
FFr918 in volume of 101,150 
shares on Tuesday, gained 
another FFr15 to a year’s high 
of FFr933 in 152375 shares. Its 
issue of 2.9m new shares, 
priced at FFr903 each, had 
looked expensive at first, said 
one dealer, but it was now 
being reported as already over- 
subscribed, so demand was 
s pilling over into the market. 
The issue's subscription period 
ends today. 

Total's listing in New York 
and its planned stock split in 
December were also positive 
for the shares, he said. 

MADRID was pulled lower 
by p m fTt - ta king , particularly in 
Telefonica, the telecommunica- 
tions group, which has risen 
sharply recently in active trad- 
ing. The general index slipped 
1.05 to 267.54, as Telefonica fell 
Pta30 to Ptal345 in volume of 
235m shares. Overall turnover 
shrank to about Ptallbn from 
PtalSbn. 

ZURICH ended steady, the 


ASIA PACIFIC 


Property sector rises despite Nikkei’s fall 


Tokyo 


THE OVERNIGHT decline on 
Wall Street, the weaker yen 
and higher bond yields 
depressed share prices yester- 
day, although some sectors 
retained investor interest, 
writes Emiko Terazono in 
Tokyo. 

The Nikkei average ended 
154.72 down at 24,79934, after 
moving between a day’s high 
of 24,891.11 and a low of 
24,71637. Fears of overheating 
prompted profit-taking, while 
higher bond yields led to arbi- 
trage selling. 

Volume fell to 450m shares 
from 500m as domestic inves- 
tors stayed on the sidelines, 
but foreign investors re main ed 

active. Mr Nick Cant at Baring 
Securities said foreigners 
would continue to be active 
during the forthcoming com- 
pany results season. 

Declines led advances by 516 
to 456, with 174 issues 
unchanged. The Topix index of 
all first section stocks shed 7.18 
to 137739, but in London trad- 
ing the lSE/NIkkei 50 index put 
on 233 to 1,42134. 

Certain sectors remained 
popular. Investors sought con- 


struction and property issues 
after reports that the Finance 
Ministry would lift bank loan 
restrictions on real estate lend- 
ing. Tokyu Land jumped Y57 to 
Y728 and Sekisui House added 
Y10 at Y1310. Companies with 
positive earnings prospects 
were also firm. 

Biotechnology-related shares 
were among the most active 
stocks. Investors took profits 
in stocks which had been popu- 
lar recently: Meiji Milk Prodr 
ucts, the most traded issue, 
receded Y30 to YL230 and Nip- 
pon Zeon. the chemical com- 
pany. lost Y17 to Y728. 

Popularity shifted to Nippon 
Chemi-Con, which rose Y60 to 
Y1.15Q, and Sumitomo Heavy 
Industries, up Y14 at Y777 on 
rumours that it had discovered 
a laser beam to cure cancer. 

The Tokyo Stock Exchange 
announced that l-2bn shares 
worth Yl,448bn had been held 
for arbitrage against December 
stock-index futures at October 
18, up 80m shares or Y12L9bn 
from the previous week. 

Morgan Stanley was the 
most active ar bi trage u r in the 
week of October 14-18, having 
traded 133m shares. Nikko 
Securities was second, foll- 
owed by CS First Boston. 


In Osaka, the OSE average 
slipped 237 to 27 J.45.Q2 on prof- 
it-taking, particularly in 
machinery and textile stocks. 
Volume came to 30m shares. 


Roundup 


BARGAIN HUNTING and prof- 
it-taking coloured trading on 
the Pacific Rim yesterday. 
Bangkok was dosed for a pub- 
lic holiday. 

HONG KONG rebounded 
after its recent weakness. The 
Hang Seng index rose 39.72 to 
4,02138 as turnover recovered 
to HK$L04bn from HK$931m. 

Hong Kong Telecom gained 
15 cents to HK$730 on interest 
from US institutions, following 
the group's overseas roadshow. 
HSBC Holdings added 50 cents 
at HK$32 on news that its 
Marine Midland bank subsid- 
iary in tile US had reduced its 
third-quarter net losses. 

SINGAPORE absorbed some 
profit-taking and dosed higher, 
with the Straits Times Indus- 
trial index up 9.79 at 1,42438. 
Volume remained strong at 
8&n shares, against 86.7m. 

SEOUL showed little 
response to the announcement 
late in the day that North and 
South Korea had agreed in 


principle to adopt a compre- 
hensive accord aimed at easing 
t ensio n. 

The composite index rose 
4.49 to 71436 as turnover eased 
to Won383bn from Won399bn. 
Buying focused on financial 
and small and medium-sized 
companies. 

AUSTRALIA saw a little 
profit-taking after seven days 
of gains, with the All Ordi- 
naries index ending 6.0 down 
at 13373 in reduced turnover 
of A$266m (A$316m). 

News Corp retreated 30 cents 
to A$1230. At the close, there 
was an announcement that it 
plans to spin off its Australian 
commercial printing and maga- 
zine operations into a separate 
company. 

TAIWAN’S weighted index 
recovered 4639 to 4,135.64 fol- 
lowing a plunge of 20731 on 
Tuesday in response to rising 
political tensions. NEW ZEA- 
LAND declined on light profit- 
taking, the NZSE-40 index clos- 
ing 2103 Off at 148633. 

KUALA LUMPUR remained 
cautious before the budget, due 
at the beginning of next 
month. The composite index 
finished 3.62 ahead at 525.98 
but after profit-taking had 
trimmed earlier gains. 
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Danmark (37) 

254.11 

+ 0.7 

219.74 

210.67 

223.88 

226.55 

+1.1 

136 

25223 

217^4 

208.39 

221.68 

22401 

27036 

217.74 

260.10 

Finland (15) 

84.08 

-1.1 

72.69 

69.69 

74.08 

72.62 

-0.7 

035 

84.99 

73.30 

7022 

74.70 

73-16 

125.15 

8339 

98.91 

France (iOS) - 

136.66 

-0.6 

119.91 

11455 

122.16 

125.77 

-0.4 

3-53 

13057 

120.37 

115-30 

12265 

12627 

15226 

119.11 

14204 

Germany (65) 

105.99 

+ 0.4 

91.66 

87.88 

93.37 

93.37 

+0.8 

242 

105.61 

91.09 

87.28 

9262 

9282 

12535 

94.15 

117.49 

Hang Kong (55) — 

164.01 

-03 

141.83 

135.97 

144.48 

163-23 

-05 

4.46 

164.78 

14212 

136.13 

14483 

16299 

16938 

119.62 

12536 

Ireland (18)... 

158.68 

-03 

137.21 

131.55 

139.79 

141.60 

+0-0 

3£3 

159.00 

137.14 

13137 

139.75 

141J2 

18246 

13288 

16530 

Italy (77L 

89.50 

-1.7 

60.10 

57.61 

61.22 

65.79 

-1 J5 

3.52 

70.70 

60.97 

58.41 

6213 

68.76 

8833 

6476 

ffl.45 

Japan (474) 

142.15 

-0.6 

122.92 

117.85 

125.25 

117.85 

-0.3 

0.72 

143-00 

123.33 

118.14 

125.70 

118.14 

148.97 

11833 

140.30 

Malaysia (68) 

198.30 

+ 13 

171.48 

164.39 

174.69 

209JH7 

+ 1-8 

291 

194.84 

188.04 

isc.se 

171JJ4 

206.09 

247.78 

189.18 

20695 

Mexico (16)- 

1321.71 

-1.1 

1142.33 1095.72 

1164.38 4424J5 

-1,1 

1.19 1338.04 115230 110380 1174^3 447284 1336.04 

634.45 

533.32 

Nederland (31).— 

140.30 

+0.0 

121.33 

116.31 

123.61 

12228 

+03 

4.41 

14030 

121,01 

116.91 

123.31 

12156 

145.73 

125.70 

138.86 

New Zealand (14) 

47-89 

-0.2 

41.41 

39.70 

42.19 

46.10 

+02 

6.44 

48.00 

41.39 

39^6 

4218 

45.01 

64.64 

41.18 

5434 

Norway (31) 

102.52 

-0.5 

1B6.48 

159.60 

169.81 

173J7 

+02 

1.62 

19348 

168.87 

153.85 

170.05 

173.28 

22334 

178.68 

241.56 

Singapore (38).— 

198.57 

+ 2.8 

171.71 

164.62 

174.83 

155.10 

+27 

223 

18259 

166J6 

159.94 

170-14 

161.08 

20835 

16133 

16820 

South Africa (Bl) — 

254.47 

+0.1 

220.05 

210.96 

224.18 

17248 

+oo 

281 

254.11 

21216 

20953 

223.32 

17249 

258.85 

173.00 

160.64 

Spain (53). ..... 

153.83 

+0.8 

133.03 

527.54 

53552 

124.41 

+09 

4.40 

15256 

131.57 

126.04 

134418 

12328 

171.12 

13131 

15250 

Sweden (2S) — 

181.78 

-1.1 

157.19 

150.70 

160.15 

166.11 

-0£ 

288 

183A8 

158^9 

15152 

161.62 

16654 

204.12 

146.60 

17833 

Switzerland (39) 

94.65 

-0.4 

81.84 

78.47 

83.39 

88.84 

-04 

999 

95413 

81.96 

78^2 

83^4 

8723 

100.67 

8217 

95.00 

United Kingdom (240) — 

175.88 

-0.9 

152U9 

145 JO 

154.93 

15209 

— O.B 

4JJ7 

177.40 

153.00 

146.56 

165.90 

153.00 

187.44 

15627 

165.32 

USA (52B). — 

157.63 

-0.5 

138.31 

130-69 

138.87 

157.63 

-03 

8.07 

158.41 

136-63 

130J8 

139423 

15B.41 

161.02 

12535 

125.84 


Europe 1827) 

Nordic (108) 

Pacific Basin (718) 

Euro - Pacific (1645) 

North America (840)-. 

Europe Ex. UK (5871 

pacific Ex. Japan (244)-.. 

WOrtd Ex. US (1736) 

WoridEx.UK(2022U.... 
WoM Ex So. At. (2201)- 
World Ex. Japan (1788)— 


The World Index (2282)... 


13838 

-0.5 

119.66 

114-72 

12131 

12135 

-03 

335 

138.09 

11936 

11432 

12225 

121.68 

151.S2 

125.50 

139.74 

181.74 

-0.2 

157.16 

15037 

180.11 

157.73 

+03 

206 

182.14 

157.09 

150.48 

160.08 

15735 

aoasi 

15535 

188.18 

14261 

-03 

123.32 

11633 

125.64 

119.13 

-02 

135 

14332 

12331 

118.41 

12537 

11934 

14532 

11736 

139.0? 

14138 

-03 

12217 

117.11 

124.46 

12037 

-02 

218 

141.99 

12248 

11730 

124.79 

121.13 

147.66 

12139 

139.68 

156.44 

-0.5 

13538 

129.71 

13734 

15438 

-03 

338 

157.18 

136.56 

12987 

138.17 

15541 

159.86 

125.91 

125.63 

116.13 

-02 

100.42 

96.29 

10233 

103.72 

+0.0 

335 

116.42 

100.41 

9630 

10234 

103.74 

12980 

103.58 

123-GO 

147.05 

+0.4 

127.16 

121.93 

129.56 

12939 

+as 

438 

148.40 

12636 

12037 

128.68 

128.96 

147.60 

111.40 

123.14 

143.14 

-03 

123.78 

118.68 

128.11 

12220 

-02 

222 

14333 

124.05 

118.84 

128.42 

12246 

148.16 

12232 

138.58 

144.19 

-0.4 

12439 

119.54 

127.04 

13132 

-03 

236 

144.83 

12431 

119.68 

12730 

131.79 

145.77 

120.06 

130.67 

146-26 

-03 

126.47 

121.26 

12835 

133.00 

-0.3 

252 

14838 

128.76 

121.44 

129.10 

13348 

14888 

12292 

133.50 

150.92 

-0.4 

130.61 

125.13 

13298 

141.75 

-03 

3-43 

151.57 

130.73 

12534 

13334 

14223 

15285 

126.99 

131.67 

14636 

-0.5 

127.06 

12134 

129.48 

133.40 

-03 

9R a 

147.68 

12737 

12201 

12980 

13381 

149.01 

12338 

133.75 


Copyright, Die Financial Times limited. Goldman, Sachs & Co. and County NatWesl Securities U railed. 1887 
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Credit Suisse index easing 03 
to 5063 in moderately active 
trading after an initial dip. 
Roche cer tifi c a tes. SFrSO firmer 
at SFr5360, topped the active 
list CS Holding bearers came 
second as they rose SFrlO to 
SFrl,970, recovering a little 
from Tuesday's report that 
Moody’s had put Credit Suisse 
on its credit watchlist 

However, insurers gave up 
early gains with Swiss Re cer- 
tificates down SFr40 at 
SFr2,650, and Winterthur bear- 
ers off SFr4o at SFr3»430 after a 
high of SFi&SOO. 

ISTANBUL advanced more 
than 5 per cent, as worries 
faded about the formation of a 
new coalition government, fol- 
lowing the recent elections. 

The 75-share index added 
13732 to 230936 as turnover 
shot np to a provisional 
TL137bn from TL55bn. Recent 
good nine-month company 
results - ignored during the 
political uncertainty - also 
began to push share prices. 


SOUTH AFRICA 


JOHANNESBURG’S mood 
moved to cautious optimism, 
with the all-gold index up 6 at 
IJ216 after a slight fall on 
Tuesday. Industrials posted a 
further 18-point gain to 4,157 
and the all-share index ended 
21 higher at 3,446. 


I T HAS been a gloomy few 
months for Europep and 
Japanese shares in the 
telecommunications and office 
equipment sector. Uninspiring 
product ranges, the effects of 
recession on export markets 
snch as the US and UK, and 
individual corporate difficul- 
ties have all helped steer prices 
into the doldrums for many of 
the leading players. 

Worldwide, shares in the 
computers, communications 
and office equipment group 
have not fared too badly. 
According to statistics from 
County NatWest WoodMac, the 
whole sector rose 1.7 per cent 
in the quarter from June 30 to 
September 30 this year, com- 
pared with a rise of 33 per cent 
in the overall World Index. 

These figures, however, con- 
ceal marked geographical vari- 
ations in the industry’s perfor- 
mance. Norway’s quotient, for 
example, dropped 413 per cent 
in the third quarter, Sweden’s 
by 213 per cent and Italy’s by 
14J per cent 

In most European countries, 
the World Index sector compo- 
nents are dominated by a sin- 
gle company or a -gnall hand- 
ful of companies. Norway’s 
collapse reflects a decline on 
the quarter of 43 per cent in 
Norsk Data A shares to 
XKr83Q and 43 per cent in 
Norsk Data B shares to 
NKrlLoO. On Tuesday, the A 
shares had fallen further to 
XKr6 and the B shares to 
XKrlOSQ. 

In Sweden, the slump during 
the third quarter is attribut- 
able to Ericsson free B shares, 
which dropped 21 per cent to 
settle at SKri6l at the end of 
September, and stood at 
SErISS on Tuesday. 

“All computer companies are 
having a tough time at the 
moment, particularly in tele- 
coms," says Mr Michael Sjow- 
all, an analyst for Scandina- 
vian equities at Kleinwort 
Benson Securities. "The tele- 
com equipment buyers have 
been privatised and are becom- 
ing more commercial than they 
used to be. That has put pres- 
sure on margins.” 

"There are questions about 
the survival of Norsk Data," he 
adds. "The transition from a 
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hardware to software services 
company has been very diffi- 
cult and their customers are 
losing faith.” The company 
announced $39m of losses and 
$20m in extramdinary costs in 
September. 

Ericsson also revealed poor 
half-year results in August, 
with profits below expectations 
and down by 26 per cent While 
sales have been flat, it has 
been spending large sums on 
research and development, 
including work on portable 
communications equipment. 

In Italy, the fall on the Sep- 
tember quarter reflected a dip 
of 6 pm- cent in Sirti SpA to 
L10370 (Sirti has fallen since, 
to L10.600 by Tuesday) and a 
drop of 25 per cent in Olivetti 
to 13320. "Olivetti had been 
talking up its share price, with 
two upbeat presentations,” 
says Mr Tony Morrongiello. 
fwwd of the Italian team at Car- 
negie Securities. The company 
then went on to report Gist- 
half operating losses of $59m. 

Delays in bringing out its 
laptop computer forced Olivetti 
to cut the product price, biting 
heavily into margins. There 
has been little sign of produc- 
tivity increases, and now the 
company is negotiating a sub- 
stantial restructuring, which 
includes cutting at least 10 per 
cent of its staff. 

Nonetheless, the shares have 
begun to pick up again during 
October, reaching L3.350 by 
Tuesday. They have been 
driven partly by the award 
of a contract with the Italian 
post office and partly by 


rumours of a link-up . with % 
foreign partner. Olivetti has 
also become a speculative buy 
because it had fallen so low. 
"Frankly X am not very opti- 
mistic for thee future," says Mr 
Morrongiello. 

Europe has not been the 
only region where the industry 
has been in disfavour. Japan's 
components sector managed a 
turnround in September, with 
a rise of 43 per beat in local 
currency terms. However, the 
third quarter registered a 
dgriino of 7 per cent, compared 
with a rise of 2 per cent for 
Japan as a whole. The biggest 
percentage drop came from 
Anritsu (-18.6), followed- by' 
Matsushita Communication. 
(-11) and Fujitsu (-10.4). " r 

“We have just had the elec- 
tronics show, and it has-been 
pretty disappointing,- .says 
Mr Alike Jeremy, an analyst 
with Baring Securities in 
Tokyo. “These are mature mar- 
kets, and the companies: have, 
foiled to b reat he any new fife 
into them.” 

He argues that demand for 
fax machines, cordless td®- 
phones and similar products 
has been saturated, .whflfi ‘ 
Innovations liker high defini- 
tion faxes have fafled tb 
take off In fact, many small 
businesses have bought low® 
margin faxes launched for 
domestic use. , -> - Vi: - 

At the same time, suppliers 
have been saSerims' from' the. 
effects of file recession ‘in the 
US and UK. The omens for. the; 
next few. months: remain, 
murky. .. ■ w .. 



Now you have 


the Option. 


On October 24 LIFFE starts trading the 
Italian Government Bond (BTP) Option. 

LIFFE’s BTP futures contract has rapidly 
established itself as a highly liquid trading and 
hedging instrument. 

The growing internationalization of the 
Italian Government Bond market makes the 
exchange-traded BTP Option extremely useful 
- giving investors even more flexibility to 
manage price risk in this volatile market. 

LIFFE’s international members will provide 
the professional advice you require on BTP 
Options and a full broking service. 

Please contact them or the European 
Business Development Department at the exchange 
for further information. 
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THE LONDON INTERNATIONAL FINANCIAL FUTURES EXCHANGE 

ROYAL EXCHANGE, LONDON EC3V 3PJ. TEL: 071-623 0444 FAX: 071-24$ 5864 
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